Daily Report— 


Monday 
D 


Daily Report 
China 


FBIS-CHI-92-249 CONTENTS 28 December 1992 


NOTICE TO READERS: An * indicates material not disseminate' in electronic form. 


INTERNATIONAL AFFAIRS 


General 
Spakeomen on U.S. Townes Of tenes Fat [AINTIUAT ..2.<..0<00.ccccceseceesccoscccssonccccccsscocscocnsenscssssesvonssese l 
*Yearender’ on U.S.-EC Uruguay Round Talks /XINHUA] 000........ccccccscccssseeeeeseeescceeenceeneencseeneecsecens l 
Qian Qichen on 1992 Soviet, World Situation /Beijing RAGiO} ..............ccccccccceeeeeeseeseeeseeseseeseneneneens l 
Article Views Changes in Asia-Pacific Situation /LIAQWANG 2 No] .........2....:cccccessseseeseeseseseeeeneeee 2 
Expert Analyses Post-Cold War Situation /Beijing R@GiO] ...............c.cccsccsseseeeeeeeeeeeeeesseersensesceneeeencees 4 
United States & Canada 
Bill Clinton Fills Remaining Cabinet Posts [XINHUA] 000..........ccccccccssssesseeeeeeeeeeceeeeeseerseeseseeneceeneneees 5 
I I: a serena ati nainittalidiniaemnties 5 
SU TEI: EEE UE... sisscsssssitesiccsautecnhistnsateiiednenemnnedaiiiinmmandniiiaeneens 6 
I iia tnaeaeeateahinotieeinte Nanni cinerea aennnetts 7 
Article Views ‘Clinton Economics,’ U.S. Economy /JINGJI CANKAO BAO 21 DOC] ......00c.0c000000000 7 
Executive on Space Cooperation With U.S. /Betjing R@GiO) ..0..........ccccccececceeeeeeeeeeeesseeseeseeseneneseneenees 8 
Central Eurasia 
Belarus’ Shushkevich Schedules 8-12 Jan Visit /XINHUA] ......cccccccccccssesceeesseeeeeeereeeeeeeseneeseseneeeees 9 
Yang Shangkun Receives First Kazakh Ambassador /XINNUA] .o......cccccccccccccseeeeseeeeeeseeeneeeeseeneenenees 9 
Jilin Government Delegation Returns From Russia /Changchun Radio] ..............ccccccccsesseseseeeesevees 4 
Northern Airlines Leases Uzbekistan Aircraft [XINHUA] ........ccccccccccsssssessceeeeeeeeeeeeseesseseensseneeeeeenees 9 


Northeast Asia 


New Japanese Envoy Discusses Ties With PRC [XINHUA] .....cccccccccccsssssseseseeeceeeeeesseeeeneneenensesenennees 10 
Ie CIID IIE GD WUE TIEN II... cs scscsncannssosscorstnosensncssnecnonensnnsenaniondecseosennencsesaneesse 10 
Japanese Emperor Calls Beijing Visit “Memorable” /XINHUA] u...c..cccccccccceceeeceeeeeeeeeseeeseseeseeneneenes 11 
Report on Japanese Opposition Leader Resigning /XINHUA] .0......cccccccccccccccccceeeeeeeeeseeeseeeseeeeseeneneees 11 
Delegate Visits DPRK, Signs Sports Pact [AINTHIUA]  .......00cs0sscrsersossossessrccsssscssesesosscossevcssesesesssseeoes 11 
Envoy Marks DPRK Constitution Day in Beijing /XINHUA] o..c.cccccccccccccccccccceeceeeeeeeeeeessessensensenees 12 


Near East & South Asia 


Yang Shangkun Fetes Israeli President Herzog /Jerusalem Radio] ........c..cccccccccceeesseesseeseeseseneesesenees 12 
SGD WED = MURUUNIIIIUID TIED sovsuscrevececereesereensensonsnseesenesnennnsuannsuneneneesenseeiinnnentnts 12 
SR GRPCIEIIED $ID GEEIIIIID © sscasscsssesensnssenenaneereeenssneceeessqnseosnenseqnnnenentnensseueelitennedtn 12 
Sie GUD IE URED §« EIEEIELED «ccccccevsceuseveenseessssconesverensnvenesnesecosvoconenesssoounsaneeneutnetete 13 
SG TE: GERI §=DUEIIIIIIED cxcocecucsnunesnenessnsnnnsecsnnessnnanssenoosesennesenennneanenvenninenensins 13 
SD COTTE STUDIED | sccccsscosntuesenevessseseseentenecsreneusssesnosveceueruteuneesneenienneidtennens 13 
COC §=[UUEERICIINE 2TUTE sscsssssssnseunassneduesentesonsnncnenseneneennsenenevenstemusenniedssenulintets 14 
EE TD UE CP CRUNUED = BEEEOIT cxcceccevscoccsecrsccceccevevesesesensessonseorcosnccnceseencoocoscnseseneaseeis 14 
SE DD IID «FUDERIOEE | cccsscccccesesesnetonporecseencecosncceecennsesevensnnescosecncnnenccneneaneunenens 14 


‘Source’ Denies Support for Israeli Explusions /Damascus RAdi0] ..........c..cccccccccceesseceessesseseeseseeeenees 14 


FBIS-CHI-92-249 j 
28 December 1992 2 China 


Sub-Saharan Africa 


I IRIS TOIL. i. ne alelsnbeandeniennsaneeinnetbabanapbeibinconnte 15 
rr: rr) Chr:  SUCTCCCTIGT ___._._.  sscssinssinenatesssmenenestessunessbensmestnesebnentontanes 15 
I ll 15 
I i as 15 


West Europe 


0 a OO Ee sc senenennnnnennnnntntabsenentanbonennenasenntsnts 15 
Commentary on France’s ‘Clumsy Defense’ /XINHUA] ...............:-.csssssssssssssssssssssessesssseseeeeees 15 
Article Condemns French ‘Perfidy’ /RENMIN RIBAO 26 Dec]  .............::csss-ssssssesseeeeeeeereeneees 16 
Dispute Over Sales Discussed /Hong Kong WEN WEI PO 24 Dec] .2.......cccccscessseeeeseeeeeeeeeeess 17 
East Europe 
PRC To Recognize Czech, Slovak Republics 1 Jan [XINHUA] 0........:ccccccccssseesseseeseseseeseseeseeaeeraeneees 18 
os seseeidabmaiamaaiueniah 18 
NATIONAL AFFAIRS 
Political & Social 
Deng To Travel to Shanghai for Spring Festival /Hong Kong CHING CHI JIH PAO 28 Dec) ....... 20 
‘Informed Source’ Describes Deng’s Daily Life /Hong Kong TA KUNG PAO 25 Dec] ........0.000000+. 20 
Qiao Shi Inspects Ningxia Hui Autonomous Region /XINHUA] .0..........ccccccssssseesseseseeteeeeseseeseeeneeees 22 
NPC Meeting Discusses Revision of Trademark Law [XINHUA] 0........cccccccccsssssesesssseseseseseceeeneenes 22 
NPC Standing Committee Holds Plenary Session /XINHUA] ..............cccscccesssesseeseeseeseseeseeeesstenseeeees 22 
Report Outlines Service Industry Development [XINHUA] .00..........ccccccccsscesseesseseesetecseneeseeceneeneeenes 23 
Development Cited as “Urgent Need’ /XINHUA]_ ...........:00000000 ntinsintianaleatnbienstnatinniiinitiih 25 
Report on Enterprise Law, Regulations Presented /XINHUA] ..............cccccccesssesseeseesesseseeseseeeeeeeeeeeees 26 
Enforcement of Adminstrative Law Reviewed [XINHUA] ...........c.c:cccccssceseseesseeseseeseseseeseseseeeeseeeneenes 27 
Some NPC Laws Encountering ‘Msjor’ Problems [XINHUA]  ...........:ccccccssssseesesscssesessesseseseneesneeneees 28 
NPC Approves Tougher Sentences for Hijackers /XINHUA] ..0........ccccccsccccessessessesesseseseseeseseceeneeneeees 29 
SE IIIT ucistinsniesciecnahannensanenbeaiteitnaaniacabasnesnereneennnnenenteeeneeiiemeneeeneenestonesiieniei 29 
Wan Li Chairs Closure of NPC Committee Session /XINHUA] .0........cccccccccccsceseesseseseeseseeseseeseeneeenes 30 
Dissident Given Permission To Go to Australia 
[Hong Kong SOUTH CHINA SUNDAY MORNING POST 27 DOC] ........c.sscssssssesseseseresseseseeneeseeeees 30 
National Legal Work Conference Held i Beijing ..........ccsscccssssccsssccsccssseccccsssccescsencsescsssesesessessesseesses 3] 
OED GURNEE CED «METI scsnnncinenssansnnnacsensennsnnenececedansonendecs suseuendénansédensncnensenencsecebenenne 31 
NG GD ID MUI cscicrcsscccenssesstentnnnbsnwetavanedonstonesicnssdstannbanenenenseieates 31 
Li Peng Signs Decree on Savings Regulations /XINHUA] ..........c.ccccccccccceecesssseesseesseesesseesesseesteeeeeeens 32 
Science & Technology 
Company Officer Denies Satellite Launch Problems /XINHUA] .........cccccccccssessesseseseseerereeseseseeeeenees 32 
SONATE EE IEE UTE cc crnsoicncssscsnhnnnenveccndodenotovensensennetoossesencsussnesbunniehaion 33 
Push Into World Satellite Market Detailed [XINHUA] ........ccccccccssccccsessseeeesseesssesessesecsssetseseeeeeeeeenees 33 
Military 
‘Reliable’ Sources Detail Military “Shakeup’ /Tokyo KYODO] .0.........cccccccccsccssesseseseessseseseseseneeneeneees 33 
National Defense University Achievements Reported /XINHUA] .0......cccccsccsssssesseseseseererstseseseeneenes 34 


Economic & Agricultural 


AA FOR COMEGD EPPS TORUUTNS HOUR FAEIIUUAS crrcccceccscecccsscscccsccccsccncnsscccesscossccsenssosessoiwneoscsoneeees 34 
Zhu Rongji Summarizes Debt Default Experiences /XINHUA] ............ccccccccsseessesseseeseeseseneeseeeeeeenees 36 
Jiang Zemin Addresses Agricultural, Rural Work /XINHUA] .........cccccccccccssecessessssseseeseseseenerseneeseeens 39 
State Plans Series of 1993 Tax Reform Measures /XINHUA] ......c.:cccccccssccessessesessesesesssessseseseseeeeenees 44 


Further Devaluation of Renminbi Expected /Hong Kong MING PAO 24 DOC] veccccccccccccsssssesseseeesees 44 


FBIS-CHI-92-249 


28 December 1992 3 China 
MOFERT Announces Lifting of Some Import Quotas [XINHUA] .........:..:c.ccscseceeseeeseeeeceeeevereeereesess 45 
Article Discusses Removal of Grain Restrictions /LIAOWANG OVERSEAS EDITION 21 Dec] ... 45 
Regulations Favoring Foreign Farm Chemical Goods /XINHUA] ..............:-ccssoseeseeeseesseeeeeeeeeevseeees 47 
REGIONAL AFFAIRS 
East Region 
Shandong Secretary on Agriculture, Rural Work /Jiman RGdiO]  ................ccscecseseeseeeeveeeeeeeevereneeeeerers 48 
Shandong Secretary at Science, Education Meeting (Jinan Radio] .................-sssss-sseeeeeeseeeseeeeereeeeees 4) 
Shandong Secretary on Help From Central Cadres Jinan R@did]  ................cccsssesseeeeeeeveeeeeeeeeeeeeeees 50 
Shandong Meeting on Economic, Foreign Trade Plans /Jinan Radio} .0............ccscceccesoeeeeeeeeeeeeeeeeeees 50 
Shanghai Free Trade Zone Begins Full Operations /XINHUA] 20...........cccccssssseseeeseeseeeeeeeeseeeesereeeeeees 51 
Shanghai People’s Congress Begins 39th Session /Shanghai Rio] ...............c.cceceeeeeeeeeeeveeeeeeeeeveeees 51 
Shanghai To Develop High-Tech Industries /XINHUA]  ..............ccsccsscessecsesesseeseeeeescessereesecerseeeeeeeees 51 
Shanghai Investment Corporation To Change Name [XINHUA]  .00...........c.ccsceoceeseeseeeereeeeseeeseeeeeeeees 52 
Central-South Region 

Guangdong Economy Relies on ‘Market Mechanism’ [XINHUA] ..0..........:..ccccessesscooseeseeeeeeceeeseeeseess 52 

Shenzhen Officials ‘Demoted’ Over Stock Incident 
[Hong Kong SOUTH CHINA MORNING POST 25 Dec] ............:s-sccsssssssssssssssssssessesesscsenscsesseseneess 53 
Guangdong’s Zhuhai Reforms Labor System /XINHUA] ................ccssssssseseseesereseeseseeseeseeseerscceseeees 53 
Hubei Industrial Base Invests in Technology /XINHUA] ................:ssssssssessoresseseeeseerseeeseeeeeeeeeeneeees 54 


Southwest Region 


Sichuan Secretary Attends Noted Writer’s Funeral /Chengdua Radio]  0.......c.c.ccccsccsceesseeeseeeseeeeeeseees 54 
Sichuan Tourism Improves After Deng’s Reform Call /XINHUA] ..........ccccccccccssessesseeeeeeseeeseeesseeesens 55 
Tibet Congress Removes, Appoints Personnel /LAGSQ TV] 00.........cccccccesessesseresseeeseeneensceeseeeeeeeseeeesens 55 

SD CGMS CUTIE PT counssiseescitcnsisensecansessoesestsnieseccvesnrensenssenentsnsnnansenteceeneie 55 


North Region 


Achievements Noted in Beijing's Infrastructure /XINHUA] ..........cccccccscsssssessesecseeseeeseeeeseeeeseeeeseeeees 55 
Hebei Reports Completion of 4 Microwave Lines /Shijiazhwang Radio} ...............ccccc0cceeeeeeeeeeeeeees 56 


Northeast Region 


Economic Role of Heilongjiang’s Rural Organs /Harbin Radio] ...........ccccccccesessesecseesseeeeeeeseersneeneenes 56 
Heilongjiang Secretary at Planning Conference /Harbin R@di0]  ............cc.ccccccsscssseeseeerseseseeeesevevseenees 56 
Heilongjiang Secretary at Police Ranks Ceremony [Harbin R@di0] .......0....c.cccccccceseveeeeres veviisdbaisinia 57 
Jilin Reports Family Planning Statistics /Chamgchun Radio] .0..........c.cccccccessesessessssesseesecevsneeeeceseernees 57 
Jilin Secretary Emphasizes Practical Work [Changchun Radio] ..........cccccccsceccssesessesseesseesseesseeeseenners 57 


Northwest Region 


Gansu Secretary Addresses Party Plenary Session /GANSU RIBAO 29 NOV] o..cccccccccccccccssseeseeeseeeeees 58 
Qinghai Secretary at Police Rank Ceremony /Ximing RGdiO] ............ccccccccsesseeseeseesseeseceesseeeeeseeeceeees 59 
TAIWAN 

Bush’s ‘Untimely’ Decision on Arms to Mainland [CNA] .............:ccccsssscsssessesssssssessssessessessesseessecesseessesense 60 
Mainland ‘Official’ Report on Election Results /Taipet RGdi0] .............cccccccsssesssssseseseseseeseseesseseeseeseeseeees 60 
ED OEE UP GUE EE, GUE) TTTEET scccssccsscccreencnennteatosensesectenstonnsccssnattebebotsentonsesesectnunasntes 60 
"FOO DEGSOT TCCRRURTOUERS OR CUGES TR THOS FOINAY cnccccscccccesccccssccccccssoscscosscesscccsosccsscscenssenesccocessocosecsceses 61 
Local, Mainland Scholars Clash Over Independence [CNA] i......ccccccccccccsscesseessesessessesseecseceesesecsuscevsneccaeens 61 
Economist Disputes Forecasts for Mainland Ecomomy [CNA] 00...........cccccccessseseesessessesseseesecenseeeseceeeeneeeenens 62 
Renminbi Depreciation May Hurt Local Firms [CNA]  ...............ccccccsscssssssssssssssssssssscsssssssecsssceessssessscceseeees 62 
Germany Pressured To Reconsider Arms Sales /Ta@ipet RAdiO] ............ccccccccccccssessessvsessesseesseeeseceeesecevsceeees 62 


ET EY GP IID §« FGUUEEY cetesscestsviccestssncasnssececsnetnensntinestenvecnessnssscnesnbnssiabsnsseneesasendaes 62 


FBIS-CHI-92-249 


28 December 1992 4 China 
Efforts To Improve European Ties Succeeding [CNA  ........cc.-c-ccscsssssscsesevecsesernscevenevscececseseseceseceerseseesersees 63 
Trade Council Plans Markets in Israel, Lebanon [CNA]  ............-:c-ccscsscesessesssessescenseeseeneeeeseeeeseeseeseneeesencees 63 

EE ESSERE RE OE CE SOLE GL EO 63 
Confidential Source Says Premier Hao To Resign [Taipei RGGiO} ..............c.cceeeceeeseveeereeeeeeneereeseeeeeneeeeeees 64 
National Assembly Urged To Promote Democracy [CNA] ............-c.c-sscsceseseeseerseeeeeersneeeeneeeeseessestenensesenees 64 
Higher Government, Private Investments Foreseen [CNA] ...............c-ccesesseseesereeeenceeecereeenererenees emimndais 64 
Survey Endorses Bolstering Social Welfare Budget [CNA]  ..............c-c-ssssscesesesesseseerseeeseseeeeesecenseneneseneereeees 64 
Charges Filed Against Hualien Electoral Commission [CNA]  ............::cscssssssesesseveesseeseeeseeseenseeeenenenenenenees 65 


HONG KONG & MACAO 


Hong Kong 

Monthly Says UK ‘Has To Hand Over’ Hong Kong /ZHONGGUO XINWEN SHE} ............0...00-+- 66 
Radio Station Accused of Being ‘Anti-China’ /Hong Kong WEN WEI PO 26 Dec] .......22........0000++- 66 
Bank of China Window Shot With Air Gun /Hong Kong TUNG FANG JIH PAO 28 Dec) ............. 68 
Local XINHUA Offfice Criticizes Bar Council [XINHUA]  .00..........ccccccssssesseseeeseeseeesereneesnenseneseneneneess 68 
Businessman on ‘Failure’ of Patten’s Reform Plan /XINHUA] ............cc:c.sccesseesseeeeeeseeeseeeeserseernceeees 69 
PRC Says GATT Reentry Not To Harm Hong Kong /Hong Kong TA KUNG PAO 24 Dec) .......... 69 
Trade Official on Economic Relations With PRC [XINHUA] .0.........ccccccscsessesceeseeeseseeseeseseseseseevees 70 
Editorial Calls Lee Kuan-Yew Remarks ‘Justified’ /Hong Kong WEN WEI PO 26 Dec] ................ 70 
Governor Says Reforms Test | Country, 2 Systems 

[Hong Kong SOUTH CHINA MORNING POST 28 D@c]  .......-:.-.-ccsccsscssecseesseeeseeeevenennsceseeneeneeenenes 71 


Local, PRC Officials View Patten Approval Rating /Hong Kong THE STANDARD 25 Dec) .......... 72 


FBIS-CHI-92-249 
28 December 1992 


General 


Spokesman on U.S. Downing of Iraqi Jet 


OW 2812100992 Beijing XINHUA in English 0953 
GMT 28 Dec 92 


[Text] Beijing, December 28 (XINHUA)}—A Chinese 
Foreign Ministry spokesman said here today that the 
Chinese Government does not want to see the situation 
in the Gulf region become tense and more complicated 
once again. 


The spokesman made the remark when asked to com- 
ment on an American warplane shooting down an Iraqi 
fighter in the “no-fly zone” in southern Iraq. 


The spokesman said, “The Chinese Government always 
stands for peaceful settlement of international disputes 
and does not want to see the situation in the Gulf region 
become tense and more complicated once again, for it 
does not accord with the fundamental interests of the 
people there.” 


He added, “Iraq’s unity and territorial integrity should 
be respected.” 


*Yearender’ on U.S.-EC Uruguay Round Talks 


OW 2412053692 Beijing XINHUA in English 0427 
GMT 24 Dec 92 


[““Yearender” feature] 


[Text] Geneva, December 24 (XINHUA)—The Uruguay 
Round of talks of the General Agreement on Tariffs and 
Trade (GATT) has gone on for six years without reaching 
any substantive agreements, largely because of the EC- 
U.S. dispute on agricultural products. 


At the end of last November, the discussions appeared to 
take a favorable turn when the United States and the EC 
clinched a deal to end their long and bitter dispute over 
EC farm subsidies. 


The deal temporarily pushed the global negotiations 
forward. But, within a month, the chairman of the 
negotiation committee announced that it was impossible 
to reach a “political agreement” before the end of 1992, 
because “there are too many problems that need to be 
resolved.” 


The 108-nation talks are aimed at spurring global eco- 
nomic growth by reducing barriers to free trade in goods 
and services. The current round began in Uruguay in 
1986. It has been blocked several times. 


In recent negotiations, major Western industrial coun- 
tries have all demanded more and more. 


The United States would not compromise on service 
trade; the EC demanded a high price for opening its 
market; Japan refused to open its rice and financial 
market; France took an uncompromising stand, the 
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French foreign minister declaring that the U.S.-EC farm 
trade deal “has no legal effect in France.” 


On December 21, the U.S. President, British prime 
minister and EC chairman jointly expressed their will- 
ingness to accelerate the Uruguay Round so that a 
general agreement could be reached by the middle of 
next January. 


However, most people take a pessimistic view of that 
hope. 


At the beginning of 1992, the negotiation committee put 
forward a strategy to accelerate the talks on market 
opening, service trade and legal problems. But it soon 
failed, even though all parties had agreed to the strategy 
beforehand. 


The favorable turn brought about by the U.S.-EC farm 
deal was also turned back by the uncompromising 
French stand, especially when that stand won support 
from Italy, Irelane and Belgium. 


The U.S.-EC dispu' concentrates on trade in agricul- 
tural products, which accounts for only 11 percent of 
world trade. Why did the two make no compromises on 
such a seemingly small matter? 


First of all, after World War II the two sides lost the 
common ground of wartime alliance. The economic 
dispute became he major difference between them. 


Secondly, the final agreement of the Uruguay Round will 
define the structure of world trade for the beginning of 
next century, and would have deep influence on the 
economies of most nations. So both sides wanted more 
in the negotiations. 


Thirdly, both the US and the EC want to use the 
Uruguay Round to realize their political strategy—to 
play a leading role in the future. 


Nevertheless, the two sides also have common needs. 
They have to make compromises with each other. But 
their bargaining will continue in the negotiations in the 
coming year. 


Qian Qichen on 1992 Soviet, World Situation 


OW2612132092 Beijing China Radio International in 
Mandarin to Asia 0900 GMT 26 Dec 92 


{Report on “talk” by Foreign Minister Qian Qichen on 
the world situation in 1992; place and date not given; 
from the “Report on Current Events” program— 
passages within quotation marks are Qian Qichen’s 
recorded statements] 


[Text] In a recent talk with this network, Qian Qichen, 
Chinese state councillor and minister of foreign affairs, 
examined the world situation in 1992. Qian Quichen 
began his talk by discussing the disintegration of the 
Soviet Union. Qian Qichen said that, during the past 
year, shock waves generated by the Soviet Union's 


INTERNATIONAL AFFAIRS 


disintegration have rocked Europe and are still spreading 
in all directions. They have affected the world situation 
and international relations in countless ways. Foreign 
Minister Qian commented on the fallout in two areas by 
saying: 


“The most direct consequence is the end of confronta- 
tion between the two superpowers and the two military 
blocs, which had lasted more than four decades following 
the war. The prospects for preventing a new world war 
and safeguarding world peace have now become increas- 
ingly better. Nevertheless, the world still is not peaceful. 
It still lacks tranquillity.” 


Commenting on the consequences in the second area, 
Foreign Minister Qian said: 


“Since the Soviet Union has ceased to exist, the coher- 
ence within the alliance of [words indistinct] has been 
weakening, the alliance is loosening, and economic fric- 
tions and trade (?wars) have failed to stop.” 


Foreign Minister Qian then analyzed the policies of the 
United States, the EC, Japan, and Russia. He said: 


“Owing to the protracted confrontation with the Soviet 
Union, the United States has overspent its resources. 
Militarization has hurt its economy, and the country is 
now facing all kinds of problems. The EC has been 
frustrated throughout the course of integration. As an 
Asian country and a member of the West, Japan has 
attached even greater importance to establishing its 
footing in Asia and developing ties with Asian countries 
to consolidate its position in global economic competi- 
tion. While Russia is being tormented by serious polit- 
ical crises and economic problems, it remains a country 
with enormous potential.” 


In conclusion, Qian Qichen pointed out: 


“in short, to meet the challenges of the 21st century, all 
countries are attaching even greater importance to the 
roles played by science and technology, as well as the role 
of economic factors, in international relations. They 
understand that their economic strength will determine 
their roles in the future world. During this post-cold war 
era, all countries are charting their diplomatic strategies 
and readjusting their relations with one another on the 
basis of their own individual interests instead of on the 
alliance-based interests of the cold war era.” 


Article Views Changes in Asia-Pacific Situation 


HK2612080592 Beijing LIAQWANG in Chinese No 44, 
2 Nov 92 pp 41-42 


[Article by Wan Guang (8001 0342): “The Evolution of 
the Asia-Pacific Configuration in the 1990's") 


[Text] Post-War Changes 


Since the end of World War II, there have been frequent 
changes in the Asia-Pacific configuration 
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The Yalta agreements and other U.S.-Soviet agreements 
carved out the spheres of influence not only in Europe, 
but also in East Asia, while most areas in Southeast, 
South, and West Asia were the colonies of the UK, 
France, and the Netherlands. That was the Asia-Pacific 
configuration immediately after World War II. 


The victory of the Chinese people’s revolution in 1949 
broke through the con‘iguration in the eastern part of 
Asia. Before and after this, national independent move- 
ments in other Asian countries won successive victories, 
breaking through the Asia-Pacific configuration in the 
early post-war period. The emergence of a series of newly 
independent countries in Asia has wrought fundamental 
changes in Asia’s outlook. 


From the 1950's to the 1970's, there were several local 
wars in Korea, Vietnam, Cambodia, and Afganistan. 
Viewed from Asia’s historical process, these wars were 
aimed at obstructing the development of independence 
and threatened peace and security in Asia. However, the 
aggressors in these wars suffered defeat and, as a conse- 
quence, the strength and influence of the two super- 
powers, the United States and the Soviet Union, were 
weakened, while the strength of independent Asian 
countries grew. 


Unlike the bipolar confrontational configuration of dif- 
ferent formations in the Asia-Pacific region in the 1950's 
and 1970's, a relationship of mutual conditioning among 
the four large powers, namely the United States, the 
Soviet Union, China, and Japan, began to take shape in 
the 1980's. It played a coordinating and stabilizing role 
in Southeast Asia and among ASEAN countries. 


After becoming an area with the fastest economic growth 
in the world, most countries in East Asia maintained 
political stability on the basis of sustained economic 
growth, attached important to their countries’ economic 
development, and vigorously launched regional eco- 
nomic cooperation. 


Since the late 1980's, the weakening and termination of 
the U.S.-Soviet military confrontation has accelerated a 
political solution in some hot spots in Asia. The relation- 
ships between countries in the Asia-Pacific region, 
whether those between large powers or between a large 
power and other countries, have improved in varying 
degrees. 


The collapse of the world’s bipolar configuration has not 
produced a fierce shock in the Asia-Pacific region as it 
has in Europe. This is because the region has its own 
specific features in its historical development. Amid the 
drastic changes in Eastern Europe and the Soviet Union, 
socialist China, which stands in the East, has maintained 
its political stability and economic growth and has 
generally improved and strengthened relations with its 
neighboring countries. This 1s no doubt an important 
factor conducive to a relatively stable situation in East 
Asia and the Asia-Pacific region 
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Profound Changes in the 1990's 


The current situation in the Asia-Pacific region, partic- 
ularly in East Asia, is relatively stable. However, with the 
changes in the international situation as a whole, many 
countries in this region are readjusting their own policies 
and plans. Profound changes are taking place in the 
configuration and formation of various forces in this 
region. 


In the 1990's, the United States’ influence in the Asia- 
Pacific region will continue to decline, Russia's influence 
following the Soviet Union's collapse has shrunk, 
Japan’s position and role will grow, and so will the 
influence of other countries in Asia. The multipolar 
trend in the Asia-Pacific region will develop further. 


In the Asia-Pacific region, the U.S.-Japanese alliance 
and competition have replaced the previous U.S.-Soviet 
military confrontation and contention. 


Out of their own needs, the United States and Japan will 
continue to develop a “global partnership.” However, 
with the disappearance of such an adversary as the 
Soviet Union, contradictions between them will grow. 
Not only will they compete more fiercely in the fields of 
economy, science, technology, and even development 
patterns, they will contend for a dominant position in 
the Asia-Pacific region. The United States has 
announced that it will establish an umbrella-shaped 
“Pacific community” under its leadership, which is 
based in North America and fans out into Asia to 
maintain its forward military presence in the Asia- 
Pacific region, to serve as a “balancing wheel” among 
various forces in the Asia-Pacific region, and to prevent 
the emergence of a new “global or regional competitor.” 
Japan, however, has claimed that it wants to play a 
“central role” in the Asia-Pacific region. 


[Text] After becoming an economic power, Japan is 
quickening its pace toward becoming a political power. 
The Japanese Diet has approved the government bill on 
dispatching troops abroad to join in the UN peace- 
keeping mission. Whether Japan will take the road of 
peaceful development and play a positive role in peace 
and development in the Asia-Pacific region or take the 
historical beaten path by other means is a question of 
deep concern to many Asia-Pacific countries. 


China's economic growth ts entering a crucial stage in 
the 1990's. China will accelerate reform and opening; 
step up international economic exchange and coopera- 
tion, further strengthen good-neighborly, friendly, and 
cooperative relations with East Asian and Asia-Pacific 
countries; and further promote peace, stability, and 
development in the Asia-Pacific region. China is com- 
prehensively developing relations with Southeast Asian 
countries. Sino-Japanese relations are developing vigor- 
ously. China and the former Soviet republics, such as 
Russia and the central Asian countries, have maintained 
and developed relations. Sino-U.S. relations still face 
complications and difficulties. All people with foresight 
agree that, even under the new international situation, 
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the importance of improving and developing S:no-U.S. 
relations has not decreased. Any act harming Sino-U.S. 
relations that are based on the three communiques shows 
lack of foresight and is inconsistent with both parties’ 
fundamental interests. 


ASEAN is stepping up economic and political coopera- 
tion. It will build an “free trade zone” in 15 years. 
ASEAN is also forging closer ties with Indochinese 
nations in a bid to gradually form a “greater ASEAN.” In 
the 1990’s ASEAN countries will play a greater role in 
the East Asian and Asia-Pacific regions, and will further 
increase their role in influencing large powers in the 
Asia-Pacific region, as well as their relations. A new 
international configuration is shaping up in Southeast 
Asia, and a new situation has emerged in Northeast Asia 
and the Korean peninsula. The North and South sides 
have joined the United Nations simultaneously. The 
North-South dialogue has made important headway. 
Some countries are respectively and gradually devel- 
oping relations with North and South Korea. China and 
the DPRK have a long-standing friendly and cooperative 
relationship. The recent establishment of diplomatic 
relations between China and the Republic of Korea will 
be conducive to peace and stability on the Korean 
peninsula and the Asia-Pacific region. A new interna- 
tional configuration is also emerging in Northeast Asia. 


In the 1990's, the mutually conditioning relationship 
among the four major powers in the Asia-Pacific region, 
i.e., the United States, Japan, China, and Russia, will 
further develop. In East Asia, a mutually conditioning 
relationship among five parties, 1.c.. the United States, 
Japan, China, Russia, and ASEAN, 1s taking shape. 


Profound changes are takifg place in the Asia-Pacific 
region's economic configuration. In the 1990's, East Asia 
will continue to be economically the most dynamic, 
fastest-growing region in the world. From investment to 
trade, the ratio of relying on internal exchange has grown 
rapidly, while the ratio of relying on the United Siates 
has continuously dropped. The relative economic 
strength of the United States and Japan has further 
changed in favor of Japan. In addition to the increase in 
Japan's strength and influence, the weight of newly 
industrialized countries and regions, which serve as 
sources of capital and trading partners for East Asia and 
the Asia-Pacific regions, is growing. There will be more 
countries and regions in East Asia jorning the ranks of 
newly industrialized counirnes and regions. Economic 
cooperation in the Asia-Pacific region 1s developing at 
numerous levels. 


Judging by the various factors stated above. in the 1990's 
the Asia-Pacific region 1s in a transition period of major 
changes in terms of relative strength and formation. It 1s 
possible that a new Asia-Pacific configuration wil! take 
shape in the 21st century 


The Key To Maintaining Relative Stability 


After the world enters the transition period of replacing 
the old with the new configuration, Europe has become 
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the most tumultuous area in the world, with national 
conflicts and flames of war spreading from the Balkans 
to Central Asia. In the transition period, will East Asia 
and the Asia-Pacific region continue to maintain their 
relative stability, or will they follow in Europe's foot- 
steps? 


Indeed, in the future development of East Asia and the 
Asia-Pacific region there are quite a fev’ uncertain and 
unstable factors, such as Japan’s future developmental 
direction, the development of Japan-U.S. relations, the 
development of Russia and other former Soviet Repub- 
lics and their influence, the development of Sino-U.S. 
relations, the development of the situation in the Korean 
peninsula, and some territorial and other disputes 
among Asia-Pacific countries. 


However, there are also some conditioning factors in this 
region. The importance attached by East Asian and 
Asia-Pacific countries to the momentum of economic 
growth and cooperation, the mutually conditioning rela- 
tions among various forces in the Asia-Pacific region, 
and the possible continuztion of political stability in 
most countries on the basis of sustained economic 
growth are all likely to make every country seek coordi- 
nation and compromise, and to restrict and prevent the 
development and influence of unstable factors. 


The key to continued maintenance of relative stability in 
the East Asian and Asia-Pacific regions lies in all coun- 
tries properly handling the relationships among them. 
First, large powers should take the lead in observing 
international agreements. They should not seek hege- 
mony and be opposed to efforts to that end. Affairs in the 
Asia-Pacific region should be settled through consulta- 
tion with the participation of Asia-Pacific countries on 
an equal basis rather than monopolized by one country 
or a handful of countries. All countries should respect 
each other, t:eat each other as equals, and seck common 
ground while reserving differences rathcr than impose 
one social system, ideology, value, and development 
pattern on all countries. 


The Five Principles of Peaceful Coexistence initiated by 
Asian countries and the Bandung Conference in the 
1950's have opened a prelude to the post-war efforts to 
establish a new international order. Asia-Pacific coun- 
tnes should promote this tradition and make vigorous 
efforts to establish a new international political and 
economic order that 1s just, rational, equal, and mutually 
beneficial. 


So long as the Asia-Pacific region continues to maintain 
relative political stability and stand in the front ranks of 
the world in terms of economic development, it will be 
able to usher in a new period of overall reyuvenation. In 
the sew multipolar world configuration that will take 
shape in the 21st century, the Asia- Pacific region will 
occupy a More important position. 
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Expert Analyses Post-Cold War Situation 


OW 2612044192 Beijing China Radio International in 
English to Western North America 0400 GMT 24 Dec 
9? 


-~ 


{[Announcer-read article written by Hou Feng, deputy 
director of the China Center for International Studies, 
on the post-Cold War world situation] 


[Text] Since the end of the Cold War, peace and devel- 
opment have become more widespread throughout the 
world. The Balkan peninsula is still a powder keg. 
However, neither it nor other regicnal conflicts are likel: 
to trigger another world war. As a result, the globe on the 
whole can expect a prolouged period of peace. Economic 
development has become a strategic focus point for 
many nations. Today, the criterion for evaluating a 
country’s international status includes not only military 
strength but, more importantly, economic strength. Fur- 
thermore, the economy is proving to be a decisive 
indicator of a country’s domestic stability. This new 
emphasis on economic development is a historic turning 
point and one that will greatly influence international 
relationships. 


At the same time, the world is not entirely at peace. The 
end of the Cold War has exposed or caused a series of 
new conflicts. This year, marking the end of a long 
period of relative stability in Europe, wars from the 
Balkans to the south Caucasus region threaten to spread 
to neighboring areas. The disintegration of the former 
Soviet Union and the transformation of Eastern Europe 
have brought in their wake economic crisis, national 
conflicts and an influx of refugees. These problems will 
not be easily solved and will probably last well into the 
future. 


The Western alliance was established on the basis of 
containment of the former Soviet Union. But now that 
their common rival has disappeared, the previous allies 
led by the United States, Europe, and Japan have 
become competitors for regional markets. This 1s also a 
time when developed countries in the West are trying to 
shift their own economic crises onto the developing 
nations. Some are increasing political interference in the 
domestic affairs of other countries. This has worsened 
South-North relations. 


However, the developing nations have proved them- 
selves a decisive force in sustaining world peace and 
boosting development through the organization of 
summit meetings and the expression of convincing view- 
points at the United Nations. East Asia is one of the 
stable regions with great economic potential. It has not 
been greatly affected by this year’s serious economic 
recession in the West. On the contrary, it has been 
rapidly bridging the economic gap with the West. This 
indicates that East Asia is breaking away from its eco- 
nomic dependence on Europe and the United States and 
becoming a spur to the development of the world 
economy. 
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Bill Clinton Fills Remaining Cabinet Posts 


OW 2412203692 Beijing XINHUA in English 1953 
GMT 24 Dec 92 


[Text] Washington, December 24 (XINHUA) —U:S. 
President-elect Bill Clinton filled all the four remaining 
cabinet posts and the post of the U.S. trade representa- 
tive this afternoon in his hometown Little Rock, 
Arkansas. 


Clinton named Ms. Zoe Baird, a former Carter White 
House legal aide and a friend of the Clintons, to be the 
nat‘_n’s attorney general. 


Baird of Connecticut, 40, currently a corporate lawyer, is 
the first woman to head the Justice Department and the 
third woman in the Clinton cabinet, possibly fourth if 
Clinton’s choice for the United Nations Ambassador, 
Ms. Madeleine Albright, which he plans to elevate to 
cabine! level, is counted. 


The president-elect also named Bruce Babbitt, former 
governor of Arizona, as secretary of interior. Babbitt, 54, 
is a fellow governor with Clinton and a 1988 candidate 
for the Democratic presidential nomination. 


Representative Mike Espy of Mississippi was named 
secretary of agriculture. Espy, 39, is a black and a major 
Clinton campaign supporter and he is the fourth black in 
the Clinton cabiiet. 


Clinton also named former Denver Mayor Federico 
Pena as secretary of transportation. Pena, 54, became 
Denver's first Hispanic mayor in 1983 and has been 
serving as head of Clinton's transition team studying 
transportation issues. He is now the second Hispanic in 
the Ciinton cabinet. 


Clinton then named Mickey Kantor, 53, a Los Angeles 
lawyer who chaired Clinton's presidential campaign, as 
the U.S. trade representative. 


Clinton also named Dr. Joycelyn Elders, 59, a professor 
of pediatrics at University of Arkansas for medical 
sciences and state health department director, as surgeon 
generai. 


‘Analysis’ on Cabinet Choices 


OW 2512091092 Beijing XINHUA in English 0851 
GMT 25 Dec 92 


|News Analysis” by Wang Jinhe: “Carefully Picked 
Clinton Cabinet”’] 


[Text] Washington, December 24 (XINHUA}—US. 
President-elect Bill Clinton filled the remaining 4 posts 
of his cabinet today, thus rounding out the careful 
selection of a 14-member cabinet beginning on 
December 10. 
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Among the 14 nominees, four are black, accounting for 
28 percent; two are Hispanics, accounting for !4 percent; 
and three women, accounting for 21 percent. If the 
nominees for the U.N. ambassador and the adminis- 
trator for Environmental Protection Agency are counted, 
there are five women holding a cabinet-level post. 


Such a diversity cof the Clinton cabinet in terms of sex, 
color and race and in terms of factions within the 
Democratic Party has been well accepted in the country, 
observers said, adding that even Lyn Nofziger, a GOP 
Strategis) who usually can't find anything nit to say 
about the Democrats, said: “Clinton is doing very well.” 


Clinton repeatedly pledged during the campaign that if he 
won, he would set up a cabinet which “looks like America,” 
meaning representing women and minorities, too. 


Now with the cabinet nomination completed, the 
Clinton administration is “unprecedented in history,” 
local reports said. 


Another salient feature of the Clinton cabinet is that the 
president-elect has chosen a team of “seasoned, skilled, 
incredibly able” advisers for his economic and foreign 
policy teams. 


One of the reasons why Clinton won the election was that he 
pledged to work to “reinvigorate” the U.S. economy by 
facing the long-term and short-term economic challenges, 
such as the 4,100-billion-U.S. dollar national debts, the 
300-hillion-U.S. dollar federal deficit, the 7.2 percent unem- 
ployment rate and the declining productivity. 


To this end, U.S. President-elect Clinton first named the 
71-year-old skilled Senate Finance Committee 
Chairman Lloyd Bentsen as his treasury secretary, the 
54-year-old well-known economist and House Budget 
Committee Chairman Leon Panetta as his budget 
director. 


Ai the same time, Clinton designed a new agency, the 
National Economic Council which is similar to the 
National Security Council, to coordinate the economic 
policies for him. He appointed famous Wall Street 
financier Robert Rubin to head the new establishment. 


These economists and tax or trade specialists known as 
deficit “hawks” share Clinton's view on the U.S. 
economy, “reinvigorating” the economy and at the same 
time reducing the federal budget deficit. 


Observers noted, with Clinton's nomination of these 
seasoned people in addition to recent somewhat good 
economic indications, some people seem to have become 
confident and hopeful for a possible improvement of the 
nation’s economy and their confidence and hupe have 
boosted this year’s Christmas sales to a certain extent. 


But some consumers think otherwise. “USA TODAY”, a 
newspaper which is said to have the largest circulation, 
reported today that some people said “hope is a flimsy 
thing. And if next year does not provide very real 
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improvement in jobs, you will see this confidence disap- 
pear quickly....You can’t pay your bills with hope.” 


Therefore, observers say, whether the economic team 
can work out a plan to boost the economy to create more 
jobs and to cut down the deficit has a vital bearing on the 
Clinton administration. It is hardly possible for an 
economic revamping plan to do the two things at the 
same time, according to expenenced economic planners. 


Clinton announced his nominees for his foreign policy 
team two weeks later following his first appointment 
announcement on December 10, and this was in sharp 
contrast with George Bush who, after winning the elec- 
tion four years ago, first announced his nominee for 
secretary of state. 


This was widely viewed as Clinton's caution in selecting 
the foreign policy team. What is more is that most people 
he tapped for the team are those who once worked ..1 the 
Carter administration and even in the Johnson and 
Kennedy administrations. Clinton is heavily relying on 
“a team of retreads,” reports said. 


But, Clinton defended himself, saying it’s “unfair.” “I 
don’t think that you can make change in an area this 
important unless you also know what needs to be main- 
t-ined and unless you have people of 1 | seasoning and 
judgment.” The nation’s foreign policy, he added, needs 
both “some continuity and some change.” 


Secretary of State-design te Warrer, Christopher, whom 
Clinton praised as a “person of unparalleled judgment,” 
struck a similar chord, saying that “American foreign 
policy is a continuum.” 


Reliable sources say that, like every president-clect, Clinton 
has said that he wants his team to act in harmony, not in 
bureaucratic warfare, and he himself has pointed to the 
Bush regime as a model of cooperation. 


The team members are a group of experienced advisers 
and Clinton may count on them for the fact that they will 
not create new troubles for him on external issues while 
he concentrates himself on domestic issues, the sources 


TV Program Analyzes Choices 
OW2612175892 Beijing Central Television Program 
One Network in Mandarin 1156 GMT 26 Dec 92 


[From the “Today's World” program] 


[Text] Between early this month and 24 December, U.S. 
President-elect Bill Clinton announced in Little Rock, 
Arkansas, the nomination of all 14 cabinet members as 
well as a number of senior officials in the next adminis- 
tration. Those nominations must still be confirmed by 
the U.S. Senate. 


From his nominations, people can see the tendencies of 
the basic policies of the next administration. First, Bill 
Clinton has decided on his economic team for the new 
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government. He appointed Lloyd Bentsen as secretary of 
the treasury, Leon Panetta as head of the Office of 
Management and Budget, Roger Altman as under secre- 
tary of the treasury, Ms. Alice Rivlin as deputy head of 
the Office of Management of the White House and 
deputy head of the Bureau of the Budget, [title as heard] 
and Robert Rubin as senior assistant to the president for 
economic policy and chairman of the National Eco- 
nomic Council. 


People can see Bill Clinton’s domestic team is mainly 
organized into three groups. One includes economic 
experts and Wall Street bankers, the second includes 
important members of Congress, and the third includes 
noted scholars from universities and academic circles. 


Bill Clinton's foreign affairs team has attracted ithe 
greatest attention. On | 3 December, 67-year old former 
Under Secretary of State Warren Christopher was 
selected as the new secretary of state; Anthony Lake, who 
is 53 years old and a former official of the State Depart- 
ment, was selected as national security adviser; and Les 
Aspin, who is 54 years old and currently chairman of the 
House of Representative’s Armed Services Committee, 
was selected as secretary of defense. 


Public opinion in the United States held that Bill Clinton 
has put arms experts and officials from the Carter 
administration into important positions. 


In selecting key positions in the new administration, Bill 
Clinton has taken into consideration the following fac- 
tors. First, he wants to insure his administration can 
proceed along the lines of the Bush and Reagan admin- 
istrations On issues regarding arms control, East-West 
relations, and U.S.-Europe relations. Those appoint- 
ments basically represent continuity on security policies 
and other major interests of the United States. Second, 
Bill Clinton is convinced these people had been very 
loyal to him during the election campaign, hence he can 
safely let them hold power in foreign affairs and national 
security. Third, although these appointments were not 
all from those best qualified within the Democratic 
Party, they ave relatively sober-minded, and so Bill 
Clinton will not have to worry about their taking risky 
actions. 


However, members of the conservative faction of the 
Democratic Party have complained that Bill Clinton has 
put into key positions those who belonged to the dove 
faction during the cold war while those who advocated a 
strong stand toward the Soviet Union have been con- 
signed to limbo. 


On the other hand, the Republican Party criticized his 
appointments, saying that in terms of qualification, 
although these new appointees have some government 
experience in foreign affairs and national security, Bill 
Clinton has not made good on all his campaign promises 
concerning appointments. 
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XINHUA on Nominee 


OW 2612035292 Beijing XINHUA Domestic Service in 
Chinese 1619 GMT 25 Dec 92 


{By XINHUA reporter Chen Xiaochun (7115 2556 
2504)] 


[Text] Beying, 25 December (Xi. 4HUA)}—U.S. Presi- 
dent-elect Bill Clinton recently nominated Warren 
Christopher, the director of his transition team, as sec- 
retary of state. 


Christopher, 67, studied at Stanford Law School after 
graduating from the University of Southern California in 
1944. During the early years of his career, he worked for 
Cyrus Vance, former secretary of state, as his assistant in 
civilian affairs. Since 1958, Christopher has been a 
partner in the Omayervy-Meyers [as received] Law Firm 
in Los Angeles. 


In June 1967, Christopher was appointed as deputy 
attorney general in the Johnson administration. Two 
years later, after Nixon became president, he left the 
attorney general's office to resume practice at the law 
firm in Los Angeles. Between 1977 and 1980, he was 
deputy secretary of state in the Carter administration. 
Today he is a board chairman for the law firm in Los 
Angeles, in addition to holding several other posts, 
including council director for Stanford University and 
chairman of the Los Angeles Foreign Affairs Commis- 
sion. 


Christopher, who is Jewish, is a veteran diplomat who 
has successfully accomplished a number of diplomatic 
missions. When China and the United States established 
diplomatic relations he was sent to Taiwan to notify the 
authorities there concerning the termination of U.S.- 
Taiwan diplomatic ties. On a mission in 1980 to rescue 
the U.S. hostages detained by Iran, he negotiated with 
various parties through shuttle diplomacy in Algeria and 
some other countries, and was known for his skillful 
negotiation in political circles, which ultimately led to 
the release of 52 U.S. hostages in 1981. For this accom- 
plishment, he was conferred the “Medal of Freedom” by 
President Carter. 


Earlier this year Christopher was instructed to head a 
special commission to investigate actions by the Los 
Angeles Police Department during a racial riot. During 
this year’s general election he first headed the Clinton 
team in searching for a vice presidential candidate and, 
after Clinton won the election, was director of the 
Clinton administration transition team. 


Article Views “Clinton Economics,’ U.S. Economy 


HK2612054492 Beijing JINGJI CANKAO BAO Chinese 
21 Dec 92 p 3 


[Article by XINHUA senior reporter Li Chingjiu (2621 
7022 0036): “Clinton Economics and U.S. Economic 
Prospects”] 
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[Text] Bill Clinton won the 1992 U.S. presidential elec- 
toral campaign chiefly because he pre.ented a policy for 
“change” and “reinvigorating the U.S. economy,” which 
some economists called “Clinton economics.” 


Clinton economics mainly finds expression in the elec- 
toral program, “The People First: How We Will Com- 
pletely Change the United States,” jointly written by 
Clinton and his partner Al Gore. Clinton and Gore say: 
“Our policy is not liberal, nor is it conservative; it is not 
Republican, nor is it Democrat. Our policy is new, and 
different from the past.’ Those offering suggestions to 
Clinton include: Greene, New York City consumer 
affairs commissioner, who presented Clinton with a 
book entitled “The Changing United States—A Blue- 
print for New Democracy,” a collection of articles by 80 
contributors; and Mario Cuomo, New York governor, 
and the Brookings Institute, which has produced such 
treatises as “Reinvigorating the Economic Strength” and 
“Defining Domestic Issues as the Top Priority—What 
Should the Government Do?” respectively. Their ideas 
will supplement the shaping of Clinton economics. 


According to Clinton's speeches and the measures he has 
begun to adopt, we can largely see that Clinton eco- 
nomics will be somewhat different from the “Reaganom- 
ics” the Reagan and Bush administrations have pursued: 


First, Clinton will implement an economic policy char- 
acterized by eclecticism, something between new conser- 
vatism and Keynesian theory. The Keynesian theory 
advocates stimulating demand to reinvigorate the 
economy, whereas new conservatism advocates govern- 
ment nonintervention in economic fluctuations. Both 
the Reagan and Bush administrations pursued the policy 
of reducing intervention in economic activities as best 
they could. But Clinton stresses macroscopic interven- 
tion in economic activities, especially promoting govern- 
ment and private investment to push economic growth. 


Second, the taxation policy will be reformed. Both the 
Reagan and Bush administrations have basically pur- 
sued a tax cut policy, being chiefly favorable to those 
who are in the high-income bracket, but Clinton advo- 
cates tax increases, chiefly increasing the taxes of the 
rich. Clinton has indicated that tax revenue would be 
increased by $150 billion in the next four years, of which 
$92 billion would be derived from raising the tax rate 
(from 31 to 36 percent) of those with an annual income 
at or above $200,000, and those with an income at or 
above $1 million would be levied a 10 percent additional 
tax, and the remaining $58 billion would be derived 
from the collection of evaded taxes, including additional 
taxes of $45 billion from 46,000 enterprises with foreign 
investment. Regarding the middle class and those in the 
low-income bracket, tax cuts would be realized through 
tax credits for children or direct tax cuts. Regarding the 
long-term investments of small enterprises, their taxes 
for capital proceeds would enjoy a 50 percent cut. 
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Third, industrial restructuring will be restructured. 
Clinton will change the past policy of regulating indus- 
trial starts. Clinton has stated that in the next four years, 
an additional $197 billion in federal funds would be 
spent in strengthening infrastructure, with transporta- 
tion and telecommunications as the key, especially accel- 
erating the development of high technology industry and 
the establishment of a national information network 
which would be connected by the year 2015 to every 
family, enterprise, lab, classroom, and library in the 
United States. At the same time, some defense scientific 
research would be converted to the development of high 
technology for civilian use. 


Fourth, the raising of qualified people and training of 
workers and staffers will be augmented. In his book, 
entitled “The Role of the State” published in 1991, 
Clinton’s close friend, Professor Reich of the political 
and economics department of Harvard University, 
points out that in a global economy free of national 
boundaries, only men and the basic installations sup- 
porting them are assets that will not be lost. Clinton has 
been deeply affected by Reich and has put special 
emphasis on the spreading of education. Clinton indi- 
cated that in the next four years, an additional expendi- 
ture of $60 billion would be spent in augmenting educa- 
tion and training workers and staffers. Clinton also 
proposed that enterprise owners retain funds tanta- 
mount to 1.5 percent of the general wage volume to be 
spent in retraining workers and staffers. 


Fifth, the welfare system will be reformed. Presently, 
medical insurance is beyond the reach of 35 million 
people in the United States. Clinton has indicated the 
goal of allowing all Americans to enjoy medical insur- 
ance, and the United States would increase expenditures 
by $50 billion each year for this alone. This being the 
case, Clinton proposed the formulation of a medical 
insurance project for all people and control over medical 
insurance expenditures, while encouraging the building 
of a medical insurance ietwork with control. 


Sixth, the existing budget will be reduced. Traditionally, 
ihe Democrats have tended to have large administra- 
tions with fewer misgivings for deficits; whereas the 
Republicans have opted for smaller administrations 
while paying greater attention to deficits. However, 
Clinton has proposed reducing existing expenditures by 
$144.7 billion, including a $50 billion reduction in 
military expenditures (others said a $100 billion reduc- 
tion), and cutting federal government expenditures by 3 
percent each year, with 100,000 federal jobs being axed 
in the next two years. In her book, “Reviving the 
American Dream,” Alice M. Rivlin proposes that it is 
imperative to cancel many government projects and 
readjust the functions of the federal and state govern- 
ments, for only then will it be possible to reduce the 
immense government debts to reinvigorate the U.S. 
economy. Clinton has already named her to be the 
assistant secretary for administration and deputy 
director of the Office of Management and Budget. 
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Seventh, “fair, free trade’’ will be emphasized. Clinton 
has emphasized attaching importance to domestic issues 
and the need to focus efforts on reinvigorating the U.S. 
economy; however, it is also necessary to maintain the 
continuity of foreign policy, especially to augment eco- 
nomic diplomacy. Clinton expressed the need to “exert 
efforts to promoteeconomic growth through expanding 
export and fair trade.” 


The basic perception of Clinton economics shows that he 
hopes to realize the goal of economic growth and reducing 
budgetary deficits through the implementation of “two 
increases” (increasing tax and public expenditure) and “one 
cutback” (cutting back existing expenditure). 


Clinton has benefited from the weak economic rebound 
during Bush’s term of office, and will also reap interest 
from U.S. economic expansion. In the third quarter of 
1992, the U.S. GNP rebounded to $4.9245 trillion 
calculated at an annual rate, and exceeded the $4.9027 
trillion of July 1990, the second quarter of the ninth 
postwar U.S. economic recession. According to the def- 
inition of a cycle, the U.S. economy has already entered 
a period of expansion. From a short-term angle, the U.S. 
economic situation will continue to turn for the better: 
even if the GNP of the third quarter of 1992 calculated 
at an annual rate should fail to keep u; to the 3.9 percent 
level, the 1993 U.S. economic situation will generally 
fare better than the previous year’s. 


The structural problem in the U.S. economy, especialiy 
the problem of structural deficits, is quite beyond 
Clinton’s solution during his 4-year term of office. Some 
economists have indicated that Clinton’s economic ideas 
can hardly be fulfilled. Some of Clinton’s advisers 
reminded him not to speak too much, nor should he 
promise everything. The U.S. BUSINESS WEEKLY has 
pointed out that the unusually difficult task for the 42d 
U.S. President is the fact that many economic problems 
have taken shape over a long period, while the U.S. 
Government's ability to deal with them has been weak- 
ened. This being the case, the grave challenge of reinvig- 
orating the U.S. economy will be far more arduous for 
Clinton than his victory in the general election. 


Executive on Space Cooperation With U.S. 


OW 2412112092 Beijing Central People’s Radio in 
Mandarin to Taiwan 2200 GMT 22 Dec 92 


[From the “News and Current Events” program] 


[Text] Mr. Chen Shouchun, vice president of the China 
Great Wall Industrial Corporation, said during an inter- 
view with this station: The successful launching of the 
Aussat B-2 shows that China among world countries has 
the launch capability and technological level of the 
1990's. The major obstacles to future cooperation in 
space technology between China and the United States 
will not be anything technological. The prospects for 
cooperation in space technology between the two coun- 
tries will be very positive if there are no man-made 
political obstacles. 
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Chen Shouchun pointed out: Since the Chinese Govern- 
ment made the announcement in 1985 that China’s 
space technology would enter the international market, 
we have made 37 launches for foreign countries, 
including carrying two payloads [da zai] and the 
launching of five foreign satellites. The launches of the 
Australian satellites were typical examples. The HS-601 
communications satellite developed by the United States 
for Australia is the most advanced and the (heaviest) 
satellite in the world today, occupying a dominant posi- 
tion in the international market. It represents the direc- 
tion for international satellite development in the 
1990’s. On 14 August 1992, China sent such a satellite 
into earth orbit with a Long March 2 cluster carrier 
rocket for the first time. On 21 December, the second 
satellite was sent into space. The orbit entry precision of 
those launchings was of internationally advanced tech- 
nological level. Facts show that the Long March 2 cluster 
carrier rocket is (?capable of) launching such satellites. 
We may say that China among world countries has the 
launch capability and technological level of the 1990's. 


Chen Shouchun said: China is cooperating in the most 
advanced space technology with companies with the 
most advanced scientific and technologicai level in the 
most developed nations. We have done what they con- 
sidered impossible, either for themselves or for China. 
High technology is a combination of high investment, 
high efficiency, and high risk. Both the China Great Wall 
Industrial Corporation and the U.S. Hughes Corpora- 
tion took great risks when they signed the contract to 
launch the Australian satellites four years ago. Although 
neither the satellite nor the rocket had been developed 
yet, both sides trusted the other’s ability to fulfill the 
contract. Facts have proven the foresight shared by the 
scientists on both sides. At present, Chinese and Amer- 
ican scientists are willing to expand their cooperation in 
space technology on the basis of mutual trust, mutual 
respect, friendship, and mutual benefit. While there is no 
technological obstacle to such cooperation, the only 
obstacle lies in Sino-U.S. relations. The prospects for 
cooperation will be very positive if there are no man- 
made political obstacles. 


Central Eurasia 


Belarus’ Shushkevich Schedules 8-12 Jan Visit 


OW 2612092692 Beijing XINHUA in English 0911 
GMT 26 Dec 92 


[Text] Beijing, December 26 (XINHUA) —S. Shush- 
kevich, chairman of the Supreme Soviet of the Republic 
of Belarus, will pay an official visit to China from 
January 8 to 12, 1993, at the invitation of Chinese 
President Yang Shangkun, announced a Chinese Foreign 
Ministry spokesman here today. 
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Yang Shangkun Receives First Kazakh 
Ambassador 


OW2312063792 Beijing XINHUA in English 0628 
GMT 23 Dec 92 


[Text] Beijing, December 23 (XINHUA)}—Murat Aue- 
zov, first ambassador of the Republic of Kazakhstan to 
China, presented credentials to Chinese President Yang 
Shangkun here today. 


The ambassador arrived here December 16. 


Jilin Government Delegation Returns From 
Russia 


SK2812025592 Changchun Jilin People’s Radio 
Network in Mandarin 2300 GMT 26 Dec 92 


[Text] At the invitation of the administrative office of 
Russia’s Maritime Kray, the 16-member Jilin Provincial 
Government delegation headed by Liu Xilin, vice gov- 
ernor of Jilin Province; with (Liu Haiqing), deputy 
director of the provincial communications department, 
as deputy head; and with (Wang Xuewu), member of the 
State Planning Commission and secretary general of the 
China Association of Communications and Transporta- 
tion Industry, as adviser, visited Ussurijsk and Vladi- 
vostok from 16 to 24 December. During their visit, the 
provincial government delegation held fruitful talks with 
(Kerjiyev), vice administrator of the Maritime Kray 
Administrative Office; (Shupelin), deputy director of the 
Russian Far East Railway Bureau; and (Bayev), presi- 
dent of the (Basang) Kray Harbor Corporation, about 
cooperation between the province and the Russian kray 
and the joint construction and management of Sino- 
Russian railway ports and coastal railways. 


Both sides also signed the minutes of talks on developing 
Sino-Russian railway transportation in southern Mani- 
time Kray and on utilizing the Zarubino Harbor. They 
successfully reached an agreement on using the Zarubino 
Harbor of (Basang) Kray. 


The provincial government delegation returned to 
Changchun on 25 December and was greeted at the 
airport by responsible comrades from the departments 
concerned, including Sang Fengwen, secretary general of 
the provincial people’s government; Sun Yaoting, 
deputy secretary general of the provincial people's gov- 
ernment; and (Yang Jichang), director of the provincial 
Foreign Affairs Office. 


Northern Airlines Leases Uzbekistan Aircraft 


OW 2312134192 Beijing XINHUA in English 1258 
GMT 23 Dec 92 


[Text] Beijing, December 23 (XINHUA)—The two Rus- 
sian Ilyushin-86 passenger aircraft, leased by China 
Northern Airlines, arrived in Shenyang Airport this 
afternoon, carrying a total of 69 crew members and 
maintenance staff. 
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The planes are wet leased, meaning they come with crews 
and maintenance personnel. This is the second such deal 
for CAAC, the Civil Aviation Administration of China, 
since Xinjiang Airlines leased two Uzbekistan planes of 
the same kind in July this year, a spokesman for China 
Aviation Supplies Corporation, which is responsible for 
the deal for Northern Airlines, said. 


The newly leased plane, owned by St. Petersburg Bulkbo 
Airlines in Russia, is a 350-seat, wide-body passenger 
plane. It will soon be used by Northern Airlines in its 
flight from Shenyang to Guangzhou and from Beijing to 
Guangzhou, the spokesman said. 


Wet leasing has been one of the key moves for CAAC to 
quench the shortage of planes as its business has been 
rising by over 27 percent this year. 


According to a staff member from Xinjiang Airlines’ 
Beijing office, since the airlines’ two leased Uzbekistan 
planes started flying from Urumai to Beijing on July 20, 
the planes’ booking rate has kept at over 90 percent. 


Northeast Asia 


New Japanese Envoy Discusses Ties With PRC 


OW 2612151692 Beijing XINHUA Domestic Service in 
Chinese 1537 GMT 24 Dec 92 


[Report by correspondent Zhang Huanli (1728 3562 
0448)] 


[Text] Tokyo, 24 December (XINHUA)—Today during 
a meeting with Chinese reporters at the Foreign Ministry 
in Japan, Michihiko Kunihiro, new Japanese ambas- 
sador to China, said Japanese-Chinese relations are 
currently very good and that the Japanese Government 
is willing to further strengthen the friendly and cooper- 
ative relations between Japan and China. 


Kunihiro said: This year marks the 20th anniversary of 
the normalization of relations between Japan and China. 
The first visit to China by His Majesty the Japanese 
Emperor and Empress is a major event with far-reaching 
significance which will enable Japanese-Chinese rela- 
tions to enter a new stage. 


Kunihiro said the Japanese Government will continue to 
abide by the spirit of the Japan-China Joint Statement, 
and as always will embrace a “one China” policy. 


As the eighth Japanese ambassador to China, Kunihiro 
will leave for Beijing on 28 December. 


XINHUA Interviews Official on Ties With Japan 


OW2712042192 Beijing XINHUA in English 0403 
GMT 27 Dec 92 


[By Feng Xiuju] 
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[Text] Beijing, December 27 (XINHUA)—~1992 wit- 
nessed many China-Japan exchanges and also was the 
best one for bilateral relations over the past 47 years 
since the war ended. 


This description was made by Sun Pinghua, president of 
the China-Japan Friendship Association, in a recent 
interview with XINHUA. 


In the year, he noted, the contacts between the high-level 
officials and non-governmental people of the two coun- 
tries have been shuttled back and forth. 


This brings the China-Japan friendship from one climax 
to another. As a result, the two neighbors, separated only 
by a strip of water, have become closer than ever before, 
he said. 


General Secretary of the Chinese Communist Party, 
Jiang Zemin, and chairman of the National People’s 
Congress Standing Committee, Wan Li, visited Japan 
separately in April and may this year which achieved full 
success. 


In autumn, Japanese Emperor Akihito and Empress 
Michiko first set foot on the soil of China and paid a 
historic visit to this country, which had aroused world- 
wide attention. 


During the visits the two sides voiced a common view 
that they should continuously push forward bilateral 
relations. 


The exchange of these visits has further promoted 
mutual understanding, trust and friendship between the 
two governments, which enables bilateral relations to 
enter a new stage, Sun said. 


This year marks the 20th anniversary of the normaliza- 
tion of diplomatic relations between the two countries 
during which the two sides have held so many celebra- 
tions. The number of these activities have surpassed any 
year of the past, Sun noted. 


During the year, he said, the Chinese audiences were 
deeply impressed by wonderful performances given by 
the Matsuyama ballet troupe from Japan while bilateral 
medical exchanges with nearly one thousand medical 
workers attending have provided a new opportunity for 
cooperation. 


It is unforgettable that more than 2,000 Japanese visitors 
came to Beijing to hold “a folk custom week". They 
joined the capital residents in doing the “yangko” and 
“lion” dances, adding a jubilant atmosphere to the 
Sino-Japanese friendship. 


Besides, Sun said, the two countries have run various 
exhibitions such as painting, calligraphy and relics 
shows. The number of these exhibitions hits the record 
high in the history of bilateral cultural exchanges. 
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An exhibition on the late Chinese Premier Zhou Enlai 
held in Japan not only showed his brilliant life, but also 
his merits and achievements made to the China-Japan 
friendship. 


Sun also mentioned the China visit by former Japanese 
Prime Ministers Kakuei Tanaka and Yasuhiro Nakasone 
who have made important contributions to bilateral 
friendly relations. 


Not long ago, Sun said, nearly 1300 Japanese ar.d 
Chinese from 103 pairs of cities which have established 
friendly ties took part in a large scale table tennis match, 
thus bringing to another climax the celebrations for the 
20th anniversary of the normalization of the relations 
between the two countries . 


“Such colorful and varied exchanges are rare to be seen 
in the history of Sino-Japanese relations,” Sun said. 


The frequent bilateral contacts and the deepening of 
China’s reform and opening to the outside world and its 
rapid economic growth have promoted bilateral cooper- 
ation in economy and trade. 


Japan is China's largest trading partner. Chinese cus- 
toms statistics show that from January to October, the 
total volume of trade between the two countries rose to 
18.768 billion U.S. dollars, representing a 23.6 percent 
increase compared with the corresponding period of 
1991. 


The volume of China’s exports was 8.9 billion U.S. 
dollars and its imports 9.8 billion U.S. dollars which 
respectively showed a 14 percent and 33 percent increase 
compared with the same period last year. 


Japan estimated that the volume of bilateral trade for the 
whole year will reach 30 billion U.S. dollars, it was 
reported. 


In the first nine months of this year, Japan invested in 
1,116 projects in China with a contractual value of 1.62 
billion U.S. dollars as against 386 projects and 400 
million U.S. dollars in the same period last year. 


As the Chinese and Japanse people are ringing in the new 
year, Sun expressed the hope that the two sides will make 
common efforts, follow the Sino-Japanese joint state- 
ment and the treaty of peace and friendship, constantly 
add new content to bilateral relations, and particularly 
tap potentials fully to raise bilateral economic coopera- 
tion to a new level. 


Japanese Emperor Calls Beijing Visit 
‘Memorable’ 


OW2312041292 Beijing XINHUA in English 0338 
GMT 23 Dec 92 


[Text] Tokyo, December 23 (XINHUA)—Japanese 
Emperor Akihito, on the eve of his 59th birthday, 
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yesterday described his visit with Empress Michiko to 
China in October as the most memorable event of the 
past year. 


Speaking at a press conference, the emperor, who is 59 
today, said he felt from the Chinese people a spirit 
common to all people that “hearts share things that 
transcend national borders”. 


Referring to regional conflicts leading to many victims 
throughout the world, the emperor said, “It is very 
important for the creation of world peace to look for 
common aspects while deepening mutual understanding 
about divergent aspects”. 


The emperor also said that if he has a chance to visit 
South Korea, he will try to promote mutual under- 
standing and friendship with the people there. 


Report on Japanese Opposition Leader Resigning 


OW 2412113392 Beijing XINHUA in English 1054 
GMT 24 Dec 92 


[Text] Tokyo, December 24 (XINHUA)—The chairman 
of the Social Democratic Party (SDP), the largest oppo- 
sition in Japan, resigned today, KYODO NEWS SER- 
VICE reported. 


Speaking at an emergency meeting of the SDP’s Central 
Executive Committee members, chairman Makoto 
Tanabe said “‘it is important for the party to be guided by 
a new leader.” 


KYODO said Tanabe's sudden resignation after 18 
months in the job was widely seen as the result of strong 
criticism from SDP ranks and the public for his close 
links with fallen ruling party kingpin Shin Kanemaru. 


But 70-year-old Tanabe said he has not made the deci- 
sion to take responsibility for his links with Kanemaru, 
who quit his Diet seat in October for accepting an illegal 
political donation from the Tokyo Sagawa Kyubin Co. 


Delegate Visits DPRK, Signs Sports Pact 


OW2512132092 Being XINHUA in English 1237 
GMT 25 Dec 92 


[Text] Pyongyang, December 26 (XINHUA)}—A sports 
exchange agreement between China and the Democratic 
People’s Republic of Korea was signed here today. 


According to the agreement, the two countries will have 
sports exchanges in the fields of soccer, volleyball, table 
tennis, boxing, wrestling, judo, weightlifting, gymnastics, 
marathon, shooting, skating, diving and other events. 


The Chinese sports delegation, led by Liu Ji, vice- 
minister of the Chinese Physical Culture and Sports 
Commission, arrived here on December 22. 
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Envoy Marks DPRK Constitution Day in Beijing 


OW 2512131992 Beijing XINHUA in English 1306 
GMT 25 Dec 92 


[Text] Beijing, December 25 (XINHUA)}—Chu Chang- 
chun, ambassador of the Democratic People’s Republic 
of Korea (DPRK) to China, held a film reception here 
this evening to mark the 20th anniversary of the DPRK 
socialist Constitution Day. 


A documentary film called “Our Socialist Country” was 
shown at the reception. 


Leading members of Chinese departments concerned 
were present. 


Near East & South Asia 


Yang Shangkun Fetes Israeli President Herzog 


142412181892 Jerusalem Qol Yisra’el in Hebrew 1700 
GMT 24 Dec 92 


[Text] President Hayim Herzog was received this 
evening in a state ceremony at the Great Hall of the 
People on Tiananmen Square in Beijing. Our correspon- 
dent Yo'el Nir reports that, speaking at the ceremony, 
PRC President Yang Shangkun said that this is a visit of 
great significance for the development of the two coun- 
tries’ relations and that he 1s certain the visit would be a 
complete success. He noted that China is following the 
wise moves of the Israeli Government, and knows that it 
is engaged in a struggle that will not be over soon. 


In his address, President Herzog said that the ties 
between the two countries are developing rapidly, and 
that cultural, scientific, and agricultural agreements will 
be signed soon. President Herzog noted that Israel is at 
war against the enemies of peace—the fundamentalist 
Muslims who constitute a threat to the well being of the 
world, not just the Middle East, and who wish to stir 
riots wherever they are present. 


The Chinese president said in response that he agrees 
with this analysis and noted that the Muslim fundamen- 
talists have started stirring trouble in China as well. 


President Herzog will meet tomorrow with PRC Prime 
Minister Li Peng. 


Israeli Official on Talks 


TALS 12065992 Jerusalem Qol Yisra‘el in Hebrew OSOS 
GMT 25 Dec 92 


[Interview with Yosi Beilin, Israeli deputy foreign min- 
ister, by Yovel Nir in Beying on 24 December— 
recorded] 


[Excerpt] [Nir] [passage omitted] Deputy Foreign Min- 
ister Yos: Beilin, who is accompanying President Herzog 
on his visit to the PRC, today held a long meeting on 
political issues with the Chinese foreign minister. The 
Chinese foreign minister said that the PRC wants to be 
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involved in the multilateral talks between Israel and the 
Arab countries but that this will be passive involvement 
in the meantime. Yosi Beilin asked his interlocutor to 
apply the improvement in Israeli-Chinese relations to 
increased activity, in the United Nations, among other 
things. 


[Beilin] I held a long talk with him about the PRC’s votes 
in the United Nations. The change which took place in 
our bilateral relations has not yet been reflected in the 
PRC's votes in international organizations. The PRC 
votes like most of the nonaligned countries. The PRC 
itself is an observer in the Nonaligned Movement. | told 
the Chinese foreign minister that the time has come for 
a change in voting in international organizations. He 
took note of my comments. He admitted that there has 
been no change yet, and although he could not make any 
specific promises, | very much hope that the good 
relations formed between the two countries will also be 
reflected in their UN votes. 


[Nir] Was the issue of arms sales to the Middle East and 
the PRC's nuclear cooperation with Iran raised? 


[Beilin] No. The issue did not arise in this talk with the 
foreign minister. I will raise the issue in a talk which | 
will hold tomorrow with the two deputies of the foreign 
minister who deal with these issues, among other issues 


[Nir] What is your impression of Chinese hospitality? 
Are there ulterior motives behind their demonstrated 
warmth? 


[Beilin] The very fact that they want to highlight the visit 
by the president of the State of Israel, with flags, with 
anthems, with interruptions to traffic in this big city, 
means that there is a very significant change in relations, 
which had earlier been denied and placed on a back 
burner for many years. Furthermore, remarks we heard 
from government leaders point to an unequivocal deci- 
sion to effect economic growth through international 
economic relations. In this context, they view Israel, 
despite its small size, as an element with which they may 
maintain economic, technological, and agricultural 
cooperation. They are greatly interested in this. [passage 
omitted] 


Li Peng Meets Herzog 


142512210192 Jerusalem Qol Yisra’el in English 1100 
GMT 25 Dec 92 


[Text] President Hayim Herzog met with Chinese Prime 
Minister Li Peng today. An Israeli diplomat in Being 
said the president expressed his appreciation for China's 
participation in the multilateral peace talks. The presi- 
dent also asked China to help resolve issues related to 
Israeli prisoners of war and soldiers missing in action 
Israeli diplomats said Herzog and Li discussed Israel's 
concerns about the dangers of rising Islamic fundamen- 
talism, and the Chinese leader said his country would 
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study the problem. Herzog invited Li to visit Israel, and 
the Chinese prime minister accepted, but no date was 
discussed. 


President Herzog arrived in Beijing yesterday as the first 
Israeli head of state to visit China since relations were 
established in January. 


Li Peng, Herzog Discuss Peace 


OW 2512125092 Beijing XINHUA in English 1229 
GMT 25 Dec 92 


{Text} Beijing, December 25 (XINHUA) —Chinese Pre- 
muer Li Peng said here today that China hopes that the 
Arab nations and Israel will peacefully settle the Middle 
East issue through negotiations. 


Li expressed the hope during a meeting with visiting 
Israeli President Hayim Herzog at the state guesthouse 
here today. 


He said the legitimate national rights of the Arab states 
including Palestine should be restored and guaranteed 
while Israel’s security also should be respected. 


The premier said that the Arab states and Israel have 
conducted several rounds of talks and some progress has 
been made though there still exist many difficulties. 


“We hope that the Middle East peace process will 
continue so as to achieve a fair and reasonable political 
solution of the Middle East issue at an early date,” he 
said. 


Herzog said peace can be achieved only through direct 
negotiations between Israel and Arab states. 


He said that Israel is pleased with China’s participation 
in the multilateral peace talks and hopes that China will 
have more involvement in the Middle East peace pro- 
cess, he said. 


Li Peng noted that Israel's recent expulsion of Palestin- 
ians has aroused universal concern. 


“We hope that the Israeli Government will settle this 
issue properly in the spirit of humanitarianism,” he said. 


During the meeting the two sides exchanged views on 
bilateral relations and regional and international issues 
of common concern in a friendly atmosphere, according 
to Chinese officials. 


Referring to bilateral relations, Li said the two countries 
had conducted exchanges and cooperation in fields 
including science and technology, laying a foundation 
for the establishment of diplomatic relations. 


“We are satisfied with the smooth growth of bilateral 
relations since the two countries established diplomatic 
ties,” he said. 


Herzog said though he has come here only for a short 
time, his contacts with people from various circles here 
have showed that there are no conflicts of fundamental 
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interests between Israel and China. There are broad 
prospects for bilateral friendly cooperation, he said. 


Herzog on Ties, Mideast Peace 


OW2512141392 Beijing XINHUA in English 1352 
GMT 25 Dec 92 


[Text] Beijing, December 25 (XINHUA)—Visiting 
Israeli President Hayim Herzog said Sino-Israeli rela- 
tions have been moving fast since the establishment of 
diplomatic ties almost a year ago. 


The president, on his second day of an official visit to 
China, had an hour-long meeting with Chinese journal- 
ists here tonight. 


He said that he found in his discussions with the Chinese 
leaders that Israel and China have no conflict of interest. 
The bilateral cooperation has a strong basis and the two 
countries are supplementary to each other economically, 
he added. 


The two sides have already had cooperation in economy, 
trade, science, health, education and culture, he said. He 
believed the cooperation will continue to expand 
because it is beneficial to both sides. 


He mentioned in particular that Israel's skills and expe- 
rience in desert agriculture will have great benefit to 
China’s dry areas while China’s skills and experience in 
water conservancy will benefit not only Israel but also 
other countries in the Middle East. 


Discussing the Middle East question, Herzog stressed 
that the Israelis as well as the Arabs and the Palestinians 
want peace. 


“I am convinced that the Middle East peace process will 
continue and will succeed eventually,” he said. 


He once again expressed the wish that China will be 
more involved in the Middle East peace process. 


Herzog, 74, is going to retire from the presidency in May 
next year. He told reporters that he plans to write his 
memoirs after his retirement. His current visit to China, 
the first ever by an Israeli president, will be one of the 
highlights of the memoirs. 


Jiang Zemin Meets Herzog 


OW 2612140992 Beijing XINHUA in English 1351 
GMT 26 Dec 92 


[Text] Beijing, December 26 (XINHUA)—Chinese 
Communist Party General Secretary Jiang Zemin today 
exchanged views with visiting Israeli President Hayim 
Herzog on bilateral relations and Middle East issues, and 
other issues of common concern. 


Official sources said that during the meeting Jiang said 
the friendly contacts between the two peoples in the past 
have become an important basis for strengthening the 
present ties between the two countries. 
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He said China attaches great importance to developing 
its friendly co-operation with Israel in every field. 


He expressed the belief that President Herzog’s current 
visit to China will further promote bilateral relations. 


Herzog said the establishment of diplomatic relations 
between Israel and China is beneficial to both. There is 
great potential for bilateral co-operation in the fields of 
science, technology and economy, he added. 


Jiang said China is concerned about the Middle East 
issues and hopes that peace talks between the Arab states 
and Israel will be continued so as to settle the Middle 
East issues politically at an early date in a fair and 
reasonable way, in accordance with Resolutions No. 242 
and No. 338 of the Security Council of the United 
Nations. 


Herzog said Israel has started peace talks with the Arab 
countries. Though this peace process is developing 
slowly, peace will be eventually achieved in the region, 
he stressed. 


Jiang Accepts Invitation 


TA2612202992 Jerusalem Israel Television Network in 
Hebrew 1900 GMT 26 Dec 92 


[Text] The strong man in the Chinese Government, 
Jiang Zemin, who is the general secretary of the Com- 
munist Party, has accepted President Herzog’s invitation 
to visit Israel. The two men met in Beijing this afternoon 
and discussed relations between the two countries. 


Our correspondent Rafiq Halabi reports that the general 
secretary said he wants China to have closer ties with 
Israel and the Jewish people. President Herzog will leave 
for Shanghai tomorrow. 


Yang Bids Farewell to Herzog 


OW 2612141892 Beijing XINHUA in English 1409 
GMT 26 Dec 92 


[Text] Beijing, December 26 (XINHUA)}—Chinese Pres- 
ident Yang Shangkun bade farewell to Israeli President 
Hayim Herzog and Mrs. Herzog at the state guesthouse 
here this evening. 


President Herzog and his entourage are scheduled to 
leave for Shanghai tomorrow. 


During the conversation, President Herzog said he has 
been very happy here although it is a very short stay. The 
visit left him a beautiful impression, he added. 


Herzog thanked President Yang Shangkun and the Chi- 
nese people for their hospitality, saying that he will come 
to China again in the future. 


President Yang said that Herzog is welcome to China at 
any time. Yang also briefed the visitors on the general 
situation in Shanghai and Xian. 
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The Chinese president asked Herzog to convey the 
friendly feelings of the Chinese people for the Israeli 


people. 


This evening, Israeli Ambassador to China Ze’ev Sufot 
hosted a reception to mark President Herzog’s visit to 
China. 


Han Zhubin, chairman of the Chinese Government 
Reception Committee and minister of railways, and 
more than 300 personages from all walks of life in the 
Chinese capital were present on the occasion. 


Herzog Arrives in Shanghai 
OW2712132592 Beijing XINHUA in English 1258 
GMT 27 Dec 92 


[Text] Shanghai, December 27 (XINHUA)—Israeli 
President Hayim Herzog arrived here from Beting this 
afternoon for a visit to the largest industrial city of 
China. 


Mayor Huang Ju met Herzog at a grand hotel this 
evening. 


During the meeting, Huang briefed Herzog and his party 
on the city’s reform and opening process and its achieve- 
ments in Pudong development, foreign investment and 
the development of security and real estate markets. 


Herzog said that his current visit to Shanghai marked the 
new beginning of friendship and understanding between 
the Israeli people and Shanghai citizens. 


Among those present at the meeting was Han Shubin, 
chairman of the Chinese Government Reception Com- 
mittee and minister of railways. 


‘Source’ Denies Support for Israeli Explusions 


JN2712104692 Damascus Syrian Arab Republic Radio 
Network in Arabic 0815 GMT 27 Dec 92 


[Text] A responsible source at the Chinese Embassy in 
Damascus has categorically denied remarks attributed to 
the Chinese premier by Israeli radio to the effect that he 
supports the reasons behind the Israel: Government's 
deportation of hundreds of Palestinians from their 
homes. The responsible source said that the Israeli radio 
report is unfounded, and that the Chinese premier has 
not made any statements to this effect. The source added 
that China has taken part in the LN Security Council 
vote in favor of Resolution 799 demanding Israel to 
return the deportees to the homeland immediately. 


The source explained that the day after the expulsion 
decision, the Chinese Foreign Ministry issued a state- 
ment considering Israel's deportation of hundreds of 
Palestinians a grave development causing further ten- 
sion in the region and arousing the international com- 
munity’s anxiety. 
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Sub-Saharan Africa 


Malian President Konare Continues Visit 


Meets With Jiangsu Leaders 


OW2412115192 Nanjing Jiangsu People’s Radio 
Network in Mandarin 1015 GMT 23 Dec 92 


[From the “News” program] 


[Text] Oumar Alpha Konare, Malian president, his wife, 
and their entourage, accompanied by Yang Zhenhuai, 
head of the Chinese Government’s reception committee 
and minister of water resources, arrived in Suzhou at 
1200 today by a special plane from Beijing. Also accom- 
panying the Malian distinguished guests were Li Zhaox- 
ing, assistant minister of foreign affairs, and Liu Lide, 
Chinese ambassador to Mali. 


Today, the main streets and plazas of Suzhou were 
[words indistinct] and were permeated with the atmo- 
sphere of warm friendship between China and Mali. On 
behalf of Jiangsu Governor Chen Huanyou, Vice Gov- 
ernor Gao Dezheng took a special trip to Suzhou airport 
to greet President and Mrs. Konare. Also greeting the 
distinguished Malian guests at the airport were Zhang 
Xinsheng, Suzhou mayor, and (Fu Shujie), deputy 
director of the Jiangsu Provincial Foreign Affairs Office. 


When President and Mrs. Konare were stepping down 
the ramp from the plane, Vice Governor Gao Dezheng 
stepped forward to warmly shake hands with the Malian 
guests, and children presented flowers to President and 
Mrs. Konare. On the afternoon of the same day, Presi- 
dent Konare held a work meeting with Vice Governor 
Gao Dezheng and Mayor Zhang Xinsheng. The hosts 
briefed the guest on the development of Jiangsu’s rural 
economic work and answered the guest's questions. 


The Malian guests also visited the Suzhou [words indis- 
tinct] Institute and a silk factory. 


Meets With Jiang in Hubei 


OW 2412143692 Beijing XINHUA Domestic Service in 
Chinese 1306 GMT 24 Dec 92 


[Text] Wuhan, 24 Dec 24 (XINHUA) —Jiang Zemin, 
general secretary of the Communist Party of China 
(CPC) Central Committee, met with Malian President 
Alpha Oumar Konare here today. 


Jiang is in this capital of Hubei Province for an inspec- 
tion on the rural and agricultural work here. President 
Konare has been here after visiting Beijing and east 
China’s Suzhou City. 


Jiang said during the meeting that Mali is one of China's 
old friends and good friends in Africa. He added that 
bilateral relations have been growing smoothly and the 
two sides have had effective cooperation since they 
established diplomatic relations more than 30 years ago. 
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China treasures the friendship with Mali and hopes to 
strengthen such relations and cooperation on the Five 
Principles of Peaceful Coexistence and through joint 
efforts of the two sides. 


Jiang also briefed the visitors on China's reform and 
opening policy based on theory of building socialism 
with Chinese characteristics, which 1s initiated by senior 
leader Deng Xiaoping. 


President Konare said he 1s pleased to see China's 
achievements in implementing the reform and opening 
policy. He said Mali regards China's achievements as its 
own success, adding that a strong and prosperous China 
is beneficial to world peace and development. 


Konare spoke highly of Malian-Chinese friendly and 
cooperative relations, which could not be replaced by 
anything. 


Present at the meeting on the Chinese side were Yang 
Zhenhuai, chairman of the Chinese Government's 
Reception Committee, and Guan Guangfu, secretary of 
the Hubei Provincial CPC Committee. Also present were 
Mrs. Konare and Mohamed Alhousseini Toure, foreign 
minister of the Republic of Mali. 


Leaves Beijing for Home 


OW2512033992 Beijing XINHUA in English (220 
GMT 25 Dec 92 


[Text] Beijing, December 25 (XINHUA}— Malian Pres- 
ident Oumar Alpha Konare and his party ivft here for 
home today after a five-day official visit to China. 


Honare returned here yesterday from central China's 
Wuhan. He also visited Suzhou in east China. 


West Europe 


Media Reacts to French Mirage Sales to Taiwan 


Commentary on France's ‘Clumsy Defense’ 


HK2812122792 Beijing XINHUA Domestic Service in 
Chinese 0823 GMT 28 Dec 92 


{Commentary by XINHUA reporter Wang Yue (3769 
2588): “Clumsy Defense” 


[Text] Beijing, 28 Dec (XINHUA)}—Ignoring the Chi- 
nese Government's repeated representations and strong 
protests, the French Government recently approved the 
sale of 60 Mirage-2000-5 fighter jets to Taiwan. This has 
constituted intervention in China’s internal affairs and ts 
an act of interfering in and undermining China's great 
cause for peaceful reunification. The Chinese people are 
extremely indignant about this event. 


The PRC Government is the only legitimate government 
representing the Chinese people. and Taiwan is an 
inalienable part of China's territory. This is a fact 
generally accepted by the international community and 
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recognized [cheng ren 2110 6126] by all French Govern- 
ments since the establishment of diplomatic ties between 
China and France. Now the French Government has 
wantonly trampled on the norms governing international 
relations, going back on its word by selling advanced 
fighter jets to Taiwan, thus seriously infringing upon 
China's sovereignty and security. This is absolutely 
intolerable to the Chinese people. 


The French side has tried to produce various excuses in 
defense of its act. In fact, however, none of these excuses 
is worth refuting. 


The French side argued that the deal had nothing to do with 
political relations between China and France, and that it did 
not contravene the principle that serves as the basis of 
diplomatic ties between China and France. On what logic 1s 
this argument based” In making the deal, the French Gov- 
ernment has brazenly violated the principle governing the 
estai shment of diplomatic relations between China and 
France and has seriously undermined the foundation of 
Sino-French relations. France 1s insisting on selling to 
China’s Tarwan Province a new type of fighter plane 
meeting the technological standards of the 1990's, thus 
severely impacting on the securtty balance between the two 
shores of the Taiwan Strait. Can such an act be classified as 
“ordinary commercial behavior”? 


The French side said that “bilateral economic and trade 
relations have remarkably detenorated,” resulting in 
“considerable trade deficits” on the part of France. In 
fact, both sides are claiming deficits according to their 
own statistical methods, which are different from cach 
other. What must be particularly pointed out 1s that, 
over the past 10 years or so, the growth rate of trade 
between China and France has been higher than the 
average growth rate of trade between China and Euro- 
pean Community members, while the growth rate of 
French exports to China has outweighted the growth rate 
of the trade volume between the two countries. There- 
fore, the so-called trade deficits cited as a pretext for the 
sale of fighter jets to Taiwan just does not have any 
merit. 


The French side said: “The purpose in selling the Mirage 
fighter jets to Taiwan 1s to save France's arms industry,” 
and “to solve the unemployment problem.” This argu- 
ment is still more absurd. How can a government go back 
on its commitment that it has repeatedly stated, at the 
expense of its relations with a foreign country, simply 
with a view to helping an enterprise solve the difficulties 
that it 1s facing? Will a government behaving in this 
manner continue to act in good faith? 


The French side also argued that “Mirage fighter jets are 
defensive aircraft which will not endanger China's secu- 
rity.” It 1s known to all that the Mirage 2000-5 fighter jet 
has a high combat performance that France recently 
developed. with advanced equipment and strong attack 
capabilities and firepower. Even the Dassault-Breguct 
Company, the manufacturer of Mirage fighters, when 
briefing its potential custor vers, refers to this type of 
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aircraft as an offensive aircraft. Then how can it be 
stated that the deal “will not endanger China's security”? 


When opening French-Chinese relations in carly 1964, 
General Charles de Gaulle stated that France, in recog- 
nizing China, was recognizing the world as it was. 
Nowadays, many state leaders, as well as insightful 
foreign businessmen, are closely watching China, as the 
country 1s making big strides on the road of reform and 
opening and has displayed and 1s continuing to display 
its great economic vitality and enormous market poten- 
tual. This act of the French Government ai this moment 
iS a utulitarian, short-sighted decision, indeed. In doing 
this, the French Government 1s lifting a rock only to 
drop it on its own feet, and certainly 1 will lose more 
than it gains 


Article Condemns French ‘Perfidy’ 


HK2812045692 Beyine RENMIN RIBAO in Chinese 
26 Dec 92 p 6 


[Article by Ou Zhu (2962 4554) “The French Govern- 
ment’s Perfidy Has Gravely Impaired Sino-French Rela- 
tions” 


[Text] Despite strong protests from the Chinese Govern- 
ment, the French Government has of late approved the 
sale of 60 Mirage 2000-5 jet fighters to Taiwan. The 
French Government's insistence on selling such sophis- 
tucated offensive weaponry to China's Taiwan Province 
is an act which has interfered with and undermined 
China's great cause of peaceful reunification, wantonly 
interfered with China's internal affairs, and gravely 
encroached upon China's sovereignty The French Gov- 
ernment’s willful act, which has jeopardized the Sino- 
French bilateral relations, has inevitably aroused the 
strong indignation of the Chinese people 


What the French Government did constitutes an act of 
perfidy. 


In recent years, the Chinese side has repeatedly made 
solemn representations to the French Government with 
regard to the issue of arms sales to Taiwan. The French 
side not only promised China that “France will not join 
the ranks of Taiwan's arms suppliers,” but also assured 
the Chinese side that “France has no intention whatso- 
ever to affect the state of security between the two shores 
of the Straits.” Moreover, French leaders also wrote to 
Chinese leaders, pledging that France would do nothing 
to impair Sino-French relations. Nevertheless, the sale of 
Mirage fighter jets to Tarwan has not only affected the 
state of security between the two shores of the Straits. but 
also has worsened Sino-French relations. Such perfidy 
on the part of such a country as France has really 
shocked people 


In October 1991, China, Russia, the United States, the 
UK, and France adopted a series of principles in the 
second round of their arms control conference. an 
important one of which 1s that in sales of conventional 
weapons they should try to avoid escalating regional 
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tension, and that they should 1n no way interfere with the 
internal affairs of a sovereign state. Now France, one of 
the five countries mentioned above, has brazenly vio- 
lated this principle by creating tension in the Taiwan 
Straits and has wantonly interfered in China's internal 
affairs. | would like to ask: How can a country like the 
one in question, which has contradicted itself by willfully 
tearing up an agreement it had reached with others and 
by gomng back on its own word, continue to be trusted by 
others in the world? 


There is only one China in the world. The PRC Govern- 
ment 1s the sole legitimate government representing the 
Chinese people. Taiwan 1s an inalienable part of Chinese 
territory. This 1s the fundamental principle on the basis 
of which China and France established diplomatic rela- 
tions. It 1s also a principle which has been confirmed by 
the French Government ever since diplomatic relations 
were established. Thus what France has done is in 
violation of this very principle underpinning the estab- 
lishment of Sino-French diplomatic relations, and 1s a 
blasphemy to the norms governing international rela- 
LIONS 


Among Western countries, France was the first major 
Western power to establish full diplomatic relations with 
China. In January 1964, General Charles De Gaulle 
resolutely severed diplomatic relations with Taiwan and 
established diplomatic relations with the PRC. Since 
then, friendship between the two peoples has made much 
headway. while economic, trade, and cultural exchanges 
between the two countries have been constantly strength- 
ened. The current level of development of Sino-French 
relations has not come easily. Because both China and 
France are permanent members of the UN Security 
Council, closer cooperation between the two countries in 
the face of a volatile global situation will not only benefit 
both countries, but will also contribute to worldwide 
peace and stability. Regrettably, however, at a time when 
the Chinese people are making great strides along the 
road of reform and opening and when the Chinese 
market 1s demonstrating its enormous latent potentiali- 
ties with each passing day, France has time and again 
created obstacles to the furtherance of bilateral relations, 
and now has even forgotten honor because of moncy. As 
a result, Sino-French relations have been adversely 
affected and the foundation of Sino-French relations has 
been undermined to a serious extent. 


In the past, the Chinese nation was long subjected to 
humiliation. The Chinese people will never forget that 
part of history. Under the leadership of the Communist 
Party of China, China has completely freed itself from 
the shackles of both imperialism and colonialism. Now 
the Chinese people are working hard to build their 
country. We are willing to establish and develop friendly 
relations with all the countries in the world on the basis 
of the Five Principles of Peaceful Coexistence. However, 
we will never make concessions on issues of sovereignty. 
No one can expect China to swallow bitter fruits which 
jeopardize its dignity and security. 
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Dispute Over Sales Discussed 
HK 2412133392 Hone Kone WEN WEI PO in Chinese 
24 Dec 92 p 2 


[Newsletter From Beying™ by staff reporter in Beying 
Chen Chien-ping (7115 1696 1627): “Inside Story of 
Sino-French Dispute Over Arms Sale™} 


[Text] Beying, 23 Dec (WEN WEI PO}—Jiang Enzhu, 
vice minister of foreign affairs, today summoned Claude 
Martin, French ambassador to China, and, as instructed, 
demanded the closure of the French consulate general in 
Guangzhou within a month. An authoritative source 
here disclosed that this 1s the first substantive action the 
Chinese Government has taken on the French Govern- 
ment’s approval of Dassault’s sale of Mirage fighter 
planes to Taiwan. In addition, the decision on the 
Guangzhou underground railway construction project 
contracted by France will be to decline it, and consider- 
ation will no longer be given to cooperation with France 
on the third-phase construction project of the Daya Bay 
Nuclear Power Plant. 


China Has No Alternative But To Retaliate 


The source said: Beijing maintains that the French 
Government's approval of Dassault's sale of warplanes 
to Taiwan is the most serious event in Europe's relations 
with China in recent years. As a matter of fact, represen- 
tations on this matter have been made for a year, so the 
Chinese Government has no option but to take substan- 
tive retaliatory action. 


As disclosed, France's Dassault signed a contract with 
Taiwan military authorities on the sale of 60 Mirage 
2000-5 fighters on 18 November 1991. Last January, 
French Foreign Minister Dumas told Chinese Foreign 
Minister Qian Qichen that it was the business of a 
private company and that the French Government may 
not agree to it. Foreign Minister Qian Qichen promptly 
and definitely expressed the attitude of the Chinese 
Government, hoping that the French Government 
would act prudently. 


Paris Intended To Make a Secret Deal 


Last July, the French »rime minister wrote a letter to 
Chinese Premier Li Peng, expressing the hope of com- 
prehensively developing relations between France and 
China. In his return letter, Li Peng expressed the same 
wish, but pointed out that relations between the two 
countries are confronted with a grim situation. A French 
delegation visited China at that time. It repeatedly 
claimed that France had not yet reached a decision on 
the sale of warplanes to Taiwan, and that France would 
compensate China if it agreed to the sale of warplanes to 
Taiwan. The Chinese leaders promptly made known 
China's position that on this principled issue, China 
would under no circumstances make any concessions. 


When Foreign Minister Qian Qichen went to the United 
States to attend the UN General Assembly in September, 
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he once again took up the matter with the French foreign 
minister and reiterated China's position. In November. 
Qin Jiwei paid a visit to France and was told that the 
warplane sale was of a defensive nature, which would not 
constitute any threat to China. But Qin Jiwei still indi- 
cated China's uncompromising stance. 


The Background of French Arms Sale to Taiwan 


The source said: Judging from the entire course in which 
China made representations to France, the deterioration 
of the two countries’ relations was caused by France. 
First, it 1s belheved that French action is attributed to its 
economic recession in recent years, in which the military 
industry was bogged down in a predicament, and 
because the number of unemployed exceeded 2 million. 
Hence, the French sale of warplanes is based on the 
consideration of mitigating its economic difficulties. 
Second, France wavered on this issue at first, worrying 
that Taiwan would play a trick to take advantage of the 
sale to exert pressure on the United States, and feared at 
the same time that this move would offend China. 
Afterward, however, seeing that China did no more than 
lodge a protest of the U.S. sale of fighter planes to 
Taiwan, it thought it had only to bear the assault of 
public opinion without causing any real impact on actual 
interests if the sale was effected. Third, the reputation of 
the ruling Socialist Party is continuously declining, and 
it 1s generally expected that it may step down in 1993. 
Therefore, it has paid little attention to developing 
medium- and long-term French-Chinese relations but 
has given more consideration to immediate interests. 


The Difference Between France and the United States 


According to the source, on the issue of the French sale 
of warplanes to Taiwan, China has all along adhered to 
principles and the practice of gaining mastery by striking 
only after being struck. If France is determined to push 
bilateral relations to an extreme, then China absolutely 
will not allow France to gain anything from it. The 
French ambassador to China asked the Chinese side why 
China reacted differently on similar sales of fighters to 
Taiwan by the United States. We told him that there are 
historical relations between the United States and 
Taiwan, and it is stipulated in the Sino-U.S. Joint 
Communique on the establishment of diplomatic rela- 
tions that the U.S. arms sales to Taiwan cannot exceed 
the level set in the “17 August Communique.” However, 
such an issue did not exist at all when China and France 
established their diplomatic ties. 


East Europe 


PRC To Recognize Czech, Slovak Republics 1 Jan 
OW2812074992 Beijing XINHUA in English 0735 
GMT 28 Dec 92 


[Text] Beijing, December 28 (XINHUA)}—The Chinese 
Government is to recognize the Czech Republic and the 
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Slovak Republic starting January |, 1993, and establish 
ambassadorial-level diplomatic relations with each of 
them. 


Chinese Assistant Foreign Minister Dai Bingguo made 
this announcement when he met with Viadislav Drinek, 
charge d'affaires ad interim of the embassy of the Czech 
and Slovak Federal Republic, here today. 


Dai informed Drinek that the present Chinese Embassy 
in the Czech and Slovak Federal Republic will be 
changed into the Chinese Embassy in the Czech 
Republic. and the consul general of China in Bratislava 
be upgraded to the Chinese Embassy in the Slovak 
Republic. 


Dai reiterated that China will maintain and further 
develop friendly and co-operative relations with the 
Czech and Slovak republics on the basis of the Five 
Principles of Peaceful Coexistence. 


On December 18 the Czech International Relations 
Ministry and the Slovak Foreign Munistry delivered 
notes, respectively, to the Chinese Embassy in the Czech 
and Slovak Federal Republic, saying that the Federal 
Republic will split into two nations of independence, 
sovereignty and self-reliance starting January |, 1993. 


The notes said that the two governments will continue to 
recognize the Government of the People’s Republic of 
China as the sole legal government representing China, 
and Taiwan as an inalienable part of Chinese territory. 


XINHUA Interviews Slovakia’s Casparovic 


OW 2412053192 Beijing XINHUA in English OS08 
GMT 24 Dec 92 


[Text] Prague, December 23 (XINHUA)—Slovak 
National Council Chairman Ivan Casparovic said today 
the Slovak Republic that will soon be independent hopes 
to develop its relations with China. 


In an interview with XINHUA, the parliament chief said 
if Slovakia disregards China, it will harm itself. 


Casparovic said the political and economic relations 
between Slovakia and China have not reached the level 
as they should, especially in the economic field. 


“We must make common efforts to create a new trade 
foundation”, he added. 


He said that China has many raw materials and products 
which Slovakia needs, and Slovakia is also able to export 
the products which China needs. 


“To develop trade and political relations with China ts 
completely necessary for Slovakia and will benefit the 
two sides,” he stressed. 


During the interview, Casparovic also briefed XINHUA 
on the reasons for Slovakia to strive for independence. 
He said that if Slovakia cannot take the responsibility for 
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its own political and economic affairs, it will be threat- 
ened by the danger of beirg assimilated by Czechs. 


Czech and Slovak leaders agreed in June this year to split 
Czechoslovakia into two states. In July the federal gov- 
ernment and the Movement of Democratic Slovakia 
deciared that the federal republic is likely to be formally 
di: ded on January 1, 1993. 


On the prospect of the development of Slovakia, the 
legislature chief said the prospect is very bright for the 
new country. 


However, he did not rule out the possibility of meeting 
certain difficulties brought about by the division in the 
future develooment, especially in 1993. 
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At present, he said, all the European countries are facing 
economic crisis. This crisis will also exert an impact on 
the two newly-independent countries—Slovakia and the 
Czech Republic. 


To overcome these difficulties, he said, Slovakia needs 
assistance from developed countries and foreign invest- 
ment. It is also necessary for the country to join the 
European Community and develop economic and trade 
relations with more countries, he added. 


He expressed the hope that Slovakia will expand coop- 
eration with foreign countries in restructuring industrial 
projects, tourism as well as in the establishment of joint 
ventures. 


Casparovic predicted that Slovakia’s economy will 
recover and prosperity will come in about four years. 
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Political & Social 


Deng To Travel to S:hanghai for Spring Festival 
HK2812042092 Hong Kong CHING CHI JIH PAO in 
Chinese 28 Dec 92 p 8 


[Report by staff reponer Kung Chih-wen (1313 1807 
2429): “Deng Xiaoping Is Enjoying the Beauties of 
Nature in Hubei and Will Spend the Spring Festival in 
Shanghai as in the Past”) 


[Text] It has been reported that Deng Xiaoping, the CPC 
leader who holds real power and who has not appeared in 
public since 19 October, is now in Hubei for the New 
Year. He wili leave for Shanghai later to spend the Spring 
Festival there. 


The source said that 88-year-old Deng Xiaoping has 
been travelling across the country since early November, 
and he arrived in Wuhan, Hubei, in early December. 
Aside from “enjoying the beauties of nature,” the pur- 
pose of his current trip to the south is once again to 
contact local officials in a relaxed manner. On the eve of 
the Lunar New Year, he will go to Shanghai to spend the 
Spring Festival with local leaders there. 


While Deng Xiaoping was in Wuhan for the New Year, 
CPC General Secretary Jiang Zemin also arrived in 
Hubei for a four-day inspection tour. 


‘Informed Source’ Describes Deng’s Daily Life 
HK2512110092 Hong Kong TA KUNG PAO in Chinese 
25 Dec 92 p 2 


(“Special article” by Cho Chin-jen (0587 0530 0088): 
“Bits of Information on Deng Xiaoping’s Daily Life™] 


[Text] December 9, 1989, was the day that marked the 
end of Deng Xiaoping’s public activities. On that day he 
resigned from his last official post as chairman of the 
Central Military Commission and handed over the 
power to the third generation leadership core. He has 
seldom shown up on public occasions since then. Thus, 
his everyday life has become a mystery of interest to the 
public because he, as the general architect of China's 
reform and opening up program, still is of vital impor- 
tance to China’s political arena, and speculation about 
his health often causes fluctuations in the Hong Kong 
stock market. This writer recently learned from an 
informed source quite a lot of detailed information 
about Deng Xiaoping’s everyday life, which is really 
valuable. 


Deng Xiaoping Sets Great Store by Family Affection 


Although Deng Xiaoping seldom shows up on public 
occasions, he has never shut himself in a private enclo- 
sure, but has lived with his big family. It is said that Deng 
Xiaoping is a very affectionate man, setting extremely 
great store on harmony within his family and always 
insisting that all family members should live together. 
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Deng Xiaoping has five children. Counting his children- 
in-law, grandchildren, and other family members, the 
family has 18 members in all; this is a very big family. 


Every month, Deng Xiaoping and his wife Zhuo Lin turn 
over their entire salaries to their housekeepers for meals 
and other family expenses. The housekeepers are in 
charge of keeping the mess account, and they have to 
produce a balance sheet by the end of each month. If 
there is a deficit, the children will have to pay to make up 
the balance, and if there is a surplus, it will be spent on 
a family feast. 


Deng Xiaoping maintains that family life should observe 
the principle of “big centralism, small democracy.” The 
so-called “big centralism™ means that all the family 
members should live together and had better dine 
together. If anyone has promised to come home for 
supper but fails to show up in good time, other family 
members must not serve the meal but have to wait until 
he comes back. Deng Xiaoping does not mean to force 
this principle on his family members, however. Anyone 
who feels the menu of the day is not to his taste may 
prepare a meal for himself or dine out. Deng Xiaoping 
never interferes in any family member's personal hobby. 
This is what “small democracy” means. 


Deng Xiaoping’s character as an affectionate family man 
is also displayed in his setting store by family kinship. He 
enjoys the atmosphere of bustle and excitement in the 
family, and he particularly loves children. He often 
encourages the entire family to go for outings and to join 
all kinds of social activities. For example, he would like 
to participate in Tree Planting Day activities every year 
together with the whole family. Nevertheless, his chil- 
dren are busy with their own work, and can hardly gather 
together on such occasions. So Deng Xiaoping usually 
takes his grandchildren along with him. His grandchil- 
dren are 100 young to observe etiquette. They are so 
naughty that they never stop moving around. In such 
cases, Deng Xiaoping never loses his temper but gently 
urges them to behave themselves. Deng Xiaoping said he 
has a feeling of balance whenever he is with young 
children, because they are innocent and energetic. 


Reading a Lot of Documents Every Day 


Like Mao Zedong and other CPC leaders of the older 
generation, Deng Xiaoping lives a very simple, decent, 
and regular life. As far as eating is concerned, he is not 
picky. While other people like fine rice, he prefers the 
cheapest ordinary rice. 


Deng Xiaoping used to be a heavy smoker, and he can 
also drink quite a lot. He used to smoke when mecting 
with visitors. “Panda” was his most favorite brand of 
Cigarettes. But, he is said to have made up his mind to 
quit smoking on his 86th birthday, and he has never been 
seen smoking since then. 


It is said that he still drinks a little from time to time, but 
much less thar. before. When the queen of Britain visited 
Beijing in 1986, Deng Xiaoping gave a banquet in her 
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honor at Yangyuanzhai of Diaoyutai State Guesthouse. 
During the banquet, Deng Xiaoping took up a glass of 
20-year-old “Maotai” and proposed a toast. He then 
drank it up to receive the applause of all the people 
present at the banquet. 


Now, because of his advanced age, Deng Xiaoping’s 
doctors are exerting very strict control over his diet. 


When staying at home, Deng Xiaoping’s principal 
everyday work is reading books and newspapers. He also 
reads a large bunch of documents every day, including 
major documents of the CPC Central Committee and 
other selected reference materials prepared by various 
ministries and commissions concerned. These newspa- 
pers, documents, and reading materials are one of the 
channels for him to keep abreast with the latest develop- 
ments at home and abroad. Besides, he spends some 
time On inspection tours around the country every year. 
This 1s another important source for him to keep himself 
well informed. 


It 1s known to all that Deng Xiaoping is fond of playing 
bridge. Now he still very much likes this game, which 
requires high intelligence. Despite his advanced age, he 
remains a quick and smart player. Deng Xiaoping some- 
tumes plays mahjong, but he never spends too much time 
on it and has never been a very devoted mahjong player. 
To him, mahjong is nothing more than a time killer, and 
he has never been serious about this game. 


He Has Never Been Interested in Qigong 


Deng Xiaoping likes swimming, and he visits Beidaihe 
almost every summer to swim in the sea. Apart from 
swimming, he also likes walking and hiking, and he plays 
golf as well. During his inspection tour in Shenzhen and 
Zhuhai of Guangdong Province early this year, he 
showed his excellent physical condition, which could be 
attributed to regular exercises. 


There have been rumors verseas that Deng Xiaoping 
was escorted by Qigong masters during his trip to the 
south, and that these Qigong masters regularly emitted 
their energy to help him increase his health. But 
according to the informed source, Deng Xiaoping is not 
interested in Qigong at all and he has never practiced 


Qigong. 


He Does Not Allow His Children To Interfere in 
Political Affairs 


Deng Xiaoping’s eldest son, Deng Pufang is now the 
chairman of China Disabled Persons’ Federation, his 
second son Deng Zhifang is working with China Inter- 
national Trust and Investment Corporation; his eldest 
daughter Deng Lin is a professional art st at the Central 
Institute of Fine Arts; his second daughter Deng Nan 
holds the post of vice minister 0% the State Science and 
Technology Commission, zad the youngest daughter 
Deng Rong is often seen accompanying her father. 


According to the informed source, among Deng X:aop- 
ing’s children, Deng Lin 1s the most sociable one. She has 
made a lot of friends, and must be the freest talker. She 
claimed herself to be a “Political Consultative Confer- 
ence committee member™ in the family. The eldest son 
Deng Pufang is a more profound analyst, and he does 
study and think about some issues in depth. Deng 
Zhifang is an engineering and technological professional, 
and he is fully devoted to his career. 


Deng Xiaoping has set very strict requirements for his 
children. In the past, every time before a mayor political 
campaign was about to come, he always called his 
children together to warn them to keep their integrity 
and noi to expect any favoritism from him if they 
committed any mistake. His children cach have their 
own jobs, and when they come home, they always air 
their views and make comments on what they have seen 
and heard outside, for instance, certain social phe- 
nomena, what people are thinking about, their feelings. 
the endless political studies in which people of all walks 
of life have to participate, and so on. They may express 
their appreciation of something and criticize some other 
things, and sometimes they may have some complaints. 
Deng Xiaoping is always a quict listener tor his children. 
He sometimes smiles when hearing their remarks, bui he 
never arbitrarily airs his own opinions. His children’s 
conversation 1s another channel for him to gather infor- 
mation about the outside world. Nevertheless, Deng 
Xiaoping never allows his children to interfere in state 
policy making, although he tolerates their comments. He 
asks every member of his family to safeguard national 
prestige and interests. 


Deng ‘s Children Must Have His Prior 
Approval They Travel Abroad 


Deng Xiaoping was disgraced during the “Cultural Rev- 
olution.” All his children suffered from his misfortune, 
and some of them had to seck asylum in civilians’ 
homes. For this reason, Deng’s children-in-law are from 
ordinary families with no political background. But 
everyone who has had dealings with Deng’s children 
notes that members of the Deng family are liberal and 
never discriminate against people from other families. 


Nowadays, emigration has become a fad among many 
Chinese. But Deng Xiaoping’s children are not among 
these emigrants, as the Deng family observes an 
unwritten “rule: Whoever plans to travel abroad must 
have Deng Xiaoping’s prior approval, otherwise nobody 
can leave. It was alleged before that Deng’s children were 
keeping a huge amount of bank deposits abroad, but the 
informed source said this 1s groundless. 


The informed source revealed that Deng Xiaoping’s 
children are required to turn over to departments con- 
cerned all the income and donations ‘ey secure every 
time they stay abroad. Deng Xiaoping’s eldest daughter 
once held a painting exhibition in Hong Kong. She 
managed to sell her paintings—all at very high prices. 
When she returned to Beying, she turned over all her 
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income obtained from the sale of the paintings. Deng 
Pufang follows the same practice. He launched a dona- 
tion campaign abroad for the China Welfare Fund for 
the Handicapped. When he returned home, he turned 
over all the donations he had secured in support of 
welfare for the disabled. This has been reported abroad, 
and is all true. 


Qiao Shi Inspects Ningxia Hui Autonomous 
Region 
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[Text] Yinchuan, December 25 (XINHUA)}—Senior 
party official Qiao Shi ended his inspection tour of the 
Ningxia Hui Autonomous Region here today, with a call 
to pay full attention to agriculture and strengthen 
national unity. 


Qiao Shi, member of the Standing Committee of the 
Political Bureau of the Central Committee of the Com- 
munist Party of China, made the inspection tour from 
December 21 to 25. He visited factories, mines and 
people’s families along the Yellow River and at the foot 
of the Helan Mountains. 


During the inspection tour, Qiao gave special attention 
to the rural work and agriculture. 


Agriculture is a big matter, he said. It will remain the 
foundation of the national economy for a considerably 
long period to come. He urged to pay full attention to 
new problems that have cropped up during development 
and to invest more in agriculture. He also urged the 
efforts to diversify the management so as to keep up the 
initiatives of the peasants. 


While inspecting factories and mines, Qiao urged to step 
up reform of the enterprise management system and 
accelerate technical transformation and warned them 
not to seek blindly output value and expand capital 
construction. 


In a family of the Hui nationality, a large nationality in 
China next only to the majority Han, he said that people 
of different nationalities should be united with respect 
and help each other. 


ry Meeting Discusses Revision of Trademark 
Ww 
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[Text] Beijing, December 24 (XINHUA)—It is necessary 
to revise the trademark law, which has been enforced for 
over nine years, to improve China's trademark system 
and draw it closer to the international standard. 


Legislators attending the current session of the Standing 
Committee of the Seventh National People’s Congress 
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(NPC), China’s legislature, held this opinion during their 
deliberation on the draft amendment to the trademark 
law. 


They said that since it came into effect in 1983, the 
current trademark law has played a key role in pro- 
moting China’s commodity economy, ensuring the 
product quality and protecting the interests of the con- 
sumers. 


Legislator Dong Naifang said that some new problems, 
such as the production of shoddy and fake commodities, 
emerged in recent years along with the economic pros- 
perity and hindered normal commodity circulation and 
economic development. 


She said that although all the seven revisions in the draft 
amendment are good, some articles need to be added to 
deal with these new problems. 


The draft amendment stipulates that if one manufac- 
turer is licensed to use the other’s registered trademark, 
he should mark on the products the relationship of 
licensed use, his own name and the place of production. 


Zhang Yumin, vice-chairman of the Standing Com- 
mittee of the Fujian Provincial People’s Congress and 
nonvoting delegate to the session, said that some manu- 
facturers overseas, who have authorized Chinese manu- 
facturers to use their trademarks, are unwilling to label 
the products with “made in China”. 


Fearing business of these manufacturers may be affected, 
he suggested that this stipulation be revised. 


Legislator Pan Yan said that the trademark law is closely 
related to the commodity and quality credit of the 
country, adding that fake and shoddy commodities are 
threatening China’s domestic market and even exports. 


“Those who get registered trademarks through deceptive 
or other illegitimate means and their backers should be 
seriously dealt with,” said Pan. 


The legislator said that punishment for such activities set 
by the draft amendment is too light. It only says that the 
trademarks registered through deceptive means should 
be changed within a definite time, or they would be 
cancelled. 


The draft amendment made seven major revisions to the 
existing trademark law, which include the expansion of 
protection range, the simplification of application pro- 
cedure for the registration of trademarks, the extension 
of time duration in which disputes over the registered 
trademarks may be raised, and the punishment for 
registering trademarks through deceptive means. 


NPC Standing Committee Holds Plenary Session 
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[Text] Beijing, 25 December (XINHUA}—The 29th 
meeting of the Standing Committee of the Seventh 
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National People’s Congress [NPC] held a plenary session 
at the Great Hall of the People this afternoyn. 


Wan Li, chairman of the NPC Standing Committee, 
attended the session. Ngapoi Ngawang Jigme, vice 
chairman of the NPC Standing Committee, presided. 


Entrusted by the State Council, Liu Jiang, vice minister 
in charge of the State Planning Commission, briefed the 
NPC Standing Committee on the development of our 
country’s tertiary industry. 


Li Xuezhi and Xiang Chunyi, vice chairmen of the NPC 
Nationalities Committee and the Law Committee, 
respectively, delivered separate reports on the results of 
deliberation of the motions filed by NPC deputies and 
presented to their committees for examination by the 
Presidium of the Fifth Session of the Seventh NPC. 


In April, May, November, and December of this year, 
the NPC Law Committee and the NPC Financial and 
Economic Committee conducted separate inspections of 
the implementation of the Administrative Procedures 
Law and the Law on Industrial Enterprises Owned by the 
Entire People. At today’s session, Gu Ming and Yang Bo, 
vice chairmen of the NPC Law Committee and the NPC 
Financial and Economic Committee, respectively, 
briefed NPC Standing Committee members on the 
inspections. 


An NPC delegation today presented to the session a 
written report on its visit to Bangladesh, Nepal, and 
India. 


NPC Standing Committee Vice Chairmen Peng Chong, 
Seypidin Aze, Yan Jici, Rong Yiren, Ye Fei, Ni Zhifu, 
Chen Muhua, Sun Qimeng, Lei Jieqiong, and Wang 
Hanbin attended the session. 


State Councilor Wang Bingqian attended the session as 
an observer. 


Report Outlines Service Industry Development 
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[Text] Beijing, 25 December (XINHUA)—On behalf of 
the State Council, Liu Jiang, vice minister of the State 
Planning Commission, submitted a report on the devel- 
opment of China’s tertiary industry to the 29th session of 
the Standing Committee of the Seventh National Peo- 
ple’s Congress [NPC] today. 


Liu Jiang said: Since the mid-1980's, the CPC Central 
Committee, NPC, and State Council have paid close 
attention to the development of the tertiary industry. 
The 10-Year Program and the Eighth Five-Year Plan for 
National Economic and Social Development adopted on 
9 April 1991 at the Fourth Session of the Seventh NPC 
attached even greater importance to the tertiary industry 
and specifically demanded: “The growth rate of the 
tertiary industry should be higher than the growth rates 
of the primary and secondary industries. The output 
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value of the tertiary industry, which accounts for about 
one-quarter of the current GNP [gross national product], 
should be raised to about one-third of the GNP by the 
year 2000.” On 16 June, 1992, the CPC Central Com- 
mittee and State Council published the decision on 
speeding up the development of the tertiary industry. 
Jiang Zemin’s report to the 14th CPC National Congress 
points out: “A flourishing tertiary industry is one of the 
important features of a modern economy.” The report 
adds: ““We must call upon the initiative of the state, 
collectives, and individuals and step up development of 
the tertiary industry to greatly increase its proportion in 
the GNP.” This exposition concisely explains the objec- 
tive trend of economic development and industrial 
structural changes in human society and points out the 
importance of the service sector in a modern economy. 
Thanks to great attention from the CPC Central Com- 
mittee and State Council, a new situation has emerged in 
the development of the nation’s service sector. 


Liu Jiang briefed the committee members on proceed- 
ings of the National Work Conference on Accelerating 
the Development of the Tertiary Industry held 6-10 
November. 


Speaking about the principal points of departure of the 
ongoing efforts to accelerate the tertiary industry, Liu 
Jiang said: For a long time after the republic’s founding, 
the tertiary industry did not develop the way it should 
have. After we began implementing the policy of reform 
and opening up, the tertiary industry has seen rather 
rapid development. In the 1980's, the tertiary industry 
grew at an average annual rate of 10.9 percent, sur- 
passing the GNP growth rate—8.9 percent—during the 
same period. In the 1990's, we will, while developing the 
primary and secondary industries, speed up the develop- 
ment of the tertiary industry; achieve, step by step, a 
tertiary industry growth rate higher than the growth rates 
of the primary and secondary industries; and bring about 
the well-balanced growth of the primary, secondary, and 
tertiary industries. In 1991, the output value of the 
service industry accounted for 27.2 percent of the GNP, 
while the number of people employed in the industry 
accounted for 18.9 percent. The proportion of tradi- 
tional trades in the tertiary industry—banking, insur- 
ance, transportation, communications, commerce, and 
supply, which account for two-thirds of the entire ter- 
tiary industry—have seen continued expansion while 
new trades—trades such as information, consultation, 
and tourism—have also developed rapidly. The tertiary 
industry has become a major sector of the national 
economy. 


All in all, China's still backward tertiary industry—its 
proportion in the GNP is still far below that of the 
economically developed nations and is even behind the 
average level of the developing nations—has hampered 
the coordinated development of the primary, secondary, 
and tertiary industries. It also has hampered the smooth 
operation of social production, hindered the growth of 
economic efficiency and returns, and impeded the devel- 
opment of the tertiary industry itself. 
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Liu Jiang said: The development of the tertiary industry 
is required by China's socialist modernization. Cur- 
rently, the level of the development of the tertiary 
industry has become a major criterion worldwide for 
measuring the economic progress of a modern society. 
The development of science and technology, education, 
information, and various related service industries is an 
indispensable requirement for high efficiency and 
returns in modern large-scale production. The pattern of 
economic development in many nations shows that, 
when the economy develops to a certain level, the growth 
of the tertiary industry will generally surpass that of the 
primary and secondary industries. Particularly, in view 
of the breakneck development of today’s revolution in 
new technology and information technology, the propor- 
tion of the tertiary industry in developed nations have 
reached 60 percent or more. The tertiary industry is also 
experiencing fast growth in developing nations. In view 
of the interrelations between the tertiary industry on one 
hand and the primary and secondary industries on the 
other, the former’s development should be based on 
development of the latter and, at the same time, play a 
significant role in stimulating the development of the 
latter, as well as the development of the national 
economy as a whole. After 40 years of development, 
especially development since the policy of reform and 
opening up was adopted, China’s now greatly enhanced 
economic capacity provides the possibility for the accel- 
erated development of the tertiary industry. Along with 
acceleration of the modernization drive, the tertiary 
industry will enter a new phase of development in the 
1990's. 


He said: We must be fully aware of the tertiary industry's 
function in developing a socialist market economic 
mechanism, as well as its function in realizing economic 
growth targets, readjusting and rationalizing the indus- 
trial structure, expanding opening up, expanding 
employment, and improving the people’s living stan- 
dards during the new phase of China’s economic growth 
in the 1990's. 


Liu Jiang outlined the guiding principles for accelerating 
the tertiary industry: Persist in the policy of reform and 
opening up and, in line with the requirements of devel- 
oping a socialist market economic mechanism, create 
favorable conditions for the development of the tertiary 
industry in terms of policy, structure, and operating 
mechanisms. While enhancing and improving macroeco- 
nomic regulation and control, it is necessary to bring into 
full play the function of market mechanisms to allow the 
tertiary industry to develop with great energy and 
vitality. We should make persistent efforts to ensure that 
readjustment is carried out in harmony with rationaliza- 
tion of the industrial structure. We should formulate a 
unified plan that not only ensures a growth rate for the 
tertiary industry that is markedly higher than the growth 
rates of the primary and secondary industries but that 
also takes into account the needs and possibilities of the 
primary and secondary industries so that all the three 
can promote one another and grow together. We must 
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persistently improve the structure and efficiency of the 
tertiary industry, guide it with correct policies, and call 
upon the initiative of all sectors—the state, collectives, 
and individuals. We must persist in rational planning, 
concentrate on key areas, and give different guidance to 
suit different trades to bring about all-around develop- 
ment. 


As for the overall goal for development of the nation’s 
tertiary industry in the 1990's, Liu Jiang said: We plan to 
take 10 years or more to set up, step by step. a united 
market system appropriate for the socialist market eco- 
nomic structure and a socialized synthetic service system 
and a social insurance system in both urban and rural 
areas. In the 1990's, we will, while developing the 
primary and secondary industries, accelerate develop- 
ment of the tertiary industry: achieve. step by step. a 
higher growth rate for the tertiary industry: and bring 
about, by and large, the well-balanced development of 
the primary, secondary, and tertiary industries. We 
should strive to raise the tertiary industry's overall 
proportion within the GNP, as well as raise the number 
of people employed in the tertiary industry's work force 
in relation to the overall work force, to the average level 
displayed by developing nations, or at least close to this 
average level. 


—Growth rates: The average annual GNP growth rate 
will be 8-9 percent in the 1990's, while that of the 
tertiary industry will be about |1 percent. 


—The proportion of the output value of the tertiary 
industry in the total GNP: more than one-third of the 
GNP by the year 2000. 


Liu Jiang outlined measures for speeding up the devel- 
opment of tertiary industry: 1) Call upon the initiative of 
the state, collectives, and individuals: give them a free 
hand to develop most trades in the tertiary industry; and 
stick to the principle that “the one who invests should be 
the one who owns and benefits.” Except for some basic. 
pioneering service sectors that have an overall impact on 
the national economy and need to be under state control. 
we should give the collective, individual, private, and 
other sectors of the economy—in essence, al! walks of 
life—a freer hand in running service businesses. 2) 
Deepen the reform and set up a dynamic self-developing 
system for the tertiary industry; further separate the 
government's functions from those of the enterprises and 
push the enterprises into the market; the overwhelming 
majority of the service-sector units should develop them- 
selves in the direction of industrialization and socializa- 
tion and turn themselves from institutes of public wel- 
fare into business entities. Different methods of 
operation and management should be adopted in line 
with the characteristics of the tertiary industry. 3) 
Expand the sources of investment and capital formation 
and increase input in the tertiary industry. 4) Further 
straighten out prices and lift price controls in the tertiary 
industry. 5) Use financial, taxation, and other economic 
means to boost development of the tertiary industry. 6) 
Simplify the examination and approval of applications 
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for establishing teritary industrial enterprises. 7) Allow 
tertiary industrial enterprises and institutions to have 
complete power in hiring and placing workers. 8) 
Encourage industrial enterprises to develop the tertiary 
industry and support their efforts toward this end. 9) 
Actively use foreign funds to develop the tertiary 
industry. 10) Encourage tertiary industrial enterprises to 
expand their international operations. |1) Expedite !eg- 
islation of laws concerning the tertiary industry. 12) 
Reform the planning of the development of the tertiary 
industry and improve the industry's statistical systems 
and methods. 


On the work to be done in the future, Liu Jiang said: We 
should continue to ensure the development of the ter- 
tiary industry as an important part of national economic 
development. We are planning to take the following 
initial measures in the near future: 


1. We pian to vigorously develop a market system. First 
of all, we should accelerate the development of the 
commodity market system; ensure the proper planning 
of the development of markets of nonferrous metals, 
steel products, coal, grain, cotton, and important means 
of production and consumer goods; develop some key 
state-level wholesale markets and transaction centers 
and work to improve their operations; ensure the devel- 
opment of transportation facilities, warehouses, infor- 
mation service, and legislative work to support these 
wholesale markets and transaction centers; help develop 
and improve regional wholesale markets; and gradually 
develop wholesale markets of edibie oil, meat, sugar, and 
other agricultural and sideline products that are closely 
related to the people's daily life. At the same time, we 
plan to actively and steadily develop financial markets, 
technology markets, information markets, labor mar- 
kets, and real estate markets. 


2. We plan to forcefully develop the transportation and 
communication industry. First, we plan to raise funds by 
every possible means for developing the transportation 
and communication industry. The state should give 
more preferential treatment to investment in this 
industry and increase its investment; should expand the 
scale of the issuance of construction bonds to attract 
more funds from the public; should further expand air 
transportation, shipping, telecommunications, and 
leasing services; should encourage central authorities, 
local authorities, enterprises, and other domestic and 
overseas investors to jointly invest in the development of 
transportation and communication industry; and should 
actively implement a joint-stock system on a trial basis 
among transportation enterprises. Second, we should 
ensure that key projects under construction will be 
completed as scheduled in order to put them into pro- 
duction at an earlier date. 


3. We should treat providing policy guidance as the 
central task for accelerating development of the tertiary 
industry. We should coordinate work between concerned 
departments in a better way and try our best to enable 
each specific policy designed to boost tertiary industrial 
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development to be implemented as soon as the policy is 
mature. Some policies may first be implemented on a 
trial basis and later be refined. 


4. We plan to conduct a nationwide tertiary industrial 
survey in 1993 to gain a better idea of the development 
of the industry, which will be used as the grounds for 
drawing up a plan and establishing policies for develop- 
ment of the tertiary industry. 


Development Cited as ‘Urgent Need’ 
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[Text] Being, December 26 (XINHUA)}—It is an urgent 
need of the socialist market economy to develop the 
service industry. This is the view shared by legislators 
during their deliberation today on the State Council's 
report on the development of the service industry. 


They are attending the current session of the Standing 
Committee of the Seventh National People’s Congress 
(NPC), China’s legislature. 


Legislator Li Yining, also a leading economist, said that 
the development of the service industry, which demands 
a lot of labor, would help solve the unemployment 
problem and provide easy accesses for the public as well. 


Legislator Zhang Chen said that the service industry, 
which consists of many sectors, will promote market 
development, optimize the industrial structure, speed up 
economic development and expand the opening efforts. 


Some legislators attributed the major reason for the 
underdevelopment of China’s service industry to the 
people’s backward concepts. They said that many people 
still look down upon the service industry. 


Legislator Ye Duzheng said that as the service industry 
covers many sectors, it can only be developed step by 
step. The government should give prominence to some 
key sectors and guide the people in accordance with the 
needs of society. 


Legislator Yang Lieyu said that the NPC Standing Com- 
mittee should speed up the country’s legal construction 
by formulating a series of basic economic laws and 
regulations, such as a market law, company law and price 
law, to protect the healthy development of the service 
industry. 


Some legislators also expressed their opinions on pos- 
sible or existing problems in the development of the 
service industry. 


Legislator Wang Wei said that the service industry must 
serve the country’s central task of economic construction 
and serve the people, while keeping an eye on environ- 
mental protection and the rational use of resources. 
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Report on Enterprise Law, Regulations Presented 
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[Text] Beijing, 25 December (XINHUA) —Delivering a 
report on the results of the survey on the implementation 
of the Law Governing Industrial Enterprises Owned by 
the Whole People [Enterprise Law] to the 29th meeting 
of the National People’s Congress Standing Committee 
today, Yang Bo, vice chairman of the NPC Financial and 
Economic Committee, said that in accordance with the 
plan, decided on by the chairmanship meeting, to con- 
duct a survey of the implementation of the Enterprise 
Law this year, an inspection group from the NPC 
Standing Committee, composed of members of the 
Standing Committee and the Financial and Economic 
Committee, and advisers, toured the eight provinces, 
autonomous regions, and municipalities under the cen- 
tral government—Tianjin, Liaoning, Shanghai, Shan- 
dong, Hubei, Guangxi, Sichuan, and Gansu—to survey 
the implementation of the law. 


Speaking on the basic situation since the promulgation 
of the Enterprise Law four years ago and the initial 
results in implementing it, Yang Bo said that as a whole, 
various areas have attached importance to implementing 
this law and have also been conscientious in imple- 
menting it. Implementation of the Enterprise Law was 
very unsatisfactory over the past two years because 
regulations governing the implementation of the law and 
other supporting laws and regulations had not yet been 
promulgated since no specific departments had been 
assigned to take charge of this matter and for other 
reasons. The central working conference in September 
1991 adopted 20 policy measures to invigorate state- 
owned large and medium-sized enterprises. In July of 
this year, the State Council promulgated the Regulations 
for Transforming the Operating Mechanisms of Indus- 
trial Enterprises Owned by the Whole People [Regula- 
tions] and specifically assigned departments to be in 
charge of this matter, thereby accelerating the pace for 
implementing the Enterprise Law. The major tasks done 
by various areas in the past four years are as follows: |) 
They have launched activities to publicize and study the 
Enterprise Law and Regulations, thus gradually 
enhancing their consciousness of implementing the law; 
2) local people’s congresses have maintained regular 
surveys of and supervision over implementation of the 
law; 3) state-owned enterprises have been able to exer- 
cise their autonomy to varying degrees; 4) various areas 
have proceeded from reality in conducting experiments 
in finding ways to improve state-owned large and 
medium-sized enterprises; 5) enterprises have been able 
to constantly improve their management by deepening 
internal reform and changing their operating mecha- 
nisms; and 6) various areas have streamlined laws and 
regulations and documents and drawn up rules for 
implementing the Regulations, thus enabling the Enter- 
prise Law and Regulations to be implemented more 
effectively. 
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Touching on the major problems in implementing the 
Enterprise Law and Regulations, Yang Bo said that 
various provinces, autonomous regions, and cities have 
stepped up the pace of implementing the Enterprise Law 
and Regulations and have made some progress, but 
many problems still exist, the major ones of which are as 
follows: 


1) By paying insufficient attention to implementation of 
the Enterprise Law and Regulations, some areas, depart- 
ments, and units have not truly regarded the implemen- 
tation of the law and the Regulations, the transformation 
of enterprises’ operating mechanisms, and the upgrading 
of state-owned large and medium-sized enterprises as the 
central task, and leading cadres have neither grasped this 
central task personally nor placed it on their work 
schedule; 2) transformation of government functions has 
been stagnated, thus becoming an important factor 
restricting the transformation of enterprises’ operating 
mechanisms, and some independent decision-making 
powers stipulated by the Enterprise Law and Regulations 
could not be realized because many matters were held up 
by higher authorities; 3) quite a number of independent 
decision-making powers stipulated by the Enterprise 
Law and Regulations could not be completely realized. 
Although some powers were delegated to enterprises, the 
enterprises dared not use them, and the least realized 
power was the power to reject the imposition of quotas, 
the power to establish organs, and the power to hire 
workers. The state of “chaos in three areas” has been 
serious; 4) the process of establishing a social insurance 
system has stagnated; 5) the Regulations stipulate that 
the “State Council exercises the right of ownership of 
enterprises’ assets on behalf of the state,” but in practice, 
it is difficult to exercise this right; and 6) other sup- 
porting laws and regulations for the Enterprise Law and 
the Regulations need to be improved. 


The following are suggestions made by the inspection 
group for further implementing the Enterprise Law and 
Regulations: 


1. Further extensively publicize and study the Enterprise 
Law and Regulations, further change concepts, enhance 
ideological understanding, and truly abide by the law. 


2. Accelerate the transformation of government func- 
tions, do a good job in “macroeconomic control as well 
as flexible microeconomic control; avoid indiscrimi- 
nately launching overlapping construction projects: do a 
good job in planning, coordination, service, and super- 
vision work; apply economic, legal, and administrative 
means to create an environment and the conditions for 
enterprises to engage in equal competition: and moti- 
vate, guide, and help enterprises to compete in markets. 


3. Effectively solve the problem of implementing inde- 
pendent decision-making powers in enterprises and del- 
egate all 14 decision-making powers stimulated by the 
Enterprise Law and Regulations to enterprises. 
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4. Enterprises should know that they have a great respon- 
sibility to bear in transforming their operating mecha- 
nisms. Therefore, they should have a high sense of 
responsibility and urgency. In accordance with the 
requirements of the Enterprise Law and Regulations, 
state-owned enterprises should enjoy the power to 
operate independently. At the same time, they should be 
responsible for their profits and losses and take respon- 
sibility for preserving and increasing the value of the 
State assets in their hands, and strive to constantly raise 
labor productivity so as to create wealth for the state. 


5. The state should adopt special policies toward some 
State-owned large and medium-sized key enterprises 
which have serious difficulties or which have been 
suffering from losses due to state policies, historical 
reasons, and other external reasons, and toward old 
industrial bases, which are experiencing serious difficul- 
ties, so as to help them overcome their difficulties and 
invigorate themselves. 


6. Streamline and improve the relevant laws and regula- 
tions for implementing the Enterprise Law and Regula- 
tions. It is proposed that the State Council organize the 
necessary manpower from all levels to take unified 
action to streamline the relevant laws, regulations, and 
documents and that those that are not in line with or 
even contradict the Enterprise Law and Regulations 
should be revised or abolished. It is also proposed that 
the NPC accelerate enacting economic laws, especially 
those related to the establishment of a socialist market 
economy. 


Enforcement of Adminstrative Law Reviewed 
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[Text] Beijing, 25 December (XINHUA}—Gu Ming, 
vice chairman of the NPC Law Committee, today deliv- 
ered a report to the 29th meeting of the Standing 
Committee of the Seventh National People’s Congress 
{NPC] on his committee's inspection of progress in 
implementing the Administrative Procedure Law. 


Under arrangements made by the NPC Standing Com- 
mittee regarding the inspection of progress in imple- 
menting the law, the NPC Law Committee sent three 
inspection groups to Zhejiang, Shandong, Guizhou, 
Hunan, and Sichuan Provinces in April, May, and 
November of this year, to learn about the implementa- 
tion of the Administrative Procedure Law. Gu Ming 
said: Judging from the information gathered from the 
inspections, various localities have done a great deal of 
work to implement the Administrative Procedure Law, 
and they have gained some success. The law's implemen- 
tation has promoted our country’s efforts to build dem- 
ocratic and legal institutions. Nevertheless, we still have 
to further study and resolve some questions. 


Regarding the initial success in implementing the 
Administrative Procedure Law, Gu Ming said: |) We 
protected the legitimate rights and interests of citizens, 
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legal persons, and other organizations. Through the 
study of the Administrative Procedure Law, we 
improved legal awareness among the general public, and 
encouraged a growing number of people to boldly use the 
legal weapon that “allows civilians to initiate legal pro- 
ceedings against officials” to protect their legitimate 
rights and interests. People’s courts held trials and 
revoked specific lawbreaking administrative actions, 
thus protecting the legitimate rights and interests of 
citizens, legal persons, and other organizations. 2) We 
protected the lawful exercise of functions and powers by 
administrative organs. 3) We promoted efforts to bring 
government work into the legal context. Following the 
promulgation of the Adminisirative Procedure Law, 
various provinces and municipalities organized a variety 
of study and publicity activities. Leading cadres took the 
initiative in studying the law, conducted training ses- 
sions for law enforcement officers, and established and 
improved government legal institutions and organs for 
reconsidering administrative actions. This helped per- 
sonnel in administrative organs improve their concept of 
performing government functions in accordance with 
the law; it also raised the level of their law enforcement 
efforts. Administrative organs sorted out numerous reg- 
ulations and other normative documents, so that they 
could exercise their functions and powers in accordance 
with laws and regulations. To provide a legal basis for 
administrative law enforcement efforts, various prov- 
inces intensified the drafting and enactment of local 
Statutes, and governments at all levels launched activi- 
ties to supervise and inspect these law enforcement 
efforts. Administrative organs strengthened work in 
reconsidering administrative actions and in responding 
to administrative legal procedures. 4) Acting in accor- 
dance with the law, citizens, legal persons, and other 
organizations filed administrative legal proceedings 
against specific administrative actions that they found 
unacceptable, thus increasing the channels for super- 
vising administrative law enforcement, and helping the 
standing committees of people's congresses at all levels 
exercise Supervision Over government organs. 


On resistance and problems encountered in imple- 
menting the Administrative Procedure Law, Gu Ming 
said: |) There was inadequate publicity about the 
Administrative Procedure Law, especially about specific 
cases. Although the law had been in effect for two years, 
a significant number of people did not know about it. 
Many people—thinking that “a civilian who sues an 
official cannot have an administrative action 
reversed’ —worried that officials would protect fellow 
officials, and that short-lived joy over winning a case 
would turn into lifelong distress. 


2) Some administrative organs failed to fully recognize 
the necessity and importance of implementing an 
administrative procedure system. Some administrative 
organs considered the implementation of the Adminis- 
trative Procedure Law to be too early and too “prema- 
ture.”’ Others, while in principle recognizing the impor- 
tance of the Administrative Procedure Law, dreaded the 


‘ 
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prospect of becoming defendants. To avoid litigation, 
some administrative organs did not advise relevant 
parties about their procedural rights and did not make 
written decisions when initiating specific administrative 
actions; they even intimidated or obstructed relevant 
parties from filing lawsuit with the courts. Some admin- 
istrative organs, failing to understand the positive signif- 
icance of administrative procedures, slackened law 
enforcement and adopted a passive attitude toward 
administrative management. Some administrative 
Organs did not respond to or argue against legal actions 
filed against them. They did not forward relevant mate- 
rials or submit normative documents regarding specific 
administrative actions. After the plaintiffs instituted 
legal proceedings, some administrative organs used var- 
ious CONNections to apply pressure on the plaintiffs, or 
even the courts, and to interfere with the courts’ admin- 
istration of justice. After losing a case, some administra- 
tive organs refused to honor the verdict and did not pay 
litigation fees. 


3) While implementing the Administrative Procedure 
Law, we found that some administrative organs com- 
mitted quite serious unlawful acts. Some administrative 
Organs acted rather arbitrarily toward law enforcement, 
they wantonly interfered with law enforcement, abused 
their powers, and substituted sentencing with punish- 
ment. Some used administrative means to illegally inter- 
vene in economic disputes. In performing specific 
administrative actions, some administrative organs 
acted without adequate justification, followed unlawful 
procedures, overstepped and misused their authority, 
and abused their powers to seek personal gain. 


4) Some courts harbored misgivings about hearing 
administrative cases. Some courts refused to accept cases 
in violation of the Administrative Procedure Law. In 
dealing with administrative cases filed by plaintiffs, 
some courts coordinated their actions with administra- 
tive organs and ruled on the cases in accordance with the 
unanimous opimons reached through coordination. 
Quite a few courts did not hold hearings to revoke 
specific illegal administrative actions that should have 
been revoked; instead, they urged the plaintiffs to with- 
draw their cases after persuading administrative organs 
to revoke the actions. They even repeatedly held talks 
and negotiations with the plaintiffs and defendants, 
persuaded both sides to make concessions, and urged the 
plaintiffs to withdraw their lawsuits. The way in which 
courts concluded administrative cases shows that high 
withdrawal rates are a salient problem. Since the Admin- 
istrative Procedure Law went into effect, some courts 
have never ruled in favor of revoking specific adminis- 
trative actions. The number of withdrawn cases accounts 
for as much as 50 to 75 percent of the total number of 
concluded cases. Faced with substantial, practical prob- 
lems and pressure in trying administrative cases, many 
administrative judges lacked confidence in trying 
= cases and showed anxiety in trying those 
Case». 


; 
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5) While implementing the Administrative Procedure 
Law, we found that some regulations and laws were 
inconsistent. Some rules were incompatible with laws 
and regulations, or with each other. This hampered law 
enforcement efforts. 


On proposals for future implementation of the Admin- 
istrative Procedure Law, Gu Ming said: |) Continuing 
efforts are recommended to generate greater publicity 
about the Administrative Procedure Law. in order to 
help cadres and people better recognize the importance 
of this law, heighten their legal concepts, improve aware- 
ness of law enforcement, and eliminate misgivings. 2) It 
is recommended that the standing commitices of local 
people's congresses inspect progress 10 implementing the 
Administrative Procedure Law, sum up experence 
improve their work, and study ways to solve problems 
that can be settled locally. 3) It 1s recommended that the 
government continue to improve the quality of admin- 
istrative law enforcement officers. 4) In accordance with 
Comrade Xiaoping’s important talks during his tour otf 
southern China and the guidelines of the [4th National 
Party Congress, we should place great importance on 
legal institutions and concentrate on enacting laws and 
regulations governing the development and improve- 
ment of the socialist market economy. We should 
review, and promptly revise or abolish, laws and regula- 
tions that do not meet the requirements tor the develop- 
ment of a market economy, and we should solve the 
problem of inconsistent laws and regulations. We should 
move faster to enact relevant laws, so that we can 
provide fairly sound legal guarantees tor further imple 
menting the Administrative Procedure Law. 5) It is 
recommended that a select group among local leading 
cadres at all levels be trained to become legally know! 
edgeable cadres. 


Some NPC Laws Encountering ‘Major’ Problems 
OW 2812198392 Being \INHUA in Enelish TST! 
GMT 25 Dec 92 


[Text] Beying, December 25 (NINHU A}—T wo reports 
given here today showed that implementation has 
become a major problem tor some of the laws tormulated 
by the National People’s Congress (NPC), China's legis- 
lature. 


The two reports are based on the results of inspections 
on the implementation of the law on industrial ente 
prises under public ownership and the administrative 
procedure law. 


The inspections, which were carried out this year by the 
Standing Committee of the Seventh NPC in |! prov 
inces, autonomous regions and municipalities. found 
that the two laws have not been paid enough attention or 
carried out strictly in many places 


Vice-Chairman of the NPC Financial and Economu 
Committee, Yang Bo, and Vice-Chairman of the NPC 
Law Committee, Gu Ming, respectively made the reports 
at the current session of the NPC Standing Commitice 
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Yang reported that although some achievements have 
been made in enforcing the enterprises law, many prob- 
lems still exist. 


He said that a few local and department leaders paid 
major attention to construction projects and develop- 
ment zones and considered the law a matter of enter- 
prises and industrial departments. 


He pointed out that the slow progress in the change of 
the government functions has become one of the key 
factors that restrict the change of the managing system of 
the enterprises 


The inspection also discovered some other problems, 
namely: some autonomous rights the law promises the 
enterprises have not been fully checked; some enter- 
prises cannot or dare not use the rights they have got, 
and the construction of the social imsurance system 
remains backward. 


In hes report, Gu said that the Administrative Procedure 
Law not only protected the legal rights of citizens, 
corporals and other organizations, but also safeguards 
administrative organs which perform duties in accor- 
dance with the law. 


tHe saed that the law also added a channel of supervising 
aiministrative organs and helped the people's con- 
gresses at all levels to supervise the government. 


Ihe mspection tound that since the Admunistrative 
Procedure Law came into effect, cases of administrative 
disputes received by courts at all levels kept increasing in 
both number and sorts 


However, Gu said, 1t was also found that some admin- 
istrative organs did not understand the necessity and 
importance of setting up an administrative procedure 
syvsicem 


Some of them refused to respond and defend themselves 
or surrender relevant materials, while others didn't 
comply with the court decision or pay the procedure fee 
after losing the case 


In their reports both legislators urged local governments 
to take seriously and ensure the implementation of laws. 
while asking local people's congresses to strengthen their 
work of inspection and supervision. 


NPC Approves Tougher Sentences for Hijackers 
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{Text} Bening, December 28 (XINHUA}—China’s legis- 
lators have toughened the sentences to be imposed on 
aircraft huyackers 


The death sentence will be imposed on hyackers who 
inflict serrous myuries, kill or cause serrous damage to 
aircratt. Croominals who use violence, threaten its use or 
use other means to hyack a plane will be sentenced to a 
minimum of 10 years imprisonment 


NATIONAL AFFAIRS 29 


This decision was made by legislators attending the 29th 
Session of the Standing Committee of the Seventh 
National People’s Congress (NPC). The seven-day ses- 
sion ended today. 


The penalties are contained in the revised legislation for 
punishing the hyacking of aircraft. It also increases the 
minimum punishment for hyackers from three to five 
years. 


The legislators passed the mapping law, which contains 
eight chapters and 34 articles stipulating mapping stan- 
dards, the mapping program and its implementation, the 
mapping of national and provincial borders, the man- 
agement of the results, the protection of measuring 
marks and penalties for breaches of the law. 


The session approved China's access to the International 
Convention Against Hostage Taking, although «t has 
reservations about provisions concerning interpretations 
of the convention. 


Three treaties, including the judicial mutual assistance 
treaty between China and the Russian Federation, and 
consular treaties with Tunisia and Lithuania, were 
approved. 


Legislators also approved appointments and removals of 
some officials and ambassadors 


The Chairman of the NPC Standing Committee Wan Li 
presided 


A plenary meeting was held this morning, when 14 
legislators spoke on topics including the development of 
the Yellow River [Huang He] Delta. the formulation of a 
company law, how to speed up the development of the 
market economy, the prevention and treatment of occu- 
pational diseases and the reform of higher education 


Decree Issued 
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[Text] Beying, 28 December (XINHUA}—PRC Presi- 
dential Decree No. 67 


“The Decision of the National People’s Congress [NPC] 
Standing Commitice on Punishing Criminals Hyacking 
Aircraft" was approved 28 December 1992 by the 29th 
Session of the Standing Committee of the Seventh NPC 
of the PRC, and 1s hereby promulgated for implementa- 
tion 


[Signed] President Yang Shangkun 


[Dated] 28 December 1992 
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Wan Li Chairs Closure of NPC Committee 
Session 
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[Text] Beijing, 28 December (XINHUA)}—The seven- 
day 29th session of the Seventh National People’s Con- 
gress [NPC] Standing Committee closed at the Great 
Hall of the People this afternoon after adopting various 
proposals, including the Cartography Law and the reso- 
lution concerning the punishment of aircraft hiyackers. 


Chairman Wan Li chaired the closing session. 


The Cartography Law adopted by the Standing Com- 
mittee members has 34 articles in eight chapters, cov- 
ering the topics of general principles, cartographic stan- 
dards, the cartographic system, cartographic plans and 
their execution, the cartography of borders, the manage- 
ment of cartographic achievements, the protection of 
surveying indicators, legal responsibilities, and supple- 
mentary articles. This law will become effective on | July 
1993. In Presidential Decree No. 66, President Yang 
Shangkun today ordered the promulgation of this law. 


The NPC Standing Committee's resolution on punishing 
aircraft hijackers has prescribed the length of prison 
terms for criminals who hijack aircraft through force, 
coercion, or other means. In Presidential Decree No. 67, 
President Yang Shangkun ordered the promulgation of 
this resolution. The resolution became effective upon 


promulgation. 


Today's session also adopted the resolution concerning 
China's accession to the international convention 
opposing the taking of hostages. It also approved the 
Sino-Russian treaty on judicial assistance in civil and 
criminal affairs, the Sino-Tunisian consular treaty, and 
the Sino-Lithuamian consular treaty. 


The session also approved the report concerning the 
examination of deputies’ motions that the Presidium of 
the Fifth Session of the Seventh NPC referred to the 
NPC Nationalities Affairs Committee and the Law Com- 
mittee to examine. The session also approved the list of 
officials to be appointed and replaced. 


Peng Chong, Ngapoi Ngawang Jigme, Seypydin Aze, 
Yan Jici, Rong Yiren, Ye Fei, Ni Zhifu, Chen Muhua, 
Fei Xiaotong, Sun Qimeng, Lei Jieqiong, and Wang 
Hanbin attended the session. 


State Councillor Li Guixian, and Liv Fuzhi, procurator 
general of the Supreme People’s Procuratorate, attended 
the session as nonvoting observers. 


Dissident Given Permission To Go to Australia 


HK2712063092 Hong Kong SOUTH CHINA SUNDAY 
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[Report by Geoffrey Crothall in Beijing] 
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[Text] One of China's best known dissidents has been 
given permission to leave China, almost two years after 
he was released from jai! for his alleged involvement in 
the 1989 pro-democracy movement in Beijing. 


Writer and literary critic, Mr Liu Xiaobo, ts expected to 
leave Beijing for Australia in the next few weeks to enter 
the Australian National University in Canberra. 


Mr Liu, 38, is one of the last prominent dissidents 
associated with the 1989 student movement. 


Labour leader Mr Han Dongfang. veteran critic Mr 
Wang Ruowang and Mr Liu’s fellow hunger striker in 
1989, Mr Zhou Duo, have left China. 


Shanghai-based journalist Zhang Weiguo and Ms Hou 
Xiaotian, wife of jailed dissident Mr Wang Juntao, are 
awaiting permission to leave the country. 


It is understood Mr Liu plans to spend about three 
months in Canberra before deciding whether to return to 
Beijing or take up 2 second invitation to study in the 
United States. 


Unlike many prominent dissidents, Mr Liu does not plan 
to become actively involved in the anti-government 
movement abroad. 


He has traditionally been a lone voice of dissent and is 
known to be highly critical of many of the key figures in 
1989 democracy movement. 


His “prison diaries”, due to be published in Taiwan soon 
are said to contain stinging attacks on the organisation of 
the democracy movement ‘1nd its leaders. 


He returned to Beijing from studying in the U.S. in April 
1989 and rapidly became involved in the embryonic 
student movement, acting as an adviser and mentor to 
student leader Mr Wu'erkaixi. 


On June 4, Mr Liu and three colleagues including 
Taiwanese pop singer Hou Deyian, staged a hunger strike 
in Tiananmen Square to try to revive the flagging move- 
ment. 


The four played a significant role in ensuring troops did 
not open fire on the students as they withdrew from the 
square in the morning of June 4 


Mr Liu was arrested on June 23 and accused of “counter- 
revolutionary incitement and propaganda” before his 
release 18 months later. 


During his detention, he was vilified by the official 
media as among other things. a “black hand™ behind the 
student movement 
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National Legal Work Conference Held in Beijing 


Leaders Attend Meeting 
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[By Central People’s Broadcasting Station reporter Luo 
Guanxing (S012 6034 2502) and XINHUA reporter Sun 
Benyao (1327 2609 1031)] 


[Text] Besying, 26 Dec (XINHUA)—Jiang Zemin, gen- 
eral secretary of the CPC Central Committee; Li Peng, 
premier of the State Council; and Qiao Shi, member of 
the CPC Central Committee Political Bureau Standing 
Committee, this afternoon cordially met with represen- 
tatives of participants in the 16th national conference on 
court work at the Great Hall of the People. During the 
mecing. Jiang Zemin pointed out that construction of 
the socialist legal system 1s closely linked to construction 
of the socialist market economy. He said that to establish 
and pertect a socialist market economy system, it 1s 
imperative to have a relatively complete and sound 
socialist legal system suitable for the market economy. 


Jiang Zemin said: During the past several years, the work 
of the people's courts has made a great deal of progress 
under the party's leadership. Here, on behalf of the party 
Central Committee, | wish to extend my cordial regards 
to you and, through you, to all cadres and policemen of 
courts throughout the country. 


Jiang Zemin said: The 14th CPC National Congress has 
called tor accelerating the pace of reform, opening up 
and modernizing, and establishing and perfecting a 
socialist market economy system. It has thus set a new 
and higher demand for the construction of the legal 
system in our country. The legal system 1s an important 
symbol of modern civilization, and it 1s also one of the 
fundamental guarantees for long-term stability. The 
establishment and perfection of the socialist market 
economy system require us to use more legal means to 
adjust economic relations, guide economic activities, 
and promote economic development. We must use legal 
means to maintain social oder, protect social stability, 
and consolidate and development a stable social and 
political environment 


He pointed out: The people's court 1s the country’s 
judicial organization. The court's criminal, civil, eco- 
nomic, administrative, maritime, and other adjudication 
work must be further strengthened. We must seriously 
implement laws to protect people's legitimate rights and 
interests, punish those who violate laws and commit 
crimes, adjust economic relations, and protect economic 
order. Reform and opening up have set a higher demand 
on protecting the dignity and unity of the law and 
defending the serious nature of the implementation of 
the law. We should provide more and better legal pro- 
tection and services in promoting the development of the 
socialist market economy and accelerating the pace of 
reform and opening up. 


NATIONAL AFFAIRS 31 


Jiang Zemin said: Under the new situation, we must 
further strengthen the building of courts, attach impor- 
tance to the ideological and organizational work of 
judicial cadres and improve their professional skill. We 
should create the necessary working conditions for judi- 
cial workers and raise their political and professional 
quality and their ability to enforce laws. We should pay 
attention to absorbing the beneficial results of overseas 
legal systems and promote the improvement and reform 
of our courts so as to develop and perfect a socialist legal 
system with Chinese characteristics. 


Jiang Zemin said: New Year's Day will arrive soon. | 
hope you comrades will make even greater achievements 
in the new year. 


During the meeting, Premier Li Peng said: We must 
follow the guidelines just pointed out by General Secre- 
tary Jiang Zemin. We need the legal system to promote 
socialist construction, build socialist spiritual civiliza- 
tion, resist all kinds of corrupt ideologies, and maintain 
normal social order. Therefore, the tasks we face are very 
heavy. Governments at various levels have the respon- 
sibility of supporting the work of courts at various levels 
and providing necessary living and working conditions 
for court workers. | am convinced that under the lead- 
ership of party committees at various levels and with 
support from governments at various levels and the 
broad masses of people, the courts at various levels can 
certainly attain still greater achievements in the new 
year. 


During the meeting, Qiao Shi hoped the courts at various 
levels would work hard and attain constant new achive- 
ments. 


Wang Hanbin, Ren Jianxin, Liu Fuzhi, and other leading 
comrades also took part in the meeting. 


Supreme Court Chief on Reforms 
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[By GUANGMING RIBAO reporter Liu Xiquan (0491 
1585 0356) and XINHUA reporter Zhang Sutang (1728 
1372 1016)] 


[Text] Beijing, 27 Dec (XINHUA)—At the 1l6th 
National Meeting on the Work of Courts, which ended 
today in Beijing, it was learned that, to meet the needs of 
accelerating the pace of reform and modernization, 
China's people's courts will restructure their judicial 
system and methods. 


As the judicial organization of the state, China’s people's 
courts began restructuring in the late 1970's, standard- 
ized by the “Law Governing the Organization of the 
People’s Courts” promulgated in 1979. But, as China 
continues to make progress in reform, opening up, and 
socialist modernization, some important new experi- 
ences and understandings concerning court organization 
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and systems need to be confirmed by legislation. Mean- 
while, owing to the fact that the judicial scope is contin- 
uously expanding, the tasks of judicial administration, 
organization, and publicity are gradually increasing, and 
the existing court organizations are unable to meet 
requirements. Some of these organizations are also trou- 
bled by the problems of improper division of labor and a 
lack of clear-cut job responsibility. 


In explaining the thought behind reforming the people's 
courts, Ren Jianxin, Supreme People’s Court president, 
said: The drive to establish and improve the socialist 
market economy has raised new requirements for 
strengthening organizations under the people's courts. In 
order to guarantee that the people's courts can exercise— 
in accordance with the law—their independent judicial 
authority, and provide effective legal protection and 
services for the drive to accelerate the pace of reform, 
opening up, and modernization, it is necessary to 
restructure and streamline their existing judicial system 
and methods. In light of the thought behind this reform, 
the Supreme People’s Court has put forward a plan for 
amending the “Law Governing the Organization of the 
People’s Courts” which will be submitted to the National 
People’s Congress Standing Committee for examination 
and discussion. This plan puts forward opinions about 
amending a series of problems such as the tasks of the 
people's courts, special kinds of people's courts, public 
hearings, relations between higher and lower courts, the 
judicial administration of people’s courts, and proce- 
dures for the election and removal of presidents of the 
people's courts. 


According to the principle of streamlining organizations 
for greater efficiency, facilitating legal action, and 
strengthening key judicial work departments, restruc- 
turing the system of people's courts includes the fol- 
lowing: Strengthening the contingent of court personnel 
and restructuring the system governing judges; estab- 
lishing grass-roots people's courts or even intermediate 
people's courts in economic and technological develop- 
ment zones and free trade zones; establishing and car- 
rying out a strict system of job responsibility; and others. 


Concerning the reform of judicial methods, Ren Jianxin 
said: China has formed systems for criminal, civil, and 
administrative procedures, and has basically established a 
socialist judicial system and principles with Chinese char- 
acteristics. Further improvement of the practical operation 
of judicial procedures is still required, however. 


He said: First, in terms of the way courts hear criminal 
cases, any evidence to be used as grounds for judgment 
must be, according to the law, inquired into and proved 
in the court. Witnesses must appear in court to bear 
witness. Second, in court hearings for economic and civil 
dispute cases, it is necessary to focus on the evidential 
burden of each party; collegiate benches must do the 
essential work of investigation and verification correctly. 
In the court, the judges’ main task is to hear the evidence 
and debate presented by each party, to make a judgment, 
and to examine and determine the facts by using the 
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evidence to correctly apply the law. Third, it 1s necessary 
to strengthen arbitration using various methods, 
including the use of centers for arbitrating economic 
disputes. Fourth, court regulations should be improved. 
Fifth, it is necessary to bring the role of the coilegiate 
bench in hearing trials into full play. Sixth, it is necessary 
for jurors to play their role. Seventh, it is necessary to 
treat litigation reform as an important measure in car- 
rying out the improvement of judicial affairs and judicial 
efficiency. 


Ren Jianxin said: Courts at all levels should improve the 
administration of judicial work in order to enhance their 
quality and efficiency in handling cases. While ensuring 
justice, we should work hard to shorten the case- 
handling period by accelerating the pace and by 
improving efficiency. In light of establishing and 
improving the socialist market economy, we must try to 
integrate the efforts to improve case-handling quality 
and case-handling efficiency with the goal of enhancing 
the social effects of case-handling. In this way, we can 
improve our judicial standards in a comprehensive 
manner. 


Li Peng Signs Decree on Savings Regulations 
OW 2812133392 Beijing XINHUA Domestic Service in 
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[Text] Beijing, 28 Dec (XINHUA)}—Decree No. 107 of 
the PRC State Council: 


The “Regulations on Management of Savings” have 
been approved by the 97th executive meeting of the State 
Council. They are hereby promulgated and wil! go into 
effect as of | March !993. 


[Signed] Premier Li Peng 
[Dated] 11 December 1992 


Science & Technology 


y Officer Denies Satellite Launch 
ms 
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[Text] Beijing, December 24 (XINHUA}—Chen Shou- 
chun, deputy president of the China Great Wall Indus- 
trial Corporation gave an interview to XINHUA today 
On questions concerning the second communications 
satellite the corporation launched for Hughes Company 
of the United States. 


Com 


Chen said that there have been some reports not truc to 
facts after his corporation launched the second satellite 
for the Hughes Company of the United States. On this, 
he issued the following solemn statement on behalf of the 
China Great Wall Industrial Corporation: 


The Great Wall Industrial Corporation launched the 
second satellite Optus for the Hughes Company of the 
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United States on December 21, 1992. The data we have 
got have fully proved that the whole process of the 
operation of the carner rocket was normal, with all the 
parameters meeting the required standards. As to the 
reason why there have been no signals received from the 
satcllite, we believe that the Hughes Company of the 
United States would soon find it out and make it public. 


Completion of Contract Noted 
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[From the “National News Hookup” program] 


[Text] The China Great Wall Industrial Corportation 
held a reception on the evening of 22 December in 
Beying to mark the successful launching of the second 
\ustralian satellite and to thank people of all circles, 
industries, and sectors of the country for their concern 
and support for China’s astronautics industry. The com- 
pany’s contract te launch two Australian satellites has 
been successfully fulfilled 


Push Into World Satellite Market Detailed 
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[By correspondent Meng Lingyun (1322 0109 6511) and 
reporter La Xewqung (2621 4423 3237)] 


(Text) Xechang, 22 December (XINHUA}—During an 
interview at the Xichang Satellite Launch Center, which was 
in joyous mood, Chen Shouchun, vice president of the 
China Great Wall Industral Corporation, said: Following 
the second successful “Aussat™ launch, our company has 
completely fulfilled the contract 1 signed with the US 
Hughes Aircraft Corporation to launch Australian satellites 
As of now, our country has successfully launched two 
eflective loads and five satellites since 1987 


( hen Shouchun sand: It 1s a victory for the party's policies 
on reform and opening up that China has geared its astro- 
nautics technology to the world markets. When we 
anounced our mtention to seck satellite-launching business 
in the world on 1985, the international community did not 
generally recognize our capacity to make commercial 
launches) Monopolistic forces in the international markets 
theretore ignored us. Nevertheless, some foreign consumers 
were attracted and several contracts have been reached 
because of the fine astronautics technology China has devel- 
oped atter decades of self-reliance, continually improved 
services, and a series of reasonable, commercial policies 
\fier encountering certain obstacles while implementing the 
contracts, we eventually carned high praise from and the 
trust of international astronautics, commercial, imsurance, 
and investment circles, and have now victoriously 
“obtained” an “admussion ticket” to international markets 


Commenting on how China's astronautics technology 
will further open up international markets and improve 
services to the people of the world, Chen Shouchun said 
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After providing services to the outside world for several 
years, China's astronautics technology has successfully 
linked up with international astronautics technology. 
Facts show that China’s “Long March” serial carrer 
rockets can fully accommodate the various satellite- 
launching needs of different international consumers, 
provide satellite-retrieving services for consumers, and 
are capable of supplying satellite spare parts. After 
providing launching services to the outside world for 
several years, various facilities and service standards in 
our Xichang and Jiuquan Satellite Launch Centers have 
improved considerably. A contingent of personnel spe- 
cializing in business and technology negotiations and 
administration—conforming to international stan- 
dards-—has been formed in China; it has obtained the 
trust and respect of foreign consumers. This has all 
provided the base for us to further open up international 
markets. Chen Shouchun said: At present, some large 
satellite organizations in the world, including interna- 
tional satellite organizations, have already signed con- 
tracts to launch satellites or are in the process of negoti- 
ating contracts to launch satellites. It shows that as a 
supplementary force, China's astronautics technology 
has been welcomed more and more by international 
markets. Chen Shouchun said: To enhance the develop- 
ment of China's astronautics technology and enable it to 
progress more smoothly to world markets, we hope that 
various circles in the country, especially the financial 
sector, will continually increase their support for our 
endeavors 


Military 


‘Reliable’ Sources Detail Military ‘Shakeup’ 


OW 2412142892 LTokvo KYODO in Enelish 1408 GMT 
24 Dec 92 


| Text] Beijing, Dec 24 KYODO—China ts implementing 
the biggest shakeup of the People’s Liberation Army 
(PLA) in a move aimed at giving the Communist Party 
the upper hand over the military in the future, reliable 
Chinese sources said Thursday [24 December]. 


The reshuffle of about 170 of some 1,400 ranking 
military personnel up to mid-December is the biggest of 
its kind since the inception of the People’s Republic of 
China in 1949 and 1s a revision of the shake-up Politburo 
member Yang Baibing implemented in the spring of 
1990 


Political analysts said the reshaped military lincup 
reflects the Communist Party's desire to reduce the 
influence of Yang and his brother. President Yang 
Shangkun, within the PLA and secure its power base into 
the future beyond the days of current paramount leader 
Deng Xiaoping 


The sources said Gen. Chi Haotian, former chief of 
General Staff Headquarters of the PLA General Depart- 
ments, will take the post of defense minister at the next 
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session of the National People’s Congress, or Chinese 
parliament, scheduled to start next spring. 


The shake-up includes some virtual demotions of the 
Yang family group. 


Lt. Gen. Zhu Dunfa, deputy secretary of the PLA Guang- 
zhou Military Region, was named commandant of the 
PLA National Defense University, a nominal post car- 
rying little political power. 

While Lt. Gen. Zhang Zhongxian, party committee sec- 
retary of the Guangzhou Military Region, was dismissed, 
Lt. Gen. Zhang Gong, political commissar of the Beijing 
Military Region, was appointed political commissar of 
the Chengdu military region. 


Zhang Gong served as a spokesman of the Martial Law 
Corps at the time of the June 1989 military suppression 
of the pro-democracy movement in Beijing's Tiananmen 
Square. 


Lt. Gen. Liu Anyuan, political commissar of the Second 
Artillery Corps, took the post of political commissar of 
the Nanjing Military Region. 


However, Lt. Gen. Gu Hui, a close ally of the Yang 
family, retained his post as commander of the Nanjing 
Military Region. He was given credit for his work as 
commander of the martial law unit and took the post in 
the spring of 1990. 


Some others loyal to the Yang group also retained their 
posts, threatening to spark a power struggle within the 
PLA in the post-Deng era, analysts said. 


National Defense University Achievements 
Reported 


OW28 12095392 Beijing XINHUA Domestic Service in 
Chinese 1213 GMT 24 Dec 92 


[By correspondent Jing Shuzhan (2529 2118 1455) and 
reporter Jia Yong (6328 3057)j 


[Text] Beijing, 24 Dec (XINHUA) —The reform and 
opening up drive has created fine conditions for China's 
highest military academy, the National Defense Univer- 
Sity, to carry out the tasks entrusted to it by the Central 
Military Commission. Since its founding seven years 
ago, the university has trained nearly 3,000 high-ranking 
commanders, staff, and theoretical research personnel at 
or above army group level for the three forces. It has also 
provided the Central Military Commission and General 
Headquarters with more than |,000 valuable consulta- 
tion reports; 65 scientific and technological projects have 
been given awards by the State and the army. 


By organically integrating “advanced, new, broad, and 
thorough” teaching contents with “research, elicitation, 
and open discussion” teaching methods, and by intro- 
ducing the competitive mechanism and enlarging foreign 
exchange projects, the university has accelerated the 
training of advanced personnel who are able to meet the 
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needs of international modernization and future war- 
fare. In light of the ever-changing international strategic 
Situation, the university has compiled more than 140 
first-grade and 450 second-grade teaching materials in 
13 categories, and it has built a supplementary scientific 
teaching system. Appraisal activities aimed at encour- 
aging teaching and research personnel and “Liu Bocheng 
Teaching and Scientific Research Awards,” together 
with a fine teaching environment, enable a large group of 
academic and scientific and technological pioneers to 
show their abilities. The university boasts the following 
features: 56 percent of its teaching and research staff are 
under 45 years of age. It has on-the-spot teaching centers 
in Jinggangshan, Yanan, and the sites of the “three 
major campaigns” [against KMT troops]. A total of 137 
people have been sent overseas for teaching. investiga- 
tion, and academic exchanges. High-ranking generals 
and famous experts from 64 countries have been invited 
to lecture. Foreign exchange programs have begun to 
show their advantages. 


At today’s seventh founding anniversary ceremony, the 
winners of the first “Liu Bocheng Teaching and Scien- 
tific Research Awards” were announced, and many fine 
teaching and research personnel were honored with 
awards. 


Economic & Agricultural 


Li Peng Outlines 1993 Economic Work 


OW 2712140892 Beijing XINHUA Domestic Service in 
Chinese 0702 GMT 27 Dec 92 


[By RENMIN RIBAO reporter Bao Yujun and 
XINHUA reporters Xu Yaozhong and Chen Yun—from 
the local news broadcast service] 


{Text} Beijing, 27 Dec (XINHUA)}—On 24 December, 
State Council Premier Li Peng said at a national eco- 
nomic work meeting: In carrying oul next year's eco- 
nomic work, we should, while maintaining a balance 
between overall supply and demand, achieve relatively 
rapid development, attach importance to the market's 
vital role in distributing resources under the state's 
macroeconomic regulation and control; and center our 
economic work on optimizing the industrial structure, 
improving quality, and improving efficiency to ensure 
that the national economy develops rapidly, properly, 
and steadily. 


The national economic work meeting was held by the 
State Council 21-24 December in Beijing. The meeting's 
central topics were to thoroughly implement the guide- 
lines established by the 14th CPC National Congress, to 
sum up 1992’s economic work, and to study and lay 
down a plan for 1993's economic work. Leading com- 
rades of the State Council attached great importance to 
the meeting and heard a special report on the staging of 
the meeting prior to the meeting's opening. Comrade Li 
Peng spoke at the closing session of the meeting. 
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Li Peng said: Since the beginning of this year, people 
across the country have been in high spirits. the pace of 
reform and opening up has continued to quicken, and 
the GNP is expected to increase about |2 percent. 
China's economic construction, reform, and opening up 
have entered a new stage of development, and interna- 
tional media have commented positively on China's 
economic situation. Despite this very good situation, we 
must maintain cool heads and pay attention to some 
noteworthy problems arising in our economic work. All 
of us hope that our economy will develop at a faster rate 
and will be raised to a new level within a few years. The 
growth rate we are seeking should be based on a reason- 
able industrial structure, should meet market demands, 
and should not sacrifice efficiency. 


Li Peng discussed in detail the issue of developing a 
socialist market economy. He said: On the basis of 
summing up experiences in reform and opening up over 
the past 14 years, and based on Comrade Deng Xiaop- 
ing’s theory of building socialism with Chinese charac- 
teristics, the 14th CPC National Congress called for 
developing a socialist market economic system. Cur- 
rently, and for some time to come, we should treat 
cultivating and developing a market system as a strategic 
task for accelerating economic development. We should 
concentrate our efforts on accomplishing the following 
tasks: First, we should truthfully transform the govern- 
ment’s functions. Second, we should unswervingly carry 
out work on transforming enterprises’ operating mecha- 
nisMs, expose enterprises to the market, develop mech- 
anisms to encourage enterprises, and at the same time, 
develop mechanisms to restrain them. Third, we should 
ensure proper market development, concentrate on the 
development of markets of means of production, and 
expedite the forming and development of markets of 
other relevant products. Fourth, to meet the need for 
developing a socialist market economy and accelerating 
economic development, we should gradually develop 
price mechanisms that conform to economic laws. We 
should actively and steadily carry out price reform, and 
we should limit increases in overall prices to a range with 
which the state, enterprises, and the masses can cope. We 
should do this in an effort to avoid sharp economic 
fluctuations. Fifth, it is necessary to step up the formu- 
lation and perfection of relevant laws and regulations in 
light of the demands of the socialist market economy to 
gradually establish a set of laws and regulations that are 
suited to our country’s actual conditions, to establish the 
management of a market economy as well as a supervi- 
sion system for their enforcement, and to promote the 
standardization and legal institutionalization of oper- 
ating the market economy. Efforts should be made to 
remove regional trade barriers, to do away with depart- 
mentalism, and to break up trade monopolies. Efforts 
should also be made to prevent the separation of 
domestic and foreign trades in order to gradually realize 
the goal of linking up domestic and international mar- 
kets. Sixth, the strengthening of the state's macroeco- 
nomic control requires the increased building of an 
information system, the enhancement of supervision 
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over market operations, and the ability to forecast 
supply and demand. The above-mentioned efforts will 
ensure the correctness of state control and give state 
control a scientific basis. 


When discussing the topic of next year’s economic work, 
Li Peng stressed the following. First, governments at all 
levels should give priority to the problem of agriculture, 
strengthen their leadership over agricultural work, and 
treat agriculture as the nation’s foundation. Second, our 
economic work should emphasize optimizing the pro- 
duction mix, promoting technological progress, 
increasing economic efficiency, and bringing about the 
healthy development of production. Third, it is neces- 
sary to deepen enterprise reform, to implement the 
“Regulations” on enterprise reform in a down-to-earth 
manner, to do a good job at state-owned large and 
medium enterprises, and to strive to make the operations 
of most enterprises conform to the new mechanisms as 
stipulated in the “Regulations” before the end of next 
year. Fourth, although national work on clearing debt 
defaults has ended, steps should be taken to guard 
against the incurring of new debts. We must make 
unremitting efforts to restrict production, reduce inven- 
tories, and promote sales. Greater efforts must also be 
taken to turn losses into profits and to help enterprises 
reduce their losses. Fifth, it is necessary to explore both 
domestic and foreign markets, as well as to attract more 
foreign investments, to meet the tough challenges posed 
by fierce competition in both the domestic and foreign 
markets. 


Li Peng stressed the need to increase efforts to control 
product quality. He urged news media to continuously 
fulfill their role of exposing the production and sale of 
fake and inferior products. 


Meanwhile, State Council Vice Premier Zhu Rong: 
spoke at both the opening and closing sessions. He said 
the 14th CPC National Congress and Comrade Xiaop- 
ing’s important remarks during his south China inspec- 
tion tour have helped the state tormulate a mayor policy 
Now the most important thing 1s to vigorously imple- 
ment this policy and to work very hard. Although we are 
now witnessing an excellent situation, we still need to 
guard against an overheated economy. We must ensure 
the healthy development of the national economy and 
ensure the quick and advantageous raising of our 
national economy to new heights. 


Zhu Rong: said we still need to stress the following in 
our economic work: We should continuously transform 
enterprises’ operating mechanisms, make enterprises 
market-oriented, optimize production structure, raise 
economic efficiency, promote technology progress in 
enterprises; improve product quality, crack down on 
fake and inferior products, and do a good job in sup- 
pressing the production of unsalable goods, reducing 
inventories, and turning losses into profits. We must 
persist in reciting the long and trusted “scripture” [jing] 
As long as we keep doing our job in a down-to-earth 
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manner, the excellent situation in our economic work 
will certainly develop in a sustained manner. 


Tian Jiyun, Wu Xuegian, Li Tieying, Wang Binggian, Li 
Guixian, Qian Qichen, Li Langing, Luo Gan, and other 
leading comrades attended the closing session. 


Zhu Rongji Summarizes Debt Default Experiences 


OW 2812024092 Beijing XINHUA Domestic Service in 
Chinese 1200 GMT 25 Dec 92 


[Speech by Zhu Rongji at a national meeting on clearing 
debt defaults in Beijing on 23 December: “Summarize 
Experiences in Clearing Debt Defaults and Prevent New 
Defaults To Ensure Sound Development of the National 
Economy”’] 


[Text] Beijing, 25 Dec (XINHUA)—A project started in 
the second half of 1991 to clear debt defaults, or trian- 
gular debts among enterprises nationwide, has produced 
remarkable results. So far, debts incurred before 
December 1991 have been basically cleared. Therefore, 
the national task to clear debt defaults has been accom- 
plished, and, with the approval of the State Council, | 
now declare the conclusion of the project. The main 
purpose of the current summing-up and commendation 
meeting is to summarize the achievements and experi- 
ences in clearing triangular debts over the past two years, 
to commend advanced collectives in the project, and to 
reiterate the measures for preventing new defaults. 
Based on views aired at the discussions held by the 
Leading Group for Clearing Debt Defaults, I would like 
to state the following four points: 


1. Achievements in Clearing Debt Defaults 


On | June 1991, Comrade Li Peng presided over a 
premiership work meeting to study measures for clearing 
triangular debts. At that time, debts accumulated nation- 
wide were around 300 billion yuan. By the end of June 
1991, the three kinds of funds [funds on commodities, 
funds on commodities shipped out of factories, and 
receivable and prepared accounts] locked up by 40,000 
enterprise account-holders of the Industrial and Com- 
mercial Bank totaled 352.3 billion yuan; of these, 130.6 
billion yuan were locked up in finished and semi- 
finished products, seriously impeding the sound opera- 
tion of the national economy. In light of the pressing 
Situation, many strapped enterprises demanded quick 
actions to clear debts. Therefore, the State Council 
decided to clear triangular debts as a breakthrough to 
improve the economic efficiency of large and medium- 
sized state enterprises. 


To ensure a good job in clearing debts, the State Coun- 
cil’s Leading Group for Clearing Debt Defaults con- 
ducted a serious study and analysis, attributing trian- 
gular debts to the following main causes: |) Expenditures 
for construction projects far exceeded budgetary esti- 
mates, and funds allocated by annual state investment 
plans and raised by construction units themselves were 
insufficient for building fixed assets, thereby creating 
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massive defaults on payments of goods to production 
departments and payments of engineering works to con- 
struction enterprises. 2) Mounting deficits of enterprises 
tied up funds at their own disposal and loans provided 
by banks, thereby aggravating defaults among enter- 
prises. 3) Goods manufactured by enterprises were 
unmarketable, thereby increasing the amount of funds 
locked up by finished products and forming a vicious 
circle of continuous investment in products that became 
overstocked and that resulted in defaults. Moreover, 
confusion in commodity exchanges, lax discipline, and a 
weak sense of credit also contributed to the worsening 
situation of debt defaults. 


First, we conducted debt-clearing experiments in three 
provinces and four cities in northeast China. The exper- 
iments further confirmed the aforementioned analysis. 
Guided by a clear-cut principle and determined to go to 
the root of the problem, we began our work by tackling 
the cause of triangular debts or debt defaults, paying 
special attention to clearing debt defaults related to 
investment projects with fixed assets. We also took steps 
to limit production, hold down stockpiles, boost sales, 
adjust the product mix, and turn losses into profits. Over 
the past two years, the state injected a total of 55.5 
billion yuan (including 52 billion yuan in bank loans and 
3.5 billion yuan raised by local authorities and enter- 
prises) to help clear debt defaults worth 183.8 billion 
yuan and involving 14,121 projects (5,420 capital con- 
struction projects and 8,701 technical transformation 
projects). Except for a small number of projects that 
failed to meet the requirements of state industrial poli- 
cies and that were not qualified for loans, all arrears 
accumulated before the end of 1991 by capital construc- 
tion and technical transformation projects have been 
settled. 


In the process of clearing debt chains, we settled arrears 
of operating funds of more than 140 billion yuan 
involving machinery and electronic enterprises, raw and 
semifinished materials enterprises, other supporting 
industries, enterprises dealing in production means, and 
construction and installation enterprises that were 
related to the root cause of triangular debts. In order to 
settle the arrears of operating funds in trades that had 
little to do with debt defaults in investment projects with 
fixed assets, we made special efforts in 1991 to settle 
arrears of payment for goods such as coal, automobiles, 
and cotton. In April 1992 we made the Baoshan Iron and 
Steel Complex the starting point of an experiment to 
settle debts involving operating funds. After gaining 
some experience, we actively and steadily embarked on 
settling current capital debts among the key enterprises 
of the four industries—coal, electric power, forestry, and 
nonferrous metals—that have a bearing on the national 
economy and people's livelihood. To solve the problem 
of shortages of funds for cotton purchasing, in December 
this year we settled more than 2.8 billion yuan of arrears 
involving payment for cotton. In all, we settled 35.2 
billion yuan of arrears of current capital or operating 
funds. 
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Thus, in two years we cleared 219 billion yuan of debt 
defaults involving fixed assets investment and operating 
funds (136 billion yuan in 1991 and 83 billion yuan in 
1992), achieving the result of settling 4 yuan in arrears 
with an injection of | yuan. The settling of debt defaults 
greatly alleviated shortages of funds in enterprises, accel- 
erated the turnover of funds, and raised economic 
results. As a result, many energy, transport, raw and 
semifinished materials, and other key projects were 
completed and put into production; a large number of 
enterprises that had been operating at a loss or making 
very little profit were able to make profits and increase 
their operating vitality. All this has played an important 
role in boosting the healthy development of the national 
economy. 


2. The Principal Method of Settling Triangular Debts 
and the Experience Gained 


At the meeting in the premier’s office held on 7 March 
this year, Comrade Li Peng spoke highly of the achieve- 
ments scored in settling debt defaults throughout the 
country. He said we have scored marked success in the 
current effort to settle debt defaults because our guiding 
principle is clear-cut and our method is scientific; this 
has basically put a stop to the tendency of incurring new 
debt while the old one is being settled. This 1s conducive 
to the improvement of state-owned large and medium 
enterprises, transformation of the operating mechanisms 
in enterprises, and normal operation of the national 
economy. 


We were able to achieve these results largely because we 
tackled the root cause of debt defaults. The methods we 
adopted are as follows: 


1) Going to the root of the problem. We unlocked the 
debt chains in an orderly manner by starting with the 
settling of debt defaults in investment projects in fixed 
assets. while at the same time trying to prevent the 
formation of new debts. Thus, we grasped the principal 
contradiction. We gained this knowledge through inves- 
ligation and study, and by conducting experiments in 
northeast China. Practice has proved that our method of 
settling debt defaults by starting with the settling of debt 
defaults in investment projects with fixed assets has been 
successful. In the past two years, the majority of the 
funds allocated for the clearing of debts have been 
returned to state-owned large and medium enterprises 
such as machinery and electronic enterprises, raw and 
semifinished materials enterprises, construction and 
installation enterprises, and enterprises dealing in pro- 
duction means. After granting loans for investment in 
fixed assets to clear debt chains, banks were able to 
recover their current capital loans. Thus, there has been 
no sharp increase in the general level of bank loans. 


2) We adopted drastic measures to stop debt defaults of 
operating funds, and implemented a policy of “linking 
loans to overstock reduction” in order to limit produc- 
tion and slash overstocks. Debt defaults of operating 
funds were caused by various factors. Defaults caused by 
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shortages of funds for investment in fixed assets can be 
cleared with loans. However, defaults caused by enter- 
prise deficits and overstocked products could not be 
cleared with loans, which only aggravated the deficits 
and increased the amount of funds occupied by finished 
products. We cannot stop water from boiling by scooping 
it up and pouring it back. The amount of operating funds 
tied up in finished products and in debt defaults can be 
cleared only by limiting production, reducing over- 
stocks, promoting sales, conducting inventory, and 
taking other drastic measures to improve the manage- 
ment of enterprises, stop their deficits, and increase their 
profits. In 1991, a total of 22.9 billion yuan in debt 
defaults were cleared through limiting production and 
reducing the overstock of goods throughout the country. 
In addition, arrangements were made for linking clear- 
ance of debt defaults with technical transformation 
projects totaling 7 billion yuan. Because of increased 
overstocks and tight credit in 1992, however, part of the 
projects were carried out with 3 billion yuan in loans 
earmarked for clearing defaults. All of these efforts 
produced satisfactory results. 


3) Leaders at all levels attached great importance to, and 
all departments concerned worked concertedly toward, 
clearing debt defaults. The State Council formulated 
principles and policies for clearing debt defaults, and all 
departments concerned, as well as senior officials of local 
governments, strengthened leadership and went down to 
enterprises to supervise and inspect debt clearance work. 
Planning and economic commissions at various levels, 
banks, and financial and other departments involved 
coordinated with each other: hundreds of thousands of 
personnel across the country took unified action and 
worked hard and conscientiously to ensure prompt 
delivery of bank loans for expediting the start of enter- 
prise operations; and all press units stepped up the 
publicity and reports on debt clearance work, thereby 
ensuring smooth progress in clearing defaults. 


4) Relentless efforts were made to prevent defaults. In 
order to prevent new debt defaults, the State Council's 
relevant departments formulated policy measures, and 
each undertook responsibilities for clearing debt 
defaults, limiting production and reducing overstocks, 
stopping deficits and increasing profits, and preventing 
new debt defaults in grain purchase. Following the 
national work conference on clearing debt defaults held 
earlier this year, the State Planning Commission, the 
People’s Bank, and the State Council's Economic and 
Trade Office and Leading Group for Clearing Debt 
Defaults successively issued the “Circular on Preventing 
Debt Defaults Involving Investment in Fixed Assets” 
and the “Circular Concerning Issues Related to Recov- 
ering Loans for Settling Debt Defaults in Investment in 
Fixed Assets.” Together with the Auditing Administra- 
tion, these departments twice issued a circular to audit 
and discover if new defaults were incurred in projects 
that had already received loans for settling debts. In view 
of debt defaults in grain purchase and new debts 
involving investment in fixed assets in the first six 
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months of this year, these departments again issued the 
“Bulletin Concerning Defaults in Grain Purchase in the 
First Six Months of 1992” and the “Bulletin Concerning 
New Defaults Involving Investment in Fixed Assets in 
the First Six Months of This Year.” The State Council 
General Office promptly transmitted these two bulletins, 
thereby promoting the smooth progress of debt clearance 
work. 


3. Suggestions To Prevent Incurring New Debts 


The debt defaults that emerged in all parts of the country 
prior to last year are a result of years of deep-rooted 
contradictions in the national economy, which were 
reflected in the form of funds during the process of 
transition from the old economic system to the new one. 
The imbalance of the industrial structure and the low 
efficiency of enterprises has led to problems of trust and 
monetary order among enterprises. Arrears of payment 
for goods constitute the economic behavior of enter- 
prises and ought to be settled within the framework of 
laws. By offering loans to help settle debts, the state is in 
fact shifting the debtor-creditor relationship among 
enterprises to one between enterprises and banks. This is 
but an emergency measure the state has adopted. The 
state-organized mission of settling debt defaults among 
enterprises has been basically completed, but the 
problem of debt defaults among enterprises has not yet 
been completely solved. Since the beginning of this year, 
the currency put into circulation, as well as bank loans, 
has been increasing rapidly because the national 
economy is growing at a rapid speed; stockpiles of 
finished products and losses incurred by enterprises are 
also on the rise. Some localities have again launched new 
projects by relying on new debt defaults and advanced 
capital from construction enterprises. As a result, the 
phenomena has been serious in which construction 
project costs exceeded estimated costs, and sufficient 
funds could not be raised. According to an analysis 
compiled by construction banks after an investigation of 
the budgetary estimates of 266 large and medium-sized 
capital construction projects under construction in 1991, 
the number of projects in which the actual amount of 
needed investment exceeded the planned budget totalled 
more than 50 percent; among the 402 ongoing large and 
medium-sized projects listed under this year’s capital 
construction plan, 63 exceeded the planned investment 
budget. Therefore, we must conscientiously carry out 
measures designed to prevent the incurring of new debts 
in order to avoid the emergence of triangular debts on a 
nationwide scale. 


First, in carrying out national construction, we should 
base it on national strength and avoid money problems. 
In accordance with the guidelines of the “Circular on 
Strengthening Overall Control Over the Scale of Fixed 
Assets Investment and Loans’’—issued by the CPC Cen- 
tral Committee and the State Council—and the “Emer- 
gency Circular on Guaranteeing Purchase of Farm and 
Sideline Products and Placing Strict Control on the 
Launching of New Projects’—issued by the General 
Offices of the CPC Central Committee and the State 
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Council—we must conscientiously put a stop to the 
tendencies to simply go after industrial output value and 
low-quality overlapping construction, strictly curb the 
scale of investments in fixed assets, and ban the use of 
current capital loans for the purpose of investments in 
fixed assets. We must speed up reform of the system for 
managing investments, and must unify the powers and 
responsibilities of those who make policy decisions on 
investment projects and those who approve investment 
projects. The State Planning Commission, the Economic 
and Trade Office under the State Council, and other 
relevant departments have adopted a decision which 
requires that, in arranging for a construction project, it is 
necessary to take into account all! factors involving 
prices, interest rates, exchange rates, wages, loan interest 
during the construction period, and supporting oper- 
ating funds. No one is permitted to leave a breach, to 
incur new debts, and to divert current capital loans for 
use in fixed assets investments. Beginning in 1992, the 
following year’s investment in capital construction 
projects and technological transformation projects—as 
well as bank loans—will! be reduced for those provinces, 
municipalities, and concerned departments that incur 
new debts due to construction fund shortages. Moreover, 
enterprises with heavy debts. and responsible persons of 
departments in charge of these enterprises, will be 
announced in circulars and given administrative punish- 
ment. 


Second, we should properly implement the plan for 
settling debts and recouping loans. We should ensure 
settlement of debts and recouping of loans according to 
the “Circular on Problems Concerning Recouping Loans 
for Fixed Asset Investment Projects,’ which was issued 
by the People’s Bank of China and other concerned 
departments, and should repay loans according to stip- 
ulations contained in loan contracts. Enterprises that are 
unable to fulfill annual loan repayment plans will not be 
allowed to launch new projects. In accordance with 
contracts on repaying loans, banks have the right to 
deduct these loan repayments in the following year from 
the funds of those enterprises or from their investment 
budgets. Banks are authorized to deduct outstanding 
loans owed by enterprises unable to repay from the fixed 
asset investment budgets of concerned provinces (auton- 
omous regions, municipalities) and relevant depart- 
ments. 


Third, we should truthfully implement the “Regulations 
on Transforming the Operating Mechanisms of State- 
Owned Industrial Enterprises”. As outlined in the “Reg- 
ulations,” enterprise management powers in 14 areas 
will solve many problems that can easily cause new 
unpaid debts. Governments at all levels should trans- 
form their functions as soon as possible to prevent 
product overstock and the rise of unpaid debts resulting 
from inappropriate administrative orders or government 
planning. Enterprises should try to meet the require- 
ments of the socialist market economy, self-consciously 
regulate their behavior in business according to the 
requirements of the market economy, do business 
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strictly according to economic contracts, and take the 
initiative in preventing the rise of unpaid debts. 


Fourth, we should advance enterprises’ work in substan- 
tiating their operating funds in hand, and in reducing 
funds tied up by finished products and other operating 
needs. To improve the operation of large and medium- 
sized state-owned enterprises, in 199! the state 
demanded that more than 1,000 backbone enterprises 
set aside | percent of their annual sales revenues during 
the Eighth Five-Year Plan period to substantiate their 
operating funds. Considerable resulis have been 
achieved in this work. This project should also be 
implemented in other large and medium-sized enter- 
prises that are capable of doing so. We should continue 
to reduce funds unreasonably tied up by finished prod- 
ucts and should expedite fund circulation. Banks should 
stop increasing loans for enterprises that have more than 
reasonable amounts of funds tied up by finished prod- 
ucts and other operating needs. 


Fifth, we should take effective measures to solve prob- 
lems concerning grain payments in arrears. In accor- 
dance with the State Council's “Circulation on Solving 
Problems Concerning Financial Appropriation in 
Arrears, Financial Subsidies in Arrears, Financial 
Return in Arrears, and Enterprises’ Unsettled 
Accounts,” all localities should gradually settle long- 
Outstanding accounts. Banks should not grant new 
credits to grain departments that incur new debts 
because of the failure of local financial authorities to 
appropriate necessary or enough funds to them, and 
should stop extending loans to them. Financial depart- 
ments at high levels should withhold all financial subsi- 
dies due these grain departments from being appropri- 
ated to local financial authorities, and should give these 
subsidies to grain departments. 


Sixth, we should strengthen legal control. We should 
encourage enterprises to enhance their consciousness 
about self-protection, and support them in this regard so 
they can protect their legitimate rights and interests. 
When economic disputes arise in implementing eco- 
nomic contracts, enterprises should request an arbitra- 
tion organ to arbitrate or file a lawsuit in People’s Court 
in order to pin down the responsibility of the side who 
breached the contracts. For payments that definitely 
cannot be collected, enterprises should handle them 
according to the “General Rules on Enterprises’ Finan- 
cial Work” and “Standard Practice for Enterprise 
Accounting Work”—which were issued by the Ministry 
of Finance—in order to avoid long-term arrears and to 
eliminate hidden losses. 


Seventh, we should step up the supervision and inspec- 
tion of investments in fixed assets. Henceforth, the 
legitimacy and reliability of funding for fixed asset 
projects (especially self-funded projects}—to be built 
with state appropriations, national bank loans, or foreign 
loans with debt liabilities assumed (or guaranteed) by 
governments at different levels—should be audited and 
reconfirmed by state auditing organs before a policy 
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decision on a project is made or the construction is 
started. The departments concerned shall not approve 
the start of, and building enterprises shall not carry out 
construction of, projects whose funding is not verified. 


Eighth, in keeping with the demand of a socialist market 
economy, we should speed up reform of the system for 
settling bank accounts. We should introduce commercial 
credit, encouraging enterprises to use contracts and bank 
notes as credit. In line with the spirit of the State 
Council's “Circular Concerning Reinforcement of Order 
in Commodity Exchange and Strengthening of Disci- 
pline in Settling Bank Accounts,” banks should reinforce 
discipline in settling accounts and step up supervision of 
account balancing by enterprises. Enterprises must not 
refuse to pay for goods without a legitimate reason, and 
banks must not shield enterprises who hold accounts 
with them from unjustifiable refusal to pay for goods. If 
personnel do otherwise, they will be investigated to 
determine their responsibility. 


4. Summing-Up Experience and Commending Advanced 
Collectives, Individuals 


We have accumulated rich experience and scored tre- 
mendous achievements in clearing up debt defaults 
nationwide over the past year and a half. All localities 
should earnestly sum up the work according to local 
conditions and take effective measures to prevent new 
debt defaults. It is necessary to commend advanced 
collectives and individuals emerging in the course of 
clearing debt defaults. Here, on behalf of the State 
Council, I would like to express sincere gratitude and 
warm regards to those advanced collectives and individ- 
uals who have imbued themselves with a profound sense 
of responsibility and have worked tirelessly to ensure the 
smooth progress of the clearance work. Due to short 
notice, only a limited number of advanced collectives 
have been commended by the State Council’s Leading 
Group for Clearing Up Debt Defaults. It is hoped that all 
localities, when summarizing their clearance work, will 
energetically commend collectives and individuals out- 
Standing in clearing up triangular debts, and will pro- 
mote the work in various fields through summing-up and 
commendation. 


As all parties and the people throughout the country 
diligently study and implement the guidelines of the | 4th 
CPC National Congress and Comrade Deng Xiaoping’s 
important talks during his tour to the south, we must 
make relentless efforts and work hard in striving to push 
the Chinese national economy to a higher stage of 
development in a faster and more efficient way. 


Jiang Zemin Addresses Agricultural, Rural Work 


HK2812112592 Beijing XINHUA Domestic Chinese 
2141 GMT 26 Dec 92 


[Report: “The Six-Province Forum on Agriculture and 
Rural Work Opens in Wuhan; Jiang Zemin Makes an 
Important Speech” ] 
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[Text] Wuhan, 27 Dec (XINHUA}—On 24 and 25 
December, Jiang Zemin, general secretary of the CPC 
Central Committee, presided over the six-province agri- 
cultural and rural work forum in Wuhan to study the 
current rural situation and the issue of protecting peas- 
ants’ interests and arousing peasants’ production enthu- 
siasm. In his speech, Jiang Zemin stressed: Agriculture is 
the foundation of the national economy; rural stability is 
the foundation of social stability as a whole; and the 
peasantry issue is always a fundamental issue of revolu- 
tion, construction, and reform in our country. Party 
committees at all levels and comrades in the entire party, 
the departments in charge of the agricultural and rural 
work, and other departments must never forget these 
important guiding principles of the party under any 
circumstances, and must persistently implement them in 
the whole course of socialist modernization in our 
country without the slightest vacillation. 


Before the forum, Comrade Jiang Zemin, in the com- 
pany of Comrade Wen Jiabao, alternate member of the 
CPC Central Political Bureau and secretary of the CPC 
Central Secretariat, and Comrade Chen Junsheng, state 
councillor, went to Hubei’s Xiaogan, Jingmen, and Jing- 
zhou and made in-depth investigations and studies on 
the agricultural, rural, and peasantry issue. 


At the two-day forum, Comrades Jiang Zemin, Wen 
Jiabao, and Chen Junsheng seriously discussed some 
new issues and new questions appearing in the current 
agricultural and rural development with party com- 
mittee secretaries and governors of the six provinces, 
namely, Hubei, Hunan, Jiangxi, Anhui, Henan, and 
Sichuan. 


Guan Guangfu, Guo Shuyan, Xiong Qingquan, Chen 
Bangzhu, Mao Zhiyong, Wu Guanzheng, Lu Rongjing, 
Fu Xishou, Li Changchun, Yang Rudai, and Liu 
Changjie successively made speeches at the meeting. 
They maintained that the general situation in agricul- 
tural and rural developments at present is good but that 
many prominent problems also exist. So it is necessary to 
be soberly and fully aware of these problems, and there 
must be no negligence. 


They said: Under the new situation of quickening the 
pace of reform and opening and under the good situation 
of a vigorous rural economy and bumper harvests for 
several consecutive years in agricultural production, at 
the important moment of gradually shifting the country- 
side to the socialist market economy, we must fully and 
correctly assess the agricultural and rural work: seriously 
sum up experience and continue to bring advantages into 
play; and fully and squarely face the existing problems 
and difficulties; and promptly and resolutely adopt cor- 
rect countermeasures to solve problems shortly after 
they appear, thus ensuring that the party and the gov- 
ernment will tightly hold the initiative in guiding the 
rural work. 


After the provincial leaders spoke, General Secretary 
Jiang Zemin made an important speech. He said: The 
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central leadership always attaches importance to the 
agricultural and rural issue. Just over one month after 
the end of the i 4th party congress, the central! leadership 
considered agriculture as an important item in the work 
schedule and as the first important matter in imple- 
menting the spirit of the 14th party congress. This is 
because agriculture and rural work hold an extremely 
important position and play an extremely important 
role. At the same time, some new issucs and new 
questions in the agricultural and rural developments at 
present should command serious allention from the 
whole party. Jiang Zemin’s speech was divided into four 
parts. 


We Must Firmly Adhere to the Principle of Considering 
Agriculture as the Foundation Without Any \acillation 


Jiang Zemin said: The principle of taking agriculture as 
the foundation is in keeping with the basic principles of 
Marxism and also in keeping with China's national! 
conditions. Our country has a large population and a 
relatively small area of farmland, and we use only 7 
percent of the world’s farmland to feed 22 percent of the 
world’s population. This 1s unique among al! countries in 
the world. Our peop'e cannot rely on any other country 
to acquire food and clothing. In our country, grain 1s 
always a special commodity of strategic significance, and 
the supply of grain has a direct bearing on the people's 
safety and well-being and on the nation’s security. We 
have every reason to say that without a firm and solid 
agricultural foundation, it would not be possible to 
secure Our national independence, without accumulation 
and support from agriculture, it would not be possible to 
develop the industry in our country; without stable and 
comprehensive progress in the countryside, there could 
be no overall social stability and progress in ali fields 
without enabling peasants to lead a comparatively 
affluent life, it would not be possible for al! the people 
throughout the country to raise their living standards to 
a comparatively affluent level: and without agri 
modernization, there would be no modernizat: 
national economy as a whole. In short, the stat 
foundation and the strategic role of agricultur 
country’s economic and social development can ne. 
neglected; instead, such status and such a ro! 

be strengthened rather than being weakened 


[Text] Jiang Zemin pointed out: In the past |4 
since reform and opening began. there was indeed : 
development in agriculture and in the rural econ 

and great achievements were made in this field 

ever, one should never overestimate the actual! strength 
of agriculture and the rural economy and the peasant 
masses’ degree of affluence and bearing capacity: and 
one must also notice the existence of differences between 
localities and between peasant households. Genera!!s 
speaking, the material and technical foundation of ou 
country’s agriculture 1s still rather weak. and the burde: 
borne by agriculture are growing heavier eve ar with 
the increase in our population and the enhance ‘ment « 
the people's living standards. So support fo: 
must be doubled and redoubled. When good harvests a 


agricultu 
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reaped in agricultural production, farm products may be 
oversupplied and it 1s hard to sell them. This phenom- 
enon is caused by such complicated factors as that the 
level of consumption in our country 1s not high enough, 
that the product structure is not suited to the market 
needs, that the channels of circulation do not function 
weil, that the capacity for processing agricultural prod- 
ucts remains insufficient, and that the storage capacity 
for adjusting supply is also insufficient. It represents a 
temporary imbalance rather than a real surplus of agri- 
cultural products. Therefore, I think that for a fairly long 
time to come, we cannot say that the supply of grain in 
our country is too great and that our agriculture has 
become strong enough. We cannot say this for the whole 
decade of the 1990's; neither can we reach such a reckless 
conclusion in the first 50 years of the next century. We 
must make people deeply understand and firmly adhere 
to the idea that agriculture is the foundation and grain 
production 1s the foundation of the foundation. 


Jiang Zemin pointed out: Historical facts have told us 
that whenever our party properly solves well the issues 
concerning the peasantry and adopts correct policies for 
ensuring and protecting the peasant masses’ interests 
and arousing their initiative and creativity, the worker- 
peasant alliance will certainly be consolidated and our 
revolution and construction will advance smoothly and 
develop vigorously; whenever the agricultural and rural 
work is grasped tightly and the agricultural and rural 
economic situation is good, our national economy as a 
whole will certainly develop stably and harmoniously 
and the state and the people will fare well; however, 
whenever the agricultural and rural work 1s neglected 
and the agricultural and rural economic situation grows 
worse, the overall situation of the national economy may 
be bogged down in instability or even predicaments and 
the state and the people will fare ill. Historical facts have 
also shown that when the agricultural situation 1s good, 
people are apt to neglect agriculture and relax their 
efforts in this field. This should arouse serious attention, 
and such historical experience should be seriously 
summed up. Comrades in the whole party, especially 
high-ranking and intermediate-ranking cadres, should 
learn a useful lesson and heed its warning. 


Jiang Zemin said: At present, with regard to the agricul- 
tural and rural work, the ceniral leadership requires the 
entire party from top to bottom to be truly on the alert 
and constantly attach importance to and strengthen 
agriculture and the rural work in the light of the decision 
adopted by the Eighth Plenary Session of the | 3th CPC 
Central Committee and the spirit of the 14th party 
congress. He pointed out: At present, after reaping good 
harvests in agricultural production for several consecu- 
tive years and under the new situation of reform and 
opening, some localities and some comrades have been 
found to be neglecting agriculture; in the conditions of 
quicker economic development, some party and govern- 
ment leading cadres focus their attention on the urban 
economy, reduce their attention to agriculture, and relax 
their guidance to the rural work; in the countryside, there 
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still widely exists some prominent problems of harming 
peasants’ interests and dampening peasants’ production 
enthusiasm. If these problems are not seriously solved, 
agricultural production may face the danger of declining. 


Jiang Zemin stressed: In consideration of these facts and 
factors, the central leadership agrees that from now on, 
party committees and governments at all levels should 
immediately intensify investigations and studies con- 
cerning agriculture and the rural work in order to more 
clearly learn the situation, acquire the same ideas, effec- 
tively solve some major problems whose settlement is 
urgently required by the peasant masses and is also 
possible if efforts are made properly: properly protect, 
guide, and give play to the peasant’s work enthusiasm, 
especially that for producing grain; and strive to raise our 
country’s agriculture and rural economy to a new level 
by the end of this century. 


Effectively Protecting Peasants’ Interests and Arousing 
Peasants’ Production Enthusiasm 


Jiang Zemin said: According to the materials and inves- 
tigations from various localities, at present, whal peas- 
ants most strongly hope for is that the party and the 
government will support them in further invigorating 
rural economic operation, guide them into the new world 
of the socialist market economy, and help them shake off 
poverty and get rich and attain an affluent standard of 
living, they are most deeply worried that some rural 
policies and some measures for supporting agriculture 
cannot be carried out to the letter, and they are very 
discontented with the fact that various quarters of 
society stretch out their hands to the countryside to seek 
their own benefits at the expense of agriculture and the 
peasantry, thus harming the peasants interests and 
dampening their enthusiasm. At present, it is time to 
take resolute and effective measures and to act from top 
to bottom to seriously solve the problems in the coun- 
tryside. In his speech, Jiang Zemin pointed out the 
following pressing issues that must be solved in the 
agricultural and rural work at the present time 


—It is difficult to sell agricultural products, especially 
grain: or such products can only be sold at low prices 
or in exchange for 1OU’s that can hardly be honored 
{da bai tiao 2092 4101 2742). Such phenomena now 
exist to a serious degree and have caused the strongest 
resentment among the peasants, because this directly 
affects their income and causes immediate difficulty 
to their livelihood and their preparations for plowing 
and sowing next spring. The central departments con- 
cerned and the local governments at various levels 
should make concerted efforts and try by every pos- 
sible means to ensure that the money owed for grain 
and cotton is handed to the peasants in full not later 
than the Chinese New Year 


—Some measures of giving favorable treatment to peas- 
ants have not been actually carried out, and peasants 
do not gain the benefits that such measures are 
designed to give them. This has also aroused their 
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discontent. Local governments and relevant depart- 
ments at all levels must constantly ensure that peas- 
ants can enjoy the benefits and can acquire the three 
production materials linked to the sale of grain [san 
gua gou 0005 2171 6869] as specified by the purchase 
contracts. No one is allowed to deduct, withhold for 
some time, or transfer to other uses any part of such 
benefits and supplies for the peasants. 


—The unhealthy practice of adding to peasants’ burdens 
under various pretexts is quite prevalent and has 
aroused strong indignation among the peasants. The 
state always pursues the policy of lightening tax bur- 
dens on peasants, and the agricultural taxes borne by 
peasants are not heavy. However, many localities 
impose additional levies and various charges on peas- 
ants. They arbitrarily assign financial apportionments, 
impose fines, and raise funds in the countryside; and 
organize various target-achieving activities [da biao 
huo dong 667! 2871 3172 0520] in multifarious 
forms. All this adds unbearable burdens to the peas- 
ants. Therefore, it must be reiterated here that the 
central departments concerned and the local govern- 
ments at all levels must resolutely bring evertthing 
under strict control, and actually ensure that the 
financial burdens borne by peasants must not exceed 5 
percent of their per capita net income in the previous 
year. Even the public welfare undertakings concerning 
the peasantry and rural construction, if they require 
local peasants to contribute money and labor, should 
be handled in light of the local people's capacity and 
strictly on a voluntary basis among the masses. The 
central leadership demands that principal leading 
comrades of all central departments concerned and all 
provinces, autonomous regions, and municipalities 
carry out a full-scale examination of the financial 
burdens imposed on the peasants in the near future, 
screen the relevant documents of their departments 
and localities, and rescind all those out of keeping with 
State regulations. Those who defy the order of the 
upper authorities, refuse to correct wrong practices, 
and deliberately violate discipline and break the law 
must be severely handled according to party disci- 
pline, administrative discipline, and state laws. 


Jiang Zemin said: These problems not only directly 
affect the peasants’ immediate and vital interests, but 
also directly concern whether the overall situation of 
agricultural production and the peasants’ production 
mood can be stabilized. So all comrades in this party 
must pay serious attention to them. Party and govern- 
ment leading comrades at all levels must be resolute in 
adopting effective measures to promptly solve these 
problems, and must not delay the settlement of these 
problems by passing the buck to each other because of 
some complicated specific issues. 


Jiang Zemin stressed: The better the agric ure’ ua- 
tion is, the more necessary it is for us to remé, »ber- 
headed; concentrate our energy on sharply observing and 
discovering the symptoms of new problems and 
promptly and resolutely solving new problems; and 
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continuously increase our foresight and initiative in the 
rural work. Agriculture, as a basic industry, must never 
be taken lightly. Comrade Xiaoping has long pointed out 
and reminded us that if any problem appears in the 
economy in the 1990's, it is very likely to appear in the 
field of agriculture; and if there is something wrong with 
agriculture, its impact may not be overcome for many 
years after and the overall situation of economic and 
social development may be seriously affected. Comrade 
Xiaoping gave this earnest advice according to his expe- 
rience accumulated over many years. Our party commit- 
tees at all levels and all comrades in the party must 
firmly bear it in mind and redouble their efforts in their 
work to seek more solid benefit for the peasants and 
actually protect the peasants’ interests and production 
enthusiasm, thus guaranteeing the sustained develop- 
ment of agriculture and the rural economy. 


Developing the Rural Socialist Market Economy and 
Strengthening the Macroeconomic Regulation and 
Control Capacity 


Jiang Zemin said: Making efforts to explore specific 
ways to establish the structure of the rural socialis! 
market economy and to develop the rural socia’ist 
market economy, thus further emancipating and 
enhancing the rural productive forces is the road that he 
peasants in our country must take in order to raise their 
living standards to a comparatively affluent level and to 
realize modernization in the countryside, and is also a 
major new task the party is facing in the rural work. 


He pointed out: In the course of developing the rural 
socialist market economy, it 1s necessary to adhere to the 
principle of orienting economic activities to the market: 
fully utilize the manpower, land, and other resources in 
the countryside, promote the comprehensive develop- 
ment of agriculture, forestry, animal husbandry, sideline 
industry, and fisheries; organize the comprehensive 
operation of the primary, secondary, and tertiary indus- 
tries; integrate scientific research, trade, industry. and 
agriculture; form a new pattern of large agriculture, large 
circulation, and large market with the widely spread new 
towns as the bases; and raise the overall economic 
efficiency and comprehensive productivity of agriculture 
in order to open up a road of building the new socialist 
countryside with Chinese characteristics. This indicates 
that the rural reform in our country is heading into a new 


stage. 


Jiang Zemin said: In the course of developing the rural 
socialist market economy, it is necessary to properly 
solve the problem concerning the price policy for agri- 
cultural and sideline products; to quicken the transfor- 
mation of agriculture in the orientation of high yields. 
good quality, and high efficiency and push agriculture 
into the market; to persistently promote the d’ slop- 
ment of township and town enterprises and esp. ally 
combine this with the construction of new types of small 
fair towns of a socialist nature; and to give full play to the 
role of the circulation field by forming a miultichanneled. 


FBIS-CHI-92-249 
28 December 1992 


open, and highly efficient commodity circulation net- 
work with fewer intermediate links. 


Jiang Zemin emphasized that the general orientation of 
the reform of the pricing system for agricultural and 
sideline products and the reform of the circulation 
structure is to decontrol prices, allow free operation, 
establish the “market-determined”™ pricing mechanism, 
rationalize the price parities, give expression to the role 
and requirement of the law of value, promote the devel- 
opment of agricultural and sideline products and the 
change in the product structure, and form the competi- 
tion mechanism and inventive mechanism in the market 
and effectively bring their role into play. 


Jiang Zemin pointed out: When developing the socialist 
market economy in the countryside, decontrolling prices 
and allowing free operation does not mean that we shall 
adopt a completely laissez-faire policy without exercising 
any control. When decontrolling prices and opening the 
market for agricultural products, we must make efforts 
to establish a macroeconomic regulation and control 
system of the state. Apart from using such economic 
levers aS taxation, credit, and financial policies to con- 
duct economic regulation and control, the state should 
also establish a reserve system for major agricultural 
products and a system of storage and transportation, 
establish a multitiered market system, and establish 
insurance mechanisms. 


Jiang Zemin said: Developing the rural socialist market 
economy and giving full play to the role of the market 
mechanism is a process over a long period of time, which 
requires persistent and unremitting efforts. At present, 
we should grasp the opportune moment, take great 
strides, and lay a good foundation. We shall still 
encounter many new questions in this regard, and party 
committees at all levels and all comrades of this party 
should continue to make explorations and improve- 
ments in the light of the spirit of the 14th party congress. 


_meeenarey Strengthening and - the 
Party's Leadership Over the Rural Wor 


Jiang Zemin said that the key to properly carrying out 
the party's rural policies and improving the agricultural 
and rural work lies in comprehensively strengthening 
and improving the party’s leadership over the rural 
work. He required that party committees at various 
levels actually place agriculture in the position of pri- 
mary importance among all fields of the economic work, 
and persevere in doing this over a long time without any 
vacillation. Full energy must be devoted to the work 
concerning agriculture, and the rural work must be 
tightly and solidly grasped. This point should also be 
maintained over a long period without any relaxation. 
Party committees at various levels should often discuss 
major issues concerning the agricultural and rural work, 
and promptly make corresponding policy decisions. 
Party committees at the prefectural and county levels 
must consistently focus their energy and attention on the 
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agricultural and rural work. Principal responsible com- 
rades of party committees at all levels should personally 
take up affairs in agriculture; and top people should 
personally make investigations and studies on major 
issues concerning rural reform, development, and con- 
struction so that they can come up with proper measures, 
make proper work arrangements, and exercise effective 
examination and supervision. The natural conditions 
and the levels of economic and cultural development 
vary greatly from one rural area to another, and things 
differ in thousands of ways. Therefore, when guiding the 
rural work, leaders should proceed from their local 
conditions and constantly give specific guidance to dif- 
ferent cases. In view of the fact that some local leaders 
had relaxed, reduced, or even shifted to other fields their 
energy for agriculture and the rural work, Jiang Zemin 
hoped that all provincial-level party committees, prefec- 
tural and city party committees, and county party com- 
mittees would carry oul a serious examination within the 
scope of their jurisdiction to see whether their subordi- 
nate party organizations actually concentrate their 
energy on the agricultural and rural work, whether they 
tightly grasp the work in this field, whether they place the 
agricultural and rural work in the correct position, 
whether they really try by every possible means to solve 
some problems whose settlement is strongly demanded 
by peasants, and whether their leadership methods and 
work style are correct and good. 


Jiang Zemin hoped that various localities would actually 
consolidate grass-roots party organizations, and strive to 
give play to the vanguard and exemplary role of rural 
party members and cadres. Party organizations which 
fail to play a role over a long time and remain in a weak, 
relaxed, paralyzed, or semi-paralyzed condition should 
be rectified substantially with the guidance and help of 
the party committees at the upper level. County party 
committees should make up their minds to select com- 
petent cadres in county organs and send them to 
replenish and strengthen the leading forces of the town- 
ship and village party organizations which still fail to 
make substantial improvements after the rectifications. 


Jiang Zemin said: The party's grass-roots cadres in the 
countryside constitute an important force and valuable 
wealth of the party. They shoulder heavy tasks and have 
to work very hard. Party committees at the upper levels 
should care for them warmly and cherish them. Party 
and government leading organs at and above the county 
level should often send cadres in groups from various 
offices to the countryside to make investigations and 
studies, thus finding out facts, listening to the opinions 
of the masses, gathering information, discovering pro- 
gressive examples, and helping grass-roots units do their 
work well. 


He pointed out: From the central to various local levels, 
the departments in charge of the agricultural and rural 
work and other departments should work in coordina- 
tion under the party's unified leadership to serve peas- 
ants wholeheartedly and to provide strong support for 
agriculture. They should often give consideration to the 
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urgent needs of the peasants, and resolutely oppose the 
behavior of harming and jeopardizing the peasants’ 
interests. 


Jiang Zemin said: In the course of guiding the rural work, 
party committees at various levels should always adhere 
to the principle of “using both hands to grasp” and 
“being tough with both hands.” They should really 
ensure that when promoting rural economic prosperity. 
they also successfully promote social stability and com- 
prehensive progress in the countryside. In the new 
period, the task of educating and enhancing the peas- 
antry remains very arduous. The more we stress reform, 
opening, and the socialist market economy, the more we 
should attach importance to and strengthen the educa- 
tion In patniotism, collectivism, and socialism among the 
peasants, especially young peasants. If rural positions are 
not occupied by the socialist ideology and fine public 
conduct, then they will certainly be occupied by back- 
ward and wrong ideas and by negative and unhealthy 
conduct. This issue should arouse attention from party 
committees at all levels. 


Jiang Zemin stressed: As long as we comprehensively 
strengthen and improve the party's leadership over the 
rural work, really ensure the implementation of the 
party's rural policies at the grass-roots level, discover in 
good time and properly solve problems in the course of 
rural development, prompt leading cadres at all levels to 
sincerely seek benefits for peasants, earnestly listen to 
the peasants’ voice, and fully trust and rely on the 
peasants, then we shall certainly be able to overcome all 
difficulties in the course of advance and make the 
situation in the agricultural and rural work continually 
better. Through the continuous efforts of several gener- 
ations, the grand objective of building the socialist new 
countryside with Chinese characteristics will certainly be 
successfully achieved. 


Those attending the meeting included responsible people 
of the departments concerned: Liu Zhongyi, Xiang Hua- 
icheng, Bai Meiqing. Zhou Zhengqing. Teng Wensheng, 
and Yang Yongzhe. 


State Plans Series of 1993 Tax Reform Measures 


OW 2812122692 Beying XINHUA in English 1130 
GMT 28 Dec 92 


[Text] Being, December 28 (XINHUA}—China will 
Stage a series of tax reform measures in 1993, aiming to 
unify the state taxation on personal income as well as the 
taxation on the income of domestic enterprises. 


Director of the State Administration of Taxation (SAT) 
Jin Xin told the press here today that the government is 
considering adopting a new taxation law on personal 
income taxation, which will combine into one the per- 
sonal income tax, the personal income regulatory tax and 
the tax on the income of the private businesses. The law 
will apply to both Chinese citizens and foreigners on the 
Chinese mainland. 
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According to Jin, the draft law has been worked out and 
submitted to the State Council. If everything goes on 
smoothly. the law could come out before July next year. 


Meanwhile, the country will “take a decisive step” next 
year towards unifying the taxation on domestic enter- 
prises to ensure the competitions among firms operated 
in different ownership and management systems are 
equal, said the top Chinese tax official who did not give 
details about the possible income tax rate. 


To better carry out the state industrial policy, China will 
readjust the turnover tax rate on certain industrial sec- 
tors while expanding the range of tax levied on value 
increases. 


When the law on turnover taxation is promulgated, the 
present industrial-commercial consolidated tax for for- 
eign-funded enterprises will be abolished and Chinese 
enterprises and foreign- funded ones will pay the same 
turnover taxes under the new law. 


Jin noted the central government attaches great impor- 
tance to the tax reform and expects a sound taxation 
system to be established in the coming few years to 
guarantee the implementation of a market economy. 


To that end, the State Administration of Taxation has 
Organized a special working team for the designing of 
reform measures. “It will work with full steam and 
expect to unfold reform plans one by one.” said Jin. 


According to SAT officials. a comprehensive survey on 
tax resources will be conducted next year throughout 
China to provide basic data for China's tax reform and 
readjustment of taxation policies. 


Further Devaluation of Renminbi Expected 


HK2512115492 Hong Kong MING PAO in Chinese 24 
Dec 92 p 8 


[By staff reporter: “The Renminbi Has Greatly 
Devalued and A Value Equal to the Hong Kong Dollar Is 
Expected Soon’ 


[Text] The news on the renminbi’s devaluation has 
traveled fast in Mainland China. Recent succssive offi- 
cial adjustments of exchange rates between the renminbi 
and the U.S. dollar have added oil to the flames of 
foreign exchange increases. Surveys on several major 
Chinese port cities by our staff reporter yesterday indi- 
cated that increases in black foreign exchange markets 
had been astonishing in the past month. Even in Hong 
Kong renminbi exchange centers yesterday, 100 Hong 
Kong dollars converted into 95 yuan. 


Now the official exchange rates between the U.S. dollar 
and the renminbi and between the Hong Kong dollar and 
the renminbi are respectively 1:5.7 and 100:75. But in 
Beijing yesterday, the black market exchange rate was 
over 7.3 yuan against one U.S. dollar and the black 
market exchange rate between the Hong Kong dollar and 
the renminbi was 100:95 to 96; in government-run 
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foreign exchange regulatory markets, the individual reg- 
ulatory price was over 86 yuan for 100 Hong Kong 
dollars. In Shanghai the black market foreign exchange 
rate with the U.S. dollar was almost 7.3 yuan, but the 
black market foreign exchange rate with the U.S. dollar 
was a little lower in Guangzhou, ranging from 7 to 7.1 
yuan, whereas the Hong Kong dollar stood firm at 95.5 
or over. The black market exchange rate with the Hong 
Kong dollar dropped a little in Shenzhen yesterday, to 
stand at 97.4 yuan, but two days ago 1 was as high as 98 
yuan or over. The highest rates were said to be in the 
southern island of Hainan. The listed exchange rate with 
the Hong Kong dollar in the Haikou duty-free plaza was 
98. It was said that the exchange rate between the 
renminbi and the Hong Kong dollar was 1:1 in mid- 
December in the foreign exchange regulatory center. 


Local foreign exchange black markets have registered 
about a 10 percent increase in foreign exchange rates 
over the past month. The most important reason is that 
news has kept coming from Beijing that currencies into 
which the renminbi is freely converted are developing, 
therefore renminbi exchange rates will be adjusted down, 
whereas some experts in the country said that the rea- 
sonable exchange rate between the renminbi and the 
U.S. dollar should be 1:8. This has aggravated the 
people’s state of mind about the devaluation of the 
renminbi. And the repeated downward adjustments of 
official exchange rates by the authorities seem to have 
proved the correctness of this hearsay. In Beijing, for- 
cign-funded enterprises’ employees who earn their sala- 
ries in foreign currencies generally converted some of 
their salaries into the renminbi for daily use, but this 
month they have been unwilling to do so. To a certain 
degree, this has worsened the shortage of foreign curren- 
cies in the black market. 


In addition, China is expected to accede to GATT next 
year and some companies will increase their imports by 
a wide margin. For this reason they must have a certain 
amount of foreign exchange reserve. Furthermore, many 
enterprises will not be able to use up their foreign 
exchange reserves at the end of this year and these 
foreign exchange reserves cannot be carried forward to 
the next year, therefore enterprises’ big customers have 
increased their foreign exchange demand. In Shanghai, 
fluctuations in the stock market have caused some stock 
holders to transfer their capital to the foreign exchange 
market. This 1s also a reason why black market foreign 
exchange rates have risen by a wide margin. 


As a matter of fact, China’s foreign exchange regulatory 
prices, which comparatively reflect true exchange rates, 
have kept rising since March this year. The weighted 
average value (namely the margin exceeding the official 
price) of foreign exchange for one U.S. dollar in the 
national center was 0.47 yuan at the end of February, 
rose to 0.63 yuan in April and 0.7 yuan on | June, topped 
| yuan on 13 July, and reached 1.6 yuan on 10 August, 
hitting a record high. Subsequently it stood at a high 
level of around 1.4 yuan despite small-scale drops. The 
spot exchange rate was 5.96 yuan at the end of February 
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and rose to 7.5 yuan on 10 August. With an increase of 
18 percent, the rises in early May and early August were 
the fastest, each forming a peak, although the U.S. dollar 
tended downward in the international market during this 
period. 


A relevant expert pointed out that the black market 
foreign exchange rates in the last two months were the 
second rising waves since August. This rising trend is 
expected to continue until the period before the Spring 
Festival if there 1s no further news. 


MOFERT Announces Lifting of Some Import 
Quotas 


OW 2812111592 Beyine XINHUA in English 1058 
GMT 28 Dec 92 


[Text] Beying, December 28 (XINHUA}—China will lift 
import control over instant photo cameras, oscillo- 
graphs, digital program-controlled telephone exchanges 
and instant imaging sensitizing material. 


An announcement issued today by the Ministry of For- 
eign Economic Relations and Trade (MOFERT) said 
that China will lift import licenses and import quotas for 
instant photo cameras starting from December 31 this 
year. 


Also to be lifted are import controls over oscillographs, 
importing of which will be done through registration 
instead, the announcement said. 


Import control over digital program-controlied tele- 
phone exchanges will be canceled, and importing will be 
through international bidding or feasibility study, 
MOFERT added. 


Instant imaging sensitizing material will need no import 
quota, the announcement said. 


These measures are expected to accelerate the reform 
and opening of China’s foreign trade, the announcement 
said. 


Article Discusses Removal of Grain Restrictions 


HK2412133292 Beyine LIAOWANG OVERSEAS 
EDITION in Chinese No $1, 21 Dec 92 p 2 


[“Letter From Beying™ by Bao Xin (7637 0207): “Grain 
Is Geared to Market in China” 


[Text] Dear Brother, 


While | was briefing you on China speeding up its steps 
toward the socialist market economy in my last letter. | 
mentioned that some localities were removing restric- 
tions on the grain market. | would like to concentrate on 
this in my present letter. 


Under the past planned economic structure in China, 
grain was probably the product most systematically and 
thoroughly monopolized. Purchasing and marketing of 
grain was monopolized by the state across the country 
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Purchase of grain produced by the peasants was monop- 
olized by the state and all urban residents without 
exception purchased grain with coupons. While most 
coupons for other commodities have been abolished, 
those for grain are still being used. To the people, 
foodstuff is all-important. China has a large population, 
but its total area of farmland is relatively small. There- 
fore, extreme prudence is exercised in handling the grain 
issue. 


In the past few years, the reform of grain circulation has 
all along been market-oriented and has been carried out 
in an orderly manner. The reform started with rigid 
restrictions on one end (that is, maintaining control over 
state monopoly of purchase and marketing) and relaxed 
restrictions on the other (that is, permitting trading in 
grain in country fairs). Later, the state readjusted prices 
for grain purchases and marketing in a planned manner. 
The prices of grain purchases and marketing were raised 
by a big margin on two occasions in 1991 and 1992 (an 
accumulated rise of 140 percent). On this basis, experi- 
ments On removing restrictions On grain prices and grain 
management were first carried out in Guangdong, and 
then in Sichuan, Jiangxi, Shandong, Zhejiang, Hunan, 
and Hubei Provinces. According to incomplete statistics 
at present, restrictions on grain prices have been 
removed in over 400 counties in China, involving a 
population of 200 million and accounting for nearly 20 
percent of the total number of counties and the total 
population in China. We cannot say the step taken is not 
big. 


Not long ago, the State Council held a national meeting 
on grain work in Beiing. The meeting thoroughly 
studied the reform of the grain circulation structure and 
grain work as a whole in the new situation and made 
important decisions on gradually removing restrictions 
ON grain prices and grain management while establishing 
at the same time a series of normally-operating macro- 
control and regulation mechanisms. 


First, it is necessary to seize the favorable opportunity of 
having reaped bumper grain harvests for several years 
running and of having a lot grain in storage, to remove 
restrictions On grain prices and grain management 
enthusiastically, steadily and prudently, and to strive to 
remove all restrictions across the whole country in two to 
three years. “Enthusiastically, steadily, and prudently” 
means the work has to be carried out in a guided manner 
step by step. That is to say, restrictions are to be 
gradually removed in an orderly manner after full prep- 
arations are made, policy decisions are to be made for 
each province in light of specific local conditions and 
some provinces can carry out the work earlier than 
others; full consideration should be given to the capacity 
of various sectors to bear the changes, and allowance 
should be made for producers, consumers and managers. 
and it 1s necessary to take various supplementary mea- 
sures to ensure effective macro regulation and control 
over grain markets whose restrictions are removed, and 
$0 on. 
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Second, after restsictions on grain prices and grain 
management are removed, it 1s necessary to ensure grain 
is steadily supplied. This calls for a series of supplemen- 
tary policies and measures. Grain is a special com- 
modity. If restrictions are rashly removed without 
making sure the supplementary measures are imple- 
mented, unforeseen losses may occur. Therefore, at the 
regular working meeting of the State Council premier 
and vice premiers to discuss the national meeting on 
grain work, what was repeatedly stressed was pre.isely to 
strengthen and improve the state's macroregulation and 
control of grain so that restrictions could really be 
removed and things kept under control. 


The macro regulation and control of grain is system 
engineering which can be effective only if it is compre- 
hensively and harmoniously used together with relevant 
policies and measures, of which the main ones are as 
follows: 


—Various preferential methods and preferential policies 
should be adopied to continue to support steady 
development in major grain production areas in the 
direction of high output, high quality, and high effi- 
ciency. Usually, the state still has to set appropriate 
purchase quotas, but the methods adopted should 
ensure quantity instead of price and prices should be 
in line with those of the market. Even in places where 
purchase quotas are abolished, 11 1s still necessary to 
sign purchase contracts with the peasants. This 1s 
conducive to stabilizing grain sources, protecting 
peasant interests, and at the same time, providing 
correct information for peasants. To prevent “peas- 
ants from being hurt by low grain prices,” and to 
prevent grain prices from rising sharply, governments 
at all levels can sei a lowest protective price limit for 
purchase and a highest price limit for marketing, if 
necessary. 


—It 1s necessary to strengthen cultivation and develop- 
ment of the grain market. It 1s necessary to continue to 
improve the three-level market system with the state- 
level wholesale market as the head, the regional whole- 
sale market as the backbone, and the rural primary 
market as the foundation. For this, it 1s necessary to 
formulate the “Grain Law” and other laws and regu- 
lations so that market transactions of graim can 
embark on a legal and standardized orbit 


—It 1s necessary to establish an indispensable guarantee 
mechanism. This mainly means the establishment of 
the reserve grain system and the msk foundation 
system. We should see clear-headedly that to date. the 
removal of restrictions on grain prices and grain 
management has not yet been tesied by major natural 
disasters or major unexpected events, and, therefore, 
we must amply allow for unforeseen circumstances 


—It 1s necessary to strengthen the building of state- 
owned grain enterprises, the major grain circulation 
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channel, and to create a necessary favorable environ- 
ment for changing the operational mechanism of state- 
owned grain enterprises as soon as possible. It is 
necessary to strengthen economic ties among state- 
owned grain enterprises, establish enterprise groups, 
and give play to the strong points of state-owned 
enterprises as a whole. 


The market economy of grain is an important compo- 
nent part of the socialist market economy as a whole. It 
can be anticipated that in the course of the establishment 
of the socialist market economic structure, China will 
certainly complete the important reform of the grain 
circulation structure. 


[Signed] Bao Xin 
[Dated] 13 December. 


cr Favoring Foreign Farm Chemical 
s 


OW 2812104092 Beijing XINHUA in English 0849 
GMT 28 Dec 92 


[Text] Beijing, December 28 (XINHUA)}—China has 
issued a set of regulations to protect the legitimate rights 
and interests of foreign farm chemical producers in this 
large agricultural country. 
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With ratification of the State Council, the Ministry of 
Chemical Industry issued the “administrative protection 
regulations for farm chemical materials products” 
recently, which will go into effect on January |, 1993. 


The regulations have been prepared in accordance with 
the spirit of the memorandum on protection of intellec- 
tual property signed by the Chinese Government and 
related countries and regions, aiming to protect the 
legitimate rights and interests concerning foreign farm 
chemical products so as to extend Sino-foreign economic 
and technological cooperation and exchange. 


After the implementation of the regulations, if a certain 
foreign farm chemical materials product has applied for 
and sotten administrative protection, no department or 
enterprise is permitted to produce or sell the product 
without permission from its foreign patent owner. 


The regulations stipulate that the State Council's Min- 
istry of the Chemical Industry is in charge of accepting 
and examining applications for administrative protec- 
tion. The ministry has drafted detailed regulations for 
the implementation, and established China Zhengda 
chemical industry legal affairs center as the legal agent. 
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East Region 


Shandong Secretary on Agriculture, Rural Work 
SK2612092492 Jinan Shandong People’s Radio 
Network in Mandarin 2300 GMT 24 Dec 92 


[Text] Provincial party committee Secretary Jiang Chu- 
nyun sponsored a forum of responsible persons from 10 
cities and counties, who are attending the provincial 
experience-exchange conference on having science and 
education make the province prosperous, on the 
morning of 24 December. During the forum, they dis- 
cussed agriculture and rural work. 


The forum was filled with an enthusiastic atmosphere, 
and the participating responsible persons from these 
cities and counties vied to voice their opimions. In line 
with their local reality, they spoke glowingly of the 
agricultural situation and also talked about some prob- 
lems that are affecting the development of agriculture 
and rural work. 


Comrade Jiang Chunyun often contributed his personal 
opinions to the study and discussion. In concluding the 
forum he delivered a speech in which he forwarded the 
following eight important opinions on how to enhance 
the basic position of agriculture, how to develop the 
market agriculture, and how to relieve the peasants’ 
burdens and to increase peasants’ income, in line with 
the spirit of the 14th CPC Congress and the province's 
reality: 


1. Efforts should be made to correctly estimate the 
agricultural situation and to further enhance agricul- 
ture’s basic position. Since the enforcement of reform 
and opening up, our province has achieved great devel- 
opment in agriculture, and the agricultural foundation 
has been steadily strengthened. However, we should not 
overestimate the agricultural development and the 
wealth of peasants. Our province's agriculture 1s 
enjoying an excellent situation on the one hand but 
suffering serious problems on the other. First, the capa- 
bility of agriculture to withstand disasters is not strong 
enough. This has been proved by the decrease in output 
of grains, cotton, and oil-bearing seeds due to drought 
and insect pests this year. Second, the economic results 
scored in the production of grains, cotton, and oil- 
bearing seeds are relatively low and the price between 
industrial and agricultural products is being widened 
The peasants’ burdens are overly heavy. Third, our 
province is still behind in formulating the policies and 
measures for developing the socialist market agriculture 
and for rendering auxiliary services. Under the new 
situation, we should renew our i+ dersianding on agri- 
culture, further enhance the agri -ultural development; 
and ensure the work of improving the agricultural devel- 
opment to a new level every several years as we did for 
the economy as a whole. All ideas and acts that neglect 
agricultural development are wrong and harmful. Thus is 
an important matter that has a bearing on the whole 
political and economic situation and that must be given 
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great importance by the leading comrades of party and 
government organs at ali levels. 


2. Efforts should be made to seize the favorable oppor- 
tunity to accelerate the transformation from the carsting 
agricultural structure to a socialist market structure. The 
market agricultural structure 1s an important component 
of the socialist market economy as a whole. The tradi- 
tional self-supporting agricultural structure and having 
the state be totally responsible for purchases has not 
suited the demands of peasants and agricultural devel- 
opment. In view of leading personne! at all! levels, they 
should make the best use of the situation and vigorously 
direct the broad masses of cadres and the masses to bring 
about great changes to ideology and concepts, political 
arrangements, and business style, so as to quicken the 
development of the market agriculture. In bringing forth 
such a transformation, localities that have had carly 
understanding and acted quickly will benefit greatly and 
more quickly. Otherwise, they will lag behind and suffer 
losses. We should further emancipate our minds, renew 
our concepts, and boldly engage in exploration to accel- 
erate the transformation. 


3. In line with developing the market agricultural! struc- 
ture, efforts should be made to actively create a fine 
environmental condition. In building the socialist 
market agricultural structure, we should do a great deal 
of effective work and must be provided with corre- 
sponding conditions. Practice has shown that we should 
chiefly grasp the establishment or improvement of the 
following four systems: |) Efforts should be made to 
establish a system of information. We should receive in 
a timely manner the feedback from market demands and 
the development trend so as to have peasants know at all 
times what they are going to sow, to raise, and to run and 
have them know how to operate a business so as to avoid 
working blindly. 2) Efforts should be made to establish 
market systems. We should establish various wholesale, 
specialized, and comprehensive markets so as to make 
things convenient for the exchanges of means of produc- 
tion among peasants. We should enliven the commodity 
circulation and broaden the channels among such mar- 
kets. 3) Efforts should be made to establish scientific and 
technological systems and networks so as to effectively 
introduce high and new technologies for development, as 
well as vocational technologies. 4) Efforts should be 
made to establish service systems. We should provide 
systematic services for agricultural development: 
achieve coordination among agriculture, industry, com- 
merce, sciences, and transportation so as to increase tax 
payment, output value, and profits; and should gradually 
improve the agriculture to a new level in modernization, 
socialization, and specialization. 


4. Efforts should be made to actively readjust the agri- 
cultural structure and to create the best economic results 
Practice over the past many years has shown that 
although our province has less land, it can still do 
something in agriculture. Efforts should be made to 
persistently follow the road of fine quality, high yield, 
low consumption, and high benefits. We should pay 
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attention to the following two tasks in this regard: !) 
Efforts should be made to relax the restrictions on 
production. 2) Efforts should be made to conduct guid- 
ance among households. This means that under such a 
situation in which we ensure the steady increase in the 
production of grains, cotton, and oil-bearing seeds, we 
should encourage peasants to do what they can to earn 
money. 


5. We must be determined to deal with the problem of 
low benefits in the production of grains, cotton, and 
oil-bearing seeds, as well as the problem of the overly 
heavy burdens on peasants. The current prices of grains, 
cotton, and oil-bearing seeds are low, and the cost of 
means of production is high. The arbitvary fund raising. 
apportioning, fines, and labor distribution imposed on 
peasants by various departments have added to peas- 
ants’ burdens and adversely affected both the process of 
having peasants become better off and the relationship 
between the government and the masses. Therefore, we 
should approach these problems by regarding them as an 
important economic or political issue and adopt effec- 
tive measures to deal with them in a down-to-earth 
manner. Dealing with the problem of the lower benefits 
of planting crops requires the state and the units ai alli 
levels to adopt appropriate measures for compensation. 
However, the fundamental method in this regard is to 
enforce the principles of making up the losses caused by 
agriculture by enhancing agricultural development and 
by using the industrial, commercial, and trading surplus. 
In dealing with the problem of the overly heavy burdens 
of peasants, organs at province, city, and prefecture 
levels should set an example in this regard. They should 
inspect the departments one by one while handling the 
problems 


6. Efforts should be made to deepen reform, to broaden 
opening up, and to imbue agriculture with new vitality. 
By closely following the transformation from the tradi- 
tional agricultural structure to the market structure, we 
should deal with all problems that we encounter, and 
lurther relax the restrictions on production, enliven the 
production. and broaden opening up while stabilizing 
the policy of responsibility systems so as to bring into full 
play the enthusiasm of individuals and collectives and to 
have them boldly engage in exploration and create 
something new 


4 good job must be done in conducting farmland 
apital construction with water conservancy works as an 
emphasis to improve the agricultural production condi- 
tions. The shortage of water resources and various nat- 
ural disasters are still the largest factors that are 
restricting and threatening the province's agriculture. In 
conducting agricultural development over the past dozen 
years, what 1s very important 1s that the province has 
grasped the farmland capital construction. Finally, to 
maintain the steady and stable increase in agriculture 
and to build the socialist large-scale agriculture, we 
should carry out the work by still grasping the basic 
foundation of farmland capital construction. In partic- 
ular, all-out efforts should be made to vigorously build 
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water conservancy works to upgrade the capability of 
withstanding drought and preventing flood. 


8. Efforts should be made to uphold the principle of 
building the two civilizations simultaneously and to 
make equal efforts in the two aspects. We should grasp or 
Start the two civilizations simultaneously and place our 
work emphasis on successfully building grass-roots level 
party organizations and on the training of cadres’ con- 
linge’ { so as to suit the demands of leading the market 
agriculture. 


Attending yesterday's forum were responsibie persons 
from the cities and counties of Cangshan, Guangrao, 
Zhucheng, Laizhou, Huantai, Dongming. Qihe, Pingdu, 
and Shouguang: and from the provincial level depari- 
ments concerned. 


Shandong Secretary at Science, Education 
Meeting 

$K2712034392 Jinan Shandong People’s Radio 
Network in Mandarin 2300 GMT 25 Dec 92 


[Excerpts] After a four-day session, the provincial 
meeting on exchanging experience gained in having 
science and education make the province prosperous 
successfully concluded in Jinan on 25 December. 


Attending the closing ceremony were leading comrades, 
including Jiang Chunyun, Zhao Zhihao, Gao Changli, 
Ma Zhongcai, Li Chunting, Tan Fude, Liang Buting, 
Xiao Han, Song Fatang. and Lu Maozeng. 


Song Fatang. vice governor, presided over the closing 
ceremony and Li Chunting, deputy secretary of the 
provincial party committee and vice governor, read on 
behalf of the provincial party committee and the provin- 
cial people's government the decision to commend the 
advanced units and workers outstanding in having had 
science and education make the province prosperous. 
Fifty units, including the provincial academy of sciences, 
were conferred with the ttle of advanced collectives in 
this regard; and 100 comrades, including (Shi 
Yingkuan), were conferred with the ttle of advanced 
workers in this regard, who also received a golden medal 
and one-grade promotion of pay 


During the closing ceremony the provincial leading 
comrades presented plates, medals, and certificates to 
these advanced units and individuals. Gao Changli, 
deputy secretary of the provincial party committee, 
delivered a speech in which he stressed: In implementing 
the spirit of the caperience-exchange meeting, we should 
do a good job in grasping implementation in the fol- 
lowing five major aspects: |) A good job should be done 
in carrying through the mecting’s spirit ideologically. 
[passage omitted] 2) A good job should be done in 
implementing the plans and programs adopted at the 
mecting. [passage omitted] 3) A good job should be done 
in implementing the programs of reform and various 
policies and measures for these programs. [passage 
omitted] 4) A good job should be done in implementing 
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the targets of investments in science and education. 
[passage omitted] 5) A good job should be done in having 
organizational leadership pay attention to implementing 
the meeting’s spirit. [passage omitted] 


Shandong Secretary on Help From Central Cadres 


SK2712064892 Jinan Shandong People’s Radio 
Network in Mandarin 2300 GMT 26 Dec 92 


[Text] The province held a forum in Jinan in the 
afternoon of 26 December with the participation of 
cadres dispatched by the central level organs to our 
province. Jiang Chunyun, secretary of the provincial 
party committee, attended the forum and extended cor- 
dial regards to the participating cadres. 


During the forum, Ma Zhongcai, deputy secretary of the 
provincial party committee, delivered a speech in which 
he said: Since 1991, more than 290 cadres from the more 
than 30 departments under the central level organs have 
successively come to our province with the deep feelings 
to the province’s people and given a helping hand to the 
province’s work. The broad masses of the central level 
organs’ cadres have gone deep into the grass-roots level 
to carry investigation and study, actively done the advi- 
sory work at all levels, enthusiastically joined in the local 
reform and opening up, and served the economic con- 
struction wholeheartedly. They have made marked con- 
tributions to the province’s economic development and 
brought about the fine ideology, work style, and experi- 
ence of the central level organs to the province. In his 
speech, Ma Zhongca: urged the broad masses of cadres 
dispatched by the central level organs to continuously 
dedicate their intelligence and wisdom as they did before 
to the economic and social development in our province 
in the future. He also urged them to actively join in the 
work in various fields, to offer constructive opinions for 
the province’s policy decisions, to put forward criticism 
and suggestions for the problems in the province's work, 
and to bring their advisory and assistant role into full 
play. Ma Zhongcai also urged in his speech party com- 
mittees and governments at all levels to show concern for 
the work, study, and livelihood of cadres dispatched by 
the central level organs and to create good environment 
and conditions for them to better conduct their work. 


During the forum, the representatives of cadres dis- 
patched by the central level organs made speeches on 
describing their experience and understanding gained in 
their work over the past year. 


Li Wenquan, member of the provincial party standing 
committee and director of the organizational depart- 
ment, presided over the forum. Attending the forum 
were provincial leading comrades, including Li Chunt- 
ing. Tan Fude, Zhu Yongshun, Lu Hong, and Lu 
Maozeng. 
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Shandong Meeting on Economic, Foreign Trade 
Plans 


SK2812120092 Jinan Shandong People’s Radio 
Network in Mandarin 2300 GMT 27 Dec 92 


[Text] The provincial meeting on planning, foreign eco- 
nomic relations and trade, and economic cooperation 
was held in Jinan on 27 December. Zhao Zhihao, deputy 
secretary of the provincial party committee and gov- 
ernor. presided over the meeting and spoke. He said: 
This meeting has been held in a way different from that 
of past meetings. Instead of unduely emphasizing fixing 
targets and distributing investments and materials, this 
meeting has targeted correctly analysizing the current 
economic situation and the development trends of the 
next year, reasonably defining the targets and develop- 
ment priorities of the macroeconomy, researching the 
major issues which have a bearing on the overall situa- 
tion of the international economy, and researching rele- 
vant policies and measures. 


Li Chunting, deputy secretary of the provincial party 
committee and vice governor, reported on the 1993 
plans for economic and social development. In his 
report. Li Chunting pointed out: The general tasks for 
next year’s economic work are to comprehensively 
implement the basic line of one central task and two 
basic points under the guidance of the guidelines of the 
14th CPC National Congress: to vigorously and compre- 
hensively promote the reforms in all fields by centering 
on establishing the socialist market economic system; to 
win victory in the three campaigns of opening to the 
outside world, developing the tertiary industry, and 
spreading the education on science and technology by 
centering on accelerating development; to strengthen the 
three foundations of agriculture, the basic industry, and 
the basic facilities; and to cultivate the guiding industries 
to promote the upgrading of structure in order to bring 
back a favorable cycle to Shandong’s economy on an 
even higher level. The major targets of the province's 
economic development in the next year are: Effecting a 
|2-percent increase in GNP and Striving to attain this 
year’s level in the field of work; effecting a 20-percent 
increase in the .dded value of the tertiary industry: 
effecting a 1!2-percent increase in national income; 
effecting a 5-percent increase in the total agricultural 
Output value and striving to attain a still higher level in 
the field of work; effecting a 20-percent increase in the 
total industrial output value, of which, the output value 
of the industry at or above the township level should 
increase by 15 percent; effecting a 20-percent increase in 
foreign exchange earned from export; effecting a 50- 
percent increase or more in actually utilized foreign 
investment; and effecting an 8-percent increase or higher 
in financial revenues. 


In his report, Li Chunting pointed out: The province's 
economic work should be focused on winning victory in 
the following three campaigns. First, the campaign of 
accelerating the development of the export-oriented 
economy to successfully open to the outside world. The 
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province's increase margin of the foreign export trade 
should be higher than the average national level, and the 
total value of export should reach $5.4 billion or more. 
The province as a whole should strive to catch up with 
Liaoning, and Qingdao should strive to catch up with 
Dalian. Second, the campaign of using the market mech- 
anism to successfully develop the tertiary industry. 
Third, the campaign of implementing the principle of 
invigorating Shandong through scientific and educa- 
tional means to achieve success in the education of 
science and technology. 


In his report, Li Chunting pointed out: The economy of 
the entire province should be aimed at strengthening the 
three foundations: |) strengthening the foundation of 
agriculture to make the rural economy brisk; 2) strength- 
ening the building of the basic industry to intensify the 
supporting conditions for the rapid growth of the 
economy, and 3) strengthening the building of the basic 
facilities to create a fine environment for pushing the 
national economy onto a new stage 


Shanghai Free Trade Zone Begins Full 
Operations 

OW 2412203592 Beying XINHUA in English 1614 
GMT 24 Dec 92 


[Text] Shanghai, December 24 (XINHUA)—The 
Waigaogiao free trade zone in the Pudong area of 
Shanghai began full operation today. 


According to Chen Zhengming, an official of the zone’s 
management committee, the Waigaoqgiao bonded area is 
a multi-functional free trade zone, with the largest degree 
of freedom in China. It will operate in line with the 
common international practice. 


Construction of the zone started two years ago. The first 
phase of construction has completed. It has approved the 
establishment of 274 enterprises, involving a total con- 
tracted investment of 1.2 billion U.S. dollars and the 
amount actually used was 350 million U.S. dollars. They are 
in the areas of trade, export processing, storaging and other 
businesses. Among them | 22 enterprises are operational. 


According to Chen, it will take five to ten years to 
complete the construction of the zone. 


Shanghai People’s Congress Begins 39th Session 
OW 2412125992 Shanghai People’s Radio Network in 


Mandarin 1000 GMT 23 Dec 92 
{From the “News and Weather” program] 


[Text] The 39th Session of the Ninth Shanghai Munic- 
ipal People’s Congress Standing Committee began today. 


At the beginning of the meeting, Chairman Ye Gongqi 
conveyed the Sixth Shanghai Municipal CPC Committee 
Plenary Session guidelines. The meeting decided that the 
Sixth Session of the Ninth Shanghai Municipal People’s 
Congress will be held 7 January 1993. 
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At the meeting, Vice Chairman (Hu Chuanxun) 
explained the draft procedures of Shanghai Municipality 
for implementaiton of the Law on the People’s Congress 
Deputies. 


Entrusted by the municipal government, (Mian Kai), 
director of the municipal education bureau, explained 
Shanghai Municipality's draft prodcedures on imple- 
menting the Law on Compulsory Edcuation in Shanghai 
Municipality. He said: This draft law has specific stipu- 
lations on the organization and implementation of com- 
pulsory education; its objectives and responsibility 
system; tuition and miscellaneous fees; and educational 
funds allocations. On the transfer of teachers, the draft 
law no longer stresses that the transfer of secondary and 
primary school teachers must obtain prior approval of 
the municipal education bureau’s administrative depart- 
ment. it has specified that during the stipulated periods 
for compulsory service, graduates of teachers colleges or 
institutions who unilaterally leave school for other jobs 
[word indistinct] repay their training costs. 


The session held group discussions in the afternoon. 


Shanghai To Develop High-Tech Industries 


OW 2512115192 Beijing XINHUA in English 1015 
GMT 25 Dec 92 


[Text] Shanghai, December 25 (XINHUA) —To com- 
mercialize science and technologies, Shanghai will 
develop 36 high-tech products next year in ten fields 
including micro-electronics and space technologies and 
will organize 100 industrial projects, according to infor- 
mation released recently by Liu Zhenyuan, vice mayor in 
charge of science and technology work. 


So far Shanghai has 150 high-tech enterprises, among 
which 74 are located in the Caohejing new technology 
development zone—the research, development and pro- 
duction base for micro-electronics products in the city. 


The output value of these enterprises for this year 1s 
expected to surpass three billion yuan (about 517 million 
U.S. dollars), an increase of one billion yuan over the 
same period last year. 


The target of the city 1s to realize 10.9 billion yuan of 
general output value in high-tech industries in 1995, 
which will comprise seven percent of the gross domestic 
product of the city. 


According to Liu, Shanghai will increase the number of 
technology enterprises to 4,000 next year, compared 
with 3,000 this year. About 100 large enterprises will be 
given more support to develop high-tech concerns. 


Shanghai's powerful science and technology research 
force, which numbers more than 400,000, produces a 
new wave of important scientific achievements each 
year. 


In the first eleven months of this year, the number of 
registered scientific achievements was 2,500, one third 
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of which met or approached international standards, and 
another third which filled gaps in certain trades in the 
country. 


To transform these advanced technologies into produc- 
tive forces, the municipality has implemented several 
preferential policies. 


Shanghai Investment Corporation To Change 
Name 

OW 2512115992 Beijing XINHUA in English 1051 
GMT 25 Dec 92 


[Text] Shanghai, December 25 (XINHUA)}—Beginning 
January | of the next year, the Shanghai Trust and 
Investment Corporation will change its name, with 
“international” to be inserted between “Shanghai” and 
“trust” in the new one. 


The move marks that the Shanghai International Trust 
and Investment Corporation will expand its cooperation 
with foreign investors, according to Bao Youde, vice 
president of the corporation’s board of directors and 
general manager at today’s news conference. 


In 1992, the corporation issued 35 billion yen (about 2.7 
billion U.S. dollars) of bonds in Tokyo, which is aimed at 
funding the construction of the New Pudong area. 


Meanwhile, the company has also taken part in the 
issuing of “B” shares by local joint stock companies 
specially to overseas buyers. 


The corporation, which was founded || years ago, has 
opened offices in Hamburg, San Francisco, Nagoya and 
Tokyo, the general manager said. 


With a total capital of nearly 10 billion yuan (about 1.8 
billion U.S. dollars), the company has invested in more 
than 100 domestic and overseas projects. 


Central-South Region 


Guangdong Economy Relies on ‘Market 
Mechanism’ 


OW 2512195492 Being XINHUA in English 1440 
GMT 25 Dec 92 


[Text] Guangzhou, December 25 (XINHUA)—A 
leading official of southern China’s Guangdong Province 
revealed that Guangdong’s fast-growing economy mainly 
relies on market mechanism. 


Lu Ruihua, vice-governor of the province, said in a 
recent interview that a market-oriented reform of agri- 
cultural products flow and of investment had led to the 
economic boom in the province in the past decade. 


Statistics show that gross domestic product in Guang- 
dong rose from 24.5 billion yuan in 1980 to 168.9 billion 
yuan in 1991. Exports grew to 13.7 billion U.S. dollars 
from 2.2 billion U.S. dollars. 
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Lu said that the first three quarters of this year witnessed 
a rapid economic growth as industrial output value 
increased by 28.9 percent and foreign export by 34.5 
percent. 


He said Guangdong was rich in agricultural products 
such as rice, fish and fruits. However, in the 1970s when 
China had not yet started its reform and open policy, 
supply of non-staple food was all rationed. 


Starting from 1980, Guangdong took the lead in 
changing the old planning system. The provincial gov- 
ernment adopted measures to encourage agricultural 
production and reopened many non-staple food markets 
where price control was also lifted to a large degree. 


The new policy stimulated farmers to plant more fruit 
trees and raise more fish. While grain production was 
guaranteed, the output of economic crops rose remark- 
ably. Aquatic products reached 2.253 million tons in 
1991, an increase of more than 200 percent over 1980 
and the output of fruits hit 3.94 million tons, 10 times 
more than in 1980. 


At present, fresh fish and shrimp, vegetables and fruits 
are available at every market in the province. Among the 
129 kinds of agricultural produce in the province, 127 
are being traded freely. Only cocoons and tobacco are 
still under state monopoly. 


Meanwhile, the vice-governor stressed that the province 
has begun to raise funds on their own through multiple 
channels in construction such infrastructural projects as 
transportation, electricity and telecommunications 
instead of waiting for allocations by the central govern- 
ment. This has accelerated the construction of roads, 
bridges and other infrastructure projects. And the new 
system of charging the users of roads and bridges has 
provided great incentives for building roads and bridges. 


In the past decade, more than 1,700 highway bridges 
were built and the general capacity of telephone system 
has been expanded more than 10 times. The automatic 
telephone dialing system has been installed in over 100 
counties and cities in the province. 


The vice-governor said that a network of rivers in the 
Pearl River Delta often blocked highway transportation 
a decade ago. It would take a whole day to drive from 
Guangzhou to Zhuhai at the time. However, now it takes 
only about three hours. 


In addition, electricity supply used to be insufficient too. 
Many factories had to stop work due to lack of power 
supply. Telephone service was also a headache 


Lu revealed that control over the selling of all consumer 
commodities has been freed and the capital goods 
market 1s being further opened. So far, about 97 percent 
of consumer commodities and 90 percent of capital 
goods are transacted at the market 
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The market-oriented reform also paved the way for the 
development of export-oriented economy in the prov- 
ince. More than 4,000 production factories and a large 
number of export-oriented enterprises have been set up 
over the past few years. The past 13 years witnessed a 
total increase of 600 percent in export. 


Guangdong is a resource-poor province. But the devel- 
opment of an export-oriented processing industry have 
made up for this disadvantage. 


The vice-governor said that the market has played a 
leading role in the development of export. Market mech- 
anism helped them import foreign capital, technology 
and advanced management experience, which, in turn, 
Stimulated export as a whole. 


The improvement of infrastructural facilities and a 
series of preferential policies the province promulgated 
have jointly provided a good investment environment in 
the province. 


He said that the capital goods market, the financial 
market, and the fast-growing real estate market have met 
the demands of overseas investors. 


On the other hand, the development of an export- 
oriented economy also gave an impetus to the growing 
market. The establishment of foreign-funded enterprises 
has fundamentally dismantled the “iron rice bowl” or 
life-long guaranteed employment system and triggered 
the establishment of a labor market. 


So far, more than 3 million employees at the Pearl River 
Delta and the special economic zones come from other 
parts of China. 


Shenzhen Officials ‘Demoted’ Over Stock Incident 


HK 2512040292 Hone Kone SOUTH CHINA 
MORNING POST in English 25 Dec 92 p 6 


{By Willy Wo-lap Lam] 


[Text] Being 1s wrapping up its investigations of the 
Shenzhen “stocks scandal” last August with the de facto 
demotion of vice-mayor Mr Zhang Hongyi. Mr Zhang, 
who 1s in charge of finance, will shortly be posted to the 
nearby city of Dongguan as vice-mayor, according to 
sources in the Special Economic Zone (SEZ). 


The move ts a demotion because as a city that ts partially 
under central jurisdiction, Shenzhen is a rung above 
Dongguan in administrative ranking. It 1s understood 
that Mr Zhang had resisted an earlier request by Beying 
that he be transferred to the relatively poor city of 
Shaoguan, in northern Guangdong, as mayor. Since his 
portfolio covers securities, the vice-mayor has to assume 
responsibility for the noting on August 10 over the sale 
of lottery tickets for the purchase of new shares. 


Earlier, Mr Zheng Liangyu, who was mayor of the SEZ at 
the time of the scandal, was also demoted when he was 
named a vice-governor of Jiangxi province. On 
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December 15, the authorities released a detailed report 
on the stocks scandal, in which seven mid-ranking cadres 
were alleged to have committed corruption. However, 
the report did not name senior Shenzhen officials, who 
were accused in internal party and government docu- 
ments of gross mismanagement. Informed sources in 
Shenzhen said a high-level investigation team sent to the 
SEZ soon after the rioting had pinned overall responsi- 
bility on the Shenzhen Communist Party secretary, Mr 
Li Hao, in addition to Mr Zheng and Mr Zhang. 


“Li was said to have committed a ‘leadership error’, 
while Zheng had to take ‘major responsibility’,” the 
sources said. “Because of his portfolio, Zhang had to 
take ‘direct responsibility’ over the scandal.” The 
sources added that in early August, officials and advisers 
of the municipal government presented Mr Zheng and 
Mr Zhang with five options on how to handle the new 
share issue. The pair apparently overruled objections of 
academics and experts when they settled on the method 
of selling lottery tickets to prospective buyers at 100 
yuan (HK$1 31.50) apiece. 


Shenzhen officials said privately while Beijing had in 
effect pronounced the case closed with the publication of 
the December 15 report and the demotion of Mr Zheng 
and Mr Zhang. many in the SEZ were accusing the 
authorities of a whitewash. “Disciplinary and police 
authorities have punished relatively junior cadres for 
reserving the lottery tickets for themselves and their 
friends”, a foreign trade manage: said. “The authorities 
have ignored the much more serious instances of senior 
cadres reaping profits through giving approval for the 
listing of certain new stocks and through insider trad- 
ing.” Analysts said 11 was unlikely the party secretary Mr 
Li, which is well-connected with the top leadership, 
would be penalised. 


Guangdong’s Zhuhai Reforms Labor System 


OW 2812113592 Beyine XINHUA in Enelish 0912 
GMT 28 Dec 92 


[Text] Guangzhou, December 28 (XINHU A}—Zhuhai 
city of southern China’s Guangdong Province has estab- 
lished a new labor system under which enterprises have 
the rights to hire or fire employees while employees have 
the rights to select a job or an employer 


The new labor system has promoted development of 
Zhuhai from a small border town into a modern city in 
the past 12 years. a local official said 


Li Shaoying, an official of the city labor bureau, said that 
the Zhuhai Special Economic Zone has been expanded 
from 6.8 square kilometers to 121 square kilometers, its 
industrial output value jumped over 80 times to 10 
billion yuan in 1991 while its exports pumped over 50 
times to 699 million U.S. dollars. In the first three 
quarters this year, its industrial output value and exports 
rose more than 30 percent over the same period last year. 
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Li noted that Zhuhai practised the lifelong employment 
system, known as the “iron rice bowl,” like other places 
in China before. Since the founding of the special eco- 
nomic zone in | 980, the establishment of a large number 
of foreign-funded enterprises and development of 
export-oriented economy have called for reform of the 
labor system. 


Zhuhai started to adopt the labor contract system in 
1980 in its first Chinese-foreign joint venture—the Shi- 
jingshan Tourism Center. In 1983, other enterprises 
adopted labor contract systems. Afterward, the 
employees in state-owned enterprises also practised 
labor contract systems. “By the end of next year, the 
labor contract system will be applied to all employees,” 
Li said. 


He said that the new labor system is flexible, efficient 
and suitable to the development of Zhuhai city. It has the 
following characteristics: 


—Enterprises can decide the number and variety of 
laborers they need and have the rights to hire or fire 
employees: 


—Workers can choose jobs or enterprises freely from 
different types of enterprises. In the past, workers 
could not be transferred between collective and state- 
owned enterprises; 


—Zhuhai city and its districts have set up job agencies 
and a labor information network through cooperation 
with 20 cities and counties in Guangdong Province: 


—Enterprises have the rights to decide wage standards 
and distribution systems to mobilize workers’ enthu- 
siasm; 


—The city has established a training system which 
trained 36,000 workers and 35,700 people before 
employment since 1985; and 


—Zhuhai has practised a social security system, 
including pension insurance, unemployment insur- 
ance and industrial injury insurance. The city also 
plans to adopt health insurance and woman 
employees’ birth insurance from 1993. 


Li said that the new labor system has played an impor- 
tant role in development of the special economic zone. 
Since new enterprises have been established every day in 
recent years, the traditional labor system could not 
supply such a large number of laborers. 


Over 4,300 foreign-funded enterprises and | ,500 coop- 
erative enterprises were set up between 1980 and 1991. 
Local job agencies help enterprises in the city to employ 
about 100,000 laborers each year. 
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Hubei Industrial Base Invests in Technology 


OW2812111492 Beijing XINHUA in English 0922 
GMT 28 Dec 92 


[Text] Wuhan, December 28 (XINHUA)}—Huangshi, an 
old industrial base in Hubei Province. introduced for- 
eign funds to conduct technological transformations in a 
number of state-owned large- and medium-sized key 
enterprises during the Seventh Five-Year Plan. 


More than 500 million yuan, including over 20 million 
yuan in foreign capital, has been invested in 202 projects 
of technological transformation and introduction. 


Complete innovations have been adopted in some old 
enterprises with obsolete machines. For example, a fac- 
tory introduced advanced foreign equipment to produce 
heavy tonnage forging press machine tools, which are 
urgently needed on the domestic market. 


The other ways of technological transformations are 
either to renovate the key equipment or to strengthen the 
weak links in the production chain so as to ease the 
“bottleneck” tension. 


According to a survey of 30 large and medium key 
enterprises of the city, their net fixed assets rates are 
some 50 percent, a decline of 17 percent over the average 
level of the country. 


The statistics show that equipment is obsolete in the 
majority of the key enterprises. 


For instance, the net rate of the Daye Steel Plant, one of 
the state key enterprises yielding special steel. 1s as low as 
33 percent. 


Due to outmoded technologies, some key enterprises 
have been at a standstill for the past three years. 


Now, technological transformations have improved 
technical levels of old enterprises. readjusted their 
product structure, increased their competition capacity 
and overall economic results. 


Southwest Region 


Sichuan Secretary Attends Noted Writer's Funeral 


HK2412153592 Chengdu Sichuan People’s Radio 
Network in Mandarin 2300 GMT 15 Dec 92 


[Excerpts] A ceremony was held yesterday afternoon in 
Chengdu to bid a last farewell to the body of Ai Wu. 
After an 88-year life journey Ai Wu left Chinese national 
literature a valuable heritage. [passage omitted] 


Yesterday, provincial party committee and government 
leaders Yang Rudai [provincial party secretary], Xiao 
Yang. Nie Ronggui, Qin Yuqin, Yang Chonghui, Xu 
Shiqun, Pu Haiqing: and (Fu Yufang). provincial party 
committee propaganda department head. Ma Shitu, vet- 
eran writer and provincial Writers’ Association 
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chairman, and Li Shaoren, provincial artists’ association 
chairman, and others paid last respects to Ai Wu. [pas- 
sage om::ted] 


— Tourism Improves After Deng’s Reform 


OW2512115092 Beying XINHUA in Enelish 0740 
GMT 25 Dec 92 


[Text] Chengdu, December 25 (XINHUA)— 
Southwestern China’s Sichuan provincial tourism 
department has received 380,000 overseas tourists so far 
this year, up by 45.2 percent over the same period of last 
year. 


According to an official from the Sichuan Provincial 
Tourism Administration, the growth rate of overseas 
tourists in Sichuan is 20 percentage points higher the 
average growth rate in the country. 


The official said that since Deng Xiaoping called for 
further reform and opening to the outside world early 
this year, Sichuan local governments made efforts to 
develop the tourism resources, improve Communication 
conditions and build tourism facilities. 


He said the proposed Three Gorges Project, China's 
largest water conservancy project on the Yangtze River, 
was decided to go ahead in April this year, the Three 
Gorges tourism line became the hot spots of tourists 
from home and aboard, which led to a sharp increase of 
tourisis in the province. 


Tibet Congress Removes, Appoints Personne! 


OW 2812091492 Lhasa Tibet Television Network in 
Mandarin 1200 GMT 23 Dec 92 


{[Announcer-read report, from the “Tibet News” pro- 
gram] 


[Text] We now broadcast the public notice of the Tibet 
Autonomous Regional People’s Congress Standing Com- 
mittee: 


The 23d Session of the Fifth Tibet Autonomous 
Regional People’s Congress Standing Committee, acting 
on Autonomous Regional Chairman Gyaincain Norbu's 
proposal, adpoted the following decisions on 23 
December 1992: The removal of Ma Lisheng as autono- 
mous regional vice chairman, the removal of Zeren 
Sangzhu as secretary general of the autonomous regional 
people's government, and the appointment of Zeren 
Sangzhu as autonomous regional vice chairman 


This notice was issued by the Tibet Autonomous 
Regional People’s Congress Standing Committee on 23 
December 1992. 
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Congress Meeting Concludes 
OW 2812091592 Lhasa Tibet Television Network in 
Vandarin 1200 GMT 23 Dec 92 


[From the “Tibet News” program} 


[Text] After completing its agenda, the six-day 23d 
Session of the Fifth Tibet Autonomous Regional Peo- 
ple’s Congress Standing Committee ended in Lhasa on 
23 December. Pagbalha Geleg Namgyai, vice chariman 
of the autonomous regional people's congress standing 
committee, presided over the closing session. Other vice 
chairmen attending the meeting included Senggen 
Lozong Gyaincain, Pudojye, Namgyai, Jangzhong Zhax: 
Doye, Samding Doye Pamo, and Wang Guangxi. Of the 
37 eligible members, | 4 took sick and other leave and 23 
attended the meeting, constituting a quorum 


The meeting unanimously adopted by a show of hands 
the Tibet Autonomous Region's Implentation Methods 
for Urban Planning, and the Tibet Autonomous 
Regional People’s Congress Standing Committee Work 
Report. It also approved in principle the draft agenda 
and daily schedules of the First Session of the Sixth Tibet 
Autonomous Regional People’s Congress, various draft 
namelists to be submitted to the First Session of the 
Sixth Tibet Autonomous Regional People’s Congress 
and the appointments and removals of personne! 


Puqung, autonomous regional vice chairman, and Yang 
Youcai, chief procurator of the autonomous regional 
people's procuratorate, attended the meeting as 
observers. 


North Region 


Achievements Noted in Beijing's Infrastructure 


OW 2612091692 Beyine XINHUA in Enelish 0749 
GMT 26 Dec 92 


{Text} Beying, December 26 (XINHUA}—The year of 
1992 has witnessed great achievements in Beijing's 
urban infrastructural construction 


The Being municipal government has given priority to 
the development of urban construction projects in the 
past few years. The city has put 5 billlon yuan of 
investment into infrastructural projects this year, the 
biggest sum in the past few years, accounting for 25 
percent of the city’s total for fixed assets 


Most apparent of these achievements are Beiying’s 
highway rebuilding projects. Beying has completed the 
renovation of the 33-kilometer-long second ring road 
and has built 29 flyovers along the highway this year 
The second ring road has become the city’s first highway 
without traffic lights. 


The city also started the construction of an capressway to 
the capital airport. The final part of the Being. 
Shiyrazhuang expressway 1s been built and will be com 
pleted by next May 
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Now the total length of Beijing highways is over 3,300 
kilometers. 


The city also finished a number of gas projects for civil 
use. An additional 60,000 urban households have been 
equipped with gas pipelines for cooking. By the end of 
this year, |.84 million Beying households will be able to 
use gas for cooking. The number accounts for 90 percent 
of Being urban households. 


Beijing has made record achievements in telecommuni- 
cations construction this year as well. Telephone 
exchanges with 215,000 lines have been installed this 
year, bringing the total for the city to 1.84 million lines, 
while another 89.000 households have installed tele- 
phones. The number of telephone subscribers in Bejing 
has risen to 478.000, and there ts an average of 18 
telephones in Being urban areas for every 100 people. 
Radio tracking subscribers in Beijing now number 
200,600. 


The city has also made progress in afforestation. About 
2.2 million trees have been planted in the city this year, 
raising the city’s total urban green area to 30.4 percent. 


Hebei Reports Completion of 4 Microwave Lines 


SK28 12043592 Shijiazhuang Hebei People’s Radio 
Network in Mandarin 2300 GMT 27 Dec 92 


[Text] Four first-class communications lines of the state 
that go through our province were completed one after 
another recently. They are the digital microwave circuits 
from Beijing to Taiyuan via Shijiazhuang, from Shijiaz- 
huang to Wuhan, from Tianjin to Shenyang, and from 
Beijing to Shanghai. After being examined and 
approved, they will be able to provide 5,240 electric and 
2,400 telephone circuits to the province. By then, 
Hebei's shortage of electricity lines linked to outside the 
province will be greatly eased. 


Northeast Region 


Economic Role of Heilongjiang’s Rural Organs 


SK2512134892 Harbin Heilongjiang People’s Radio 
Network in Mandarin 2200 GMT 22 Dec 92 


[Text] Meng Qingxiang, director of the provincial party 
standing committee organizational department, deliv- 
ered a speech on 22 December at the provincial work 
conference held in Suihua city on the construction of 
grass-roots level party organizations in rural areas. He 
pointed out in his speech: In line with the spirit of the 
14th CPC Congress, a good job should be done in 
building grass-roots level party organizations in rural 
areas sO as to quicken the pace of improving the rural 
economy to a new level, and to have the people become 
well-off. 


Meng Qingxiang said: The party's grass-roots level orga- 
nizations represent the foundation of the party work as a 
whole. It also represents the party's fighting strength. To 
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suit the needs of improving the rural economy to a new 
level and having the people become well-off, we must do 
a good job in building grass-roots level party organiza- 
tions in rural areas from a new starting point. They must 
be in accordance with the demands set at the 14th CPC 
Congcss and at the 10th plenum of the sixth provincia! 
party committee. 


Meng Qingxiang emphatically said: The key to acceler- 
ating the pace of improving the rural economy to a new 
level and having the people become well-off lies in 
having capable leading bodies of party organizations in 
rural areas. Efforts should be made to promote out- 
standing personnel who are able to have a grasp of the 
market economy well in hand. In particular, a good job 
should be done in selecting personnel who can take the 
lead in this regard and who can foster as soon as possible 
the employment mechanism of rural cadres, which can 
play a guiding role in selecting or developing able per- 
sonnel for the market economy. We should strive to have 
the overwhelming majority of party secretaries at town- 
ship and village levels throughout the province obtain 
the qualities of entrepreneurs in the coming three or five 
years. 


Heilongjiang Secretary at Planning Conference 


SK2712052692 Harbin Heilongjiang People’s Radio 
Network in Mandarin 1000 GMT 26 Dec 92 


[Text] The national investment rate in 1993 will be 30 
percent and the macroeconomic environment will still 
show the demand of investments for promoting the 
economic growth. Such a situation is favorable for the 
province’s economic growth in 1993. Vice Governor 
Chen Yunlin forwarded this in his speech at the provin- 
cial planning confernce, which opened 26 December 


Vice Governor Chen Yunlin’s speech analyzed the 
increasing trend of social demands and the environment 
of both domestic and international markets. He con- 
tended that maintaining a faster increasing trend in the 
investments in fixed assets in 1993 represents the major 
factor of directing and promoting the province's eco- 
nomic growth. The stable increasing of consumers’ 
demands will play a certain role in stimulating the 
province's economic growth. Maintaining a faster 
increase in foreign trades will become an important 
factor of the province's economic development. Based 
on this, he forwarded in his speech the following con- 
tents of the guiding ideology for the province's national 
economic and social development in 1993: Efforts 
should be made to further emancipate minds in line with 
establishing the systems of the socialist market economy. 
to deepen the reform, and to have the state-run enter- 
prises shift their business mechanism. Efforts should be 
also made to actively foster or develop various markets, 
to vigorously develop the export-oriented economy and 
tertiary industry to promote the development of town- 
ship enterprises, and to strive to have the national 
economy achieve faster growth based on upgrading its 
benefits. 
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Vice Governor Chen Yunlin also put forward in his 
speech the targets of macro readjustment and control for 
the national economy and social development in 1993 
and the focus points of planning arrangements for this 
regard. They chiefly are to continuously strengthen the 
basic position of agriculture, to ensure the steady growth 
of the economy, and to further shift the business mech- 
anism of enterprises. Efforts should be made to bring 
about changes to the province's industrial operation of 
low speed and economic results, to accelerate the devel- 
opment of tertiary industry, to upgrade the service level 
in socialization and specialization, to broaden the chan- 
nels of raising funds, to increase the investments in fixed 
assets, and to quicken the construction of key projects. 
Efforts should be made to further broaden the foreign 
economic activities and foreign trades; to promote the 
development of the export-onented economy; to vigor- 
ously develop science, technology, and education under- 
takings, and to promote the close coordination among 
science, technology, education, and economic construc- 
tion. Efforts should be also made to enlarge the channels 
of enlivening the capital to ensure the demand of eco- 
nomic development, to strive to maintain a balance 
between financial revenues and spending, to accelerate 
the price reform to promote market maturity, and to 
continuously improve the people's livelihood to promote 
the harmonious development of social undertakings. 


Governor Shao Qihui presided over the planning con- 
ference. Attending the conference were leading per- 
sonnel from the provincial party and government organs, 
including Sun Weiben, Zhou Wenhua, Ma Guoliang, Du 
Xianzhong, Sun Kuiwen, and Yang Zhihai; as well as 
responsible persons from the provincial level depart- 
ments concerned and from various prefectures and cit- 
1¢s— 300 people in all. 


Heilongjiang Secretary at Police Ranks Ceremony 


SK2512141492 Harbin Heilongjiang People’s Radio 
Network in Mandarin 1000 GMT 24 Dec 92 


[Text] Heilongyang Province held a ceremony in the 
Heping Meeting Hall on the morning of 24 December to 
confer titles upon the people's police forces of state 
security organs. Attending the ceremony were leading 
personnel from the provincial party committee, the 
provincial people's congress, and the provincial people's 
government, including Sun Weiben, Shao Qihui, Zhou 
Wenhua, Ma Guoliang, Chen Yunlin, Xie Yong, Meng 
Qingxiang, Tang Zuohou, Wang Xianmin, Du Dianwu, 
and Du Xianzhong, and Jia Chengwen, chief procurator 
of the provincial procuratoriate. 


Leading Ministry of State Security personnel came to our 
province on a special trip from Beijing to confer ttles 
upon the province's people's police force of security 
organs 


During the ceremony, director of the provincial depart- 
ment of state security, a first-grade police supervisor, 
read the Ministry of State Security order on conferring 
titles upon the people's police force. Leading comrades 
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at the ceremony presented the certificates of titles to the 
police representatives who deserved them. 


Shao Qihui, deputy secretary of the provincial party 
committee and governor, and the leading Ministry of 
State Security personnel delivered speeches at the cere- 
mony. They, on behalf of the provincial party com- 
mittee, the provincial people’s government, and the 
Ministry of State Security, expressed warm congratula- 
tions to all cadres and policemen who had received the 
tutles. They also extended cordial regards to the broad 
masses of cadres and policemen of the state security 
organs at all levels across the province, who are working 
or safeguarding the motherland’s north gate. 


Jilin Reports Family Planning Statistics 


SK2712065992 Changchun Jilin People’s Radio 
Network in Mandarin 2300 GMT 26 Dec 92 


[Summary] Jilin Province has scored marked achieve- 
ments in its family planning work this year. The prov- 
ince’s planned birth rate has reached 97.6 percent. Its 
comprehensive birth-control rate has reached 92.3 per- 
cent. The summation birth rate of women has decreased 
to 1.81 percent. This year’s birth rate 1s expected to 
decrease to less than 15 per thousand and the rate of 
natural increase 1s expected to decrease to less than 10 
per thousand. Over the past seven years, the province 
has fulfilled the state population assignments 


Jilin Secretary Emphasizes Practical Work 


SK28 12025392 Changchun Jilin People’s Radio 
Network in Mandarin 1030 GMT 27 Dec 92 


[Excerpt] At a provincial party committee standing com- 
mittee meeting held on the morning of 26 December, He 
Zhukang. secretary of the provincial party committee, 
emphasized: In accelerating development, the important 
thing 1s practical work. Fewer meetings should be held 
and fewer documents issued next year, and close atten- 
tion should be given to work from the very beginning of 
next year. 


Comrade He Zhukang said: Inspired by the 14th CPC 
Congress guidelines, all localities and departments 
throughout the province are implementing the various 
work tasks forwarded at the 10th plenary session of the 
fifth provincial party committee, and the situation 1s 
very good. We should conscientiously do a good job in 
summarizing this year’s work, affirm our achievements, 
enhance our confidence, find out where we lag behind. 
and make unremitting efforts to fulfill next year's var- 
ious tasks for raising the economy to a new level The 
province will hold a planning work conference and 
representatives’ meetings of the Chinese People’s Polit- 
ical Consultative Conference commiutice and people's 
congress carly next year. These important conterences 
and meetings should be made successful. After these 
conferences and mectings, we should be determined to 
hold fewer meetings and issue fewer documents and do 
more practical and effective work. We should make 
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conscientious efforts to resolve the difficulties and cru- 
cial issues in our work and implement the party's prin- 
ciples and policies to the letter. [passage omitted] 


Northwest Region 


Gansu Secretary Addresses Party Plenary Session 
HK2512141792 Lanzhou GANSU RIBAO in Chinese 29 
Nov 92 p ! 


[By reporter Han Fengbiao (7281 7685 1753): “The 
Seventh Enlarged Plenary Session of the Seventh Provin- 
cial CPC Committee Urges Emancipation of Minds and 
Speeding Up Fulfillment of Economic Targets”) 


[Text] The seventh (enlarged) plenary session of the 
seventh provincial CPC committee, which lasted four 
days, ended in Lanzhou on 28 November. 


In accordance with the spirit of the 14th CPC National 
Congress, participating members and alternate members 
of the provincial CPC committee; members of the pro- 
vincial advisory and discipline inspection commissions, 
main responsible leaders of various prefectural, autono- 
mous prefectural, and city CPC committees, and various 
units directly under provincial authorities profoundly 
discussed a report Comrade Gu Jinchi delivered on 
behalf of the provincial CPC Committee Standing Com- 
mittee which summarized the work in 1992, and 
expounded the main points of the work for 1993, and 
Comrade Jia Zhijie’s speech on pushing our province's 
economy to a new height in the 1990's. They unified 
their thinking and achieved a consensus. They main- 
tained that our province has achieved marked results in 
various work in 1992, and that the work arrangements 
for 1993 embody the spirit of Comrade Deng Xiaoping’s 
remarks made during his southern tours, and the | 4th 
CPC National Congress. The work arrangements give 
prominence to their focal points, their targets are posi- 
tive and attainable, and measures proposed are compar- 
atively specific. The idea of pushing our province's 
economy to a new height in the 1990's conforms with the 
overall demand of the 14th CPC National Congress of 
speeding up reform, opening up, and economic construc- 
tion, 1s in accord with our province's practical condi- 
tions, and demonstrates the common desires of the 
people of the whole province of quickening the pace of 
heading for small-scale prosperity. 


The plenary session put forth the general guiding ide- 
ology for the work of the provincial CPC Committee in 
1993: We must profoundly study and implement the 
spirit of the 14th CPC National Congress, and use the 
theory on building socialism with Chinese characteristics 
to arm party members, cadres, and masses of the whole 
province, we must further emancipate our minds and 
inspire our enthusiasm, we must speed up the pace of 
reform and opening up around the target of accelerating 
the establishment of the socialist market economic 
system; we must persist in doing two types of work 
simultaneously, and continue to strengthen party 
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building to safeguard social stability, security, and unity; 
we must seize on favorable opportunities and work in a 
down-to-earth manner, speed up the pace of economic 
development, increase economic efficiency, and lay a 
solid foundation for overfulfilling the task of quadru- 
pling gross industrial and agricultural output value three 
years ahead of schedule to greet the convening of the 
eighth provincial party congress. 


Provincial CPC Secretary Gu Jinchi spoke ai the plenary 
session. He said: To ensure that our provincial economy 
will attain a new height in the 1990's, it 1s still necessary 
for us to persist in emancipating our minds, and secking 
truth from facts. Leaders at all levels must unify their 
ideological understanding with regard to this basic guid- 
ance for work. They must handle well relations between 
emancipating the minds and secking truth from facts. 
They must do away with concepts, stipulations. and 
methods which are inconsistent with the socialist market 
economy, and fulfill in a down-to-earth manner the 
targets and tasks set by the plenary session. 


Gu Jinchi pointed out: The targets of the 1990's set by 
the provincial CPC Committee are based on the spirit of 
the 14th CPC National Congress and the practical reality 
in Gansu. In the course of accelerating economic devel- 
opment by every possible means, various localitics must 
also stress efficiency, and base high speed on high 
efficiency. It is necessary for them to firmly foster the 
idea of taking efficiency as the center of economic work, 
and to unite efficiency with speed. It is necessary to 
promote speedy developmen’ amid high efficiency. It 1s 
necessary to make arrangements for our economic work 
in accordance with the principle of promoting develop- 
ment at different layers with emphasis on relevant focal 
points. It 1s necessary to properly concentrate our finan- 
cial and material resources to ensure that those areas 
where better conditions have existed can develop taster. 
that those key construction projects which affect the 
overall situation of our national economy can progress 
smoothly, and that those undertakings and products with 
good efficiency and high competitiveness can achieve 
more rapid development. 


Gu Jinchi emphasized: Now our tasks, targets. and 
measures have been clearly defined. The key in the next 
stage lies in concentrating all our efforts on putting them 
into practice. It 1s necessary to adopt various Measures to 
solve prominent problems arising in the course of devel- 
opment. With regard to a series of policies and measures 
adopted by the provincial CPC commitice and govern- 
ment aimed at speeding up reform, opening up, and 
economic development, various localities and depart- 
ments must seriously and conscientiously implement 
them. No departments or units are allowed to do shoddy 
work in this regard on any pretext, let alone constraining 
the implementation of the new spirit by using old docu- 
ments 


Gu Jinchi also called on leading comrades at all levels to 
persist, from beginning to the end, in implementing the 
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guiding principle of doing two types of work simulta- 
neously. Around the center of promoting economic con- 
struction and the objective of struggle of continuing to 
grasp well the building of socialist spiritual civilization, 
they must strengthen the building of clean and honest 
government administration, correct unhealthy trends of 
all kinds, grasp comprehensive management of public 
security well, develop a political situation of stability and 
unity, and fully arouse the enthusiasm of the masses. 


Qinghai Secretary at Police Rank Ceremony 
HK2412153692 Xining Qinghai People’s Radio Network 
in Mandarin 2300 GMT 22 Dec 92 


[Excerpt] The ceremony to confer ranks on the provincial 
people’s police was solemnly conducted in the provincial 
public security department hall yesterday afternoon. Yin 
Kesheng, Tian Chengping, Cai Zhulin, Sang Jiejia, (Tang 
Zhengren), Huanjue Cenam, La Bingli, Wang Fuxiang, and 
(Tian Yinping), attended the ceremony. 


La Bingli, vice governor, presided over the rank-granting 
ceremony. Tang Zhengren, member of the provincial 
party committee standing comraittee, secretary of the 
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provincial party committee political and judicial com- 
mittee, deputy inspector general of the people's police, 
and chief of the provincial public security bureau, read 
the orders of conferring the ranks of police commissioner 
[jing jian] third class, police inspector [jing du] first class, 
police inspector second class, and police inspector third 
class on (Cheng Bian) and others. 


After the rank receivers put the marks of police ranks on 
their uniforms, Tian Chengping, deputy provincial party 
secretary and acting governor, handed out rank certifi- 
cates to 70 representatives who received the ranks of 
police commissioner third class, police inspector first 
class, police inspector second class, and police inspector 
third class. 


Yin Kesheng, provincial party secretary, spoke at the 
meeting. On behalf of the provincial party committee 
and government, he extended warm congratulations to 
the comrades who served as leaders of the people's police 
and who received the ranks, and to all the people's police 
officers in the province who would soon be granted 


police ranks. [passage omitted] 
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Bush's ‘Untimely’ Decision on Arms to Mainland 
OW 2612141392 Taipei CNA in English 1355 GMT 26 
Dec 92 


{Editorial from the 26 December EXPRESS NEWS: 
“Bush's Untimely Decision”] 


[Text] Taipei, Dec. 26 (CNA)}—U.S. President George 
Bush's decision earlier this week to ship Peking military 
equipment already paid for but held in storage as a 
protest against the Tiananmen Square massacre could 
not have come at a worse time. It inevitably sends a 
wrong signal to the communist regime that has changed 
little since the tragic event more than three and a half 
years ago. 


In announcing the Bush decision, State Department 
spokesman Richard Boucher argued that the U.S. Gov- 
ernment has already made its point by suspending the 
delivery of the weapons, and, therefore, continuing to 
hold aging items after a three-and-a-half-year suspension 
hinders rather than helps U.S. efforts to promote coop- 
erative Mainland Chinese behavior in a range of areas. 


But that statement does not stand up to scrutiny. Peking 
has, indeed, permitted some student leaders of the 
Tiananmen protests to leave Mainland China and seek 
refuge abroad, but overall human rights conditions on 
the mainland remain unchanged. The communists con- 
tinue to incarcerate thousands of political prisoners and 
resort to bloody suppression ag inst dissidents in Tibet. 
No political dissent is tolerated. In fact, Boucher’s state- 
ment 1s more likely to convey the impression that Peking 
can get away with almost everything because the United 
States needs the communist regime’s cooperation in 
many fields. 


What 1s even worse, however, is the timing of the move. 
A recent report indicated that Peking had shipped M-1! 1 
medium-range missles to Pakistan. The missile is 
capable of carrying nuclear weapons. Therefore, Peking 
has violated an international agreement on ballistic- 
missile proliferation to which the communist regime 
promised to adhere during then-Secretary of State James 
Baker's visit to the mainland last year. 


It 1s unthinkable that, instead of seeking Peking’s clari- 
fication of the matter, the Bush administration has 
decided to award it with weapons that will greatly 
enhance its military capability. Bush might just want to 
be nice and show a little goodwill to some of his old 
friends in Peking before he leaves office, but the conse- 
quences of the decision can be extremely serious, indeed. 


Mainland ‘Official’ Report on Election Results 


OW 2612053292 Taipei Voice of Free China in English 
0200 GMT 26 Dec 92 


[From the “News” program] 


[Text] In the first official reference to Taiwan since its 
historic election last Saturday, a commentary in the 
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Mainland Chinese Communist Party newspaper has said 
advocating independence for the island is unpatriotic. 
The one-sentence reference to Taiwan appeared in a 
fronipage commentary in the PEOPLE'S DAILY 
[RENMIN RIBAO] on the unifying power of patriotism 
for China. Peking has been conspicuously silent on the 
outcome of the Taiwan legislative election held last 
Saturday. Opposition and independent candidates. 
many of whom supported independence for Taiwan, 
captured 47 percent of the popular votes. Days before 
the election, Chinese Communist Party General Secre- 
tary Jiang Zemin warned that Peking would take undis- 
closed resolute measures if Taiwan appeared to be 
moving toward independence. 


Cabinet Reshuffle Not To Affect PRC Policy 


OW 2812090492 Taipei CNA in English 0803 GMT 28 
Dec 92 


[Text] Taipei, Dec. 28 (CNA}—The imminent general 
resignation of the cabinet will not affect the govern- 
ment’s policy toward Mainland China. a ranking official 
said Sunday. 


Ma Ying-jeou. vice chairman of the Mainland Affairs 
Council, said as the ruling Kuomintang still command. a 
comfortable majority in the newly-elected legislat..¢, a 
reshuffle of the cabinet line-up is not expected to change 
the government's current mainland policy. 


The present mainland policy is based on the national 
unification guidelines which call for phased, peaceful 
reunification of China. “This ultimate policy goal won't 
be changed as long as the KMT remains in office.” Ma 
stressed. 


He pointed out that the government has laid a legal 
framework to regulate civilian exchanges across the 
Taiwan straits during the past two years. 


The cabinet-level mainland affairs council and the inter- 
mediary Straits Exchange Foundation (SEF) have also 
accumulated enough experience in handling day-to-day 
cross-strait affairs, Ma noted. 


With the enactment of the statutes on relations between 
the people on Taiwan and the mainland, Ma sand, the 
government can now formulate related regulations to 
facilitate orderly cross-strait exchanges and pave the way 
for eventual national reunification. 


In response to Taiwan's call, Peking also founded an 
intermediary organization, the Association for Relations 
Across the Taiwan Strait (ARATS), to handle technical 
problems arising from cross-strait exchanges 


Ma said the heads of the two cross-strait intermediary 
bodies are expected to meet sometime next year to 
further cement cooperative ties. 
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“No Major Breakthroughs’ in Cross Strait Ties 
OW 2812090092 Taipei CNA in English 0809 GMT 28 
Dec 92 


[Text] Taipei, Dec. 28 (CNA)}-—-Despite increases in 
cultural and commercial exchanges, no major break- 
throughs have been made in relationships between the 
two sides of the Taiwan straits, a mainland affairs 
official said over the weekend. 


Kung Peng-cheng, director of the Cultural Affairs 
Department of the Mainland Affairs Council, told a 
seminar that too many political considerations have 
hindered the development of cross-strait relations. 


“Cross-strait ties have been trapped in limbo,” noted 
Kung. If the abnormal deadlock cannot be broken in the 
short run, he cautioned, a sense of anxiety or insecurity 
would rise among people on both sides. 


With Taiwan investments on the mainland increasing, 
Kung said, economists and officials here are worried that 
the exodus of Taiwan companies to the mainland may 
hollow out the island's industry. 


Many academics here are upset by mainland insistence 
on changing the “Republic of China [ROC]” contained 
in research papers presented in mainland-held seminars 
to “Taiwan,” Kung reported. 


All told, Kung said, political considerations have had an 
adverse impact on cross-strait relations alongside with 
increased civilian exchanges. 


“| hope that mainland authorities take greater heed to 
the mentality of the Taiwan people,” Kung said. “People 
here do not want to be ruled by the Chinese Communists 
nor to be represented by them in the international 
community.” 


At present, Kung said, both the government and the 
people here are more concerned about domestic issues 
than about mainland affairs. 


For the ruling Kuomintang, Kung said, the opposition 
Democratic Progressive Party poses a greater and more 
immediate threat than the Chinese Communist Party. 


He admitted that the government budget for mainland 
affairs is very limited. Under this background, he said, it 
is difficult to promote wide-ranging cross-strait 
exchanges at the moment. 


Local, Mainland Scholars Clash Over 
Independence 

OW 2812084992 Taipei CNA in English 0745 GMT 28 
Dec 92 


[Text] Taipei, Dec. 28 (CNA)}—Taiwan and mainiand 
scholars in a seminar here Saturday [26 December] 
clashed over the origin of the Taiwan independence 
movement. 
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Li Teng-ke, associate professor of National Chengchi 
University, held that Peking’s determined efforts to 
isolate Taiwan in the international arena had triggered a 
boomerang effect on the island and should be held 
responsible for the mounting support for seccessionism. 
Li made the remarks in a cross-strait relations seminar 
sponsored by a local civic organization, the Chinese 
Society. 


The latest of these isolation efforts was highlighted when 
Seoul shifted diplomatic recognition from Taipei to 
Peking earlier this year, Li pointed out. Local residents 
were particularly angered over the perception that Seoul 
had knuckled under to the mainland pressure not to 
maintain any form of officia! ties with the ROC 
[Republic of China], doing a co.iplete turnaround in 
establishing links with its traditional foe. 


The advance of Taiwan independence sentiments among 
local residents, Li stressed, is no doubt linked with 
Peking’s tough stance toward Tape. 


The statement was rebuffed by Guo Xiangzhi, deputy 
director of the Institute of Taiwan under the Academy of 
Social Sciences of China, who indicated that secces- 
sionism as a matter of fact had surfaced back in the 
1940s shortly after Tarwan was returned to the ROC by 
Japan. 


“Taiwan ‘ndependence itself 1s a political cause. It has 
nothing to do with room to survive in the international 
society,” Guo said. 


Professor Chao Kuo-tsai, also with Chengchi University, 
threw support behind his colleague, saying that ethnic 
Taiwanese used to sympathize with suppressed peoples. 
He called on both the mainland institute and the Peking 
authorities to make an effort to better understand the 
mentality behind the formation of independence move- 
ment. 


Jiang Dianming, director of the institute, repeated his 
opposition to the adoption of “Taiwan independence” 
by the Democratic Progressive Party [DPP] in its party 
platform last year. He noted that he would collect news 
reports on the Dec. election which nearly all DPP 
nominees had appealed to either “Taiwan indepen- 
dence” or a “one China, one Taiwan” campaign strategy. 


Li emphasized that the problem of Chinese reunification 
is not with Taiwan but with the mainland. Only when the 
mainland can speed up the pace of democratization and 
upgrade the living standard of its people can an environ- 
ment for the reunification of China be created, he 
argued. 


The two mainland scholars arrived here last week at the 
invitation of National Chengchi University’s Institute of 
International Relations 
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Economist Disputes Forecasts for Mainland 
Economy 


OW2612102492 Taipei CNA in English 0817 GMT 26 
Dec 92 


[Text] Taipei, Dec. 26 (CNA}—Mainland China's eco- 
nomic conditions this year are in fact not so good as they 
exhibit on the surface, according to a leading mainland 
economist. The remarks made by Ma Bin posted a sharp 
contrast to news reports in the past that the mainland 
economy has been proceeding at a fast and healthy pace. 


The Peking-based economic information reported 
recently that Ma listed the following four major eco- 
nomic problems currently confronting the China main- 
land. 


—Average profitability of state-owned enterprises is at 
an all- time iow, while corporate losses were rated at 
high levels. In addition, production costs have been 
climbing. 

—Traffic jams are going from bad to worse. 


—The number of newly-opened factories is increasing 
too fast, and the investments in fixed assets are 
structurally unreasonable. 


—The growth of bank loans is faster than that of 
deposits. 
Ma warned that if the four problems cannot be duly 


redressed, there is little possiblity that the mainland 
economy will turn for the better in short term. 


Noting that the fast growth in gross national product 
(GNP) is not necessarily a boon, the economist pointed 
out that the baliooning investments will lead to a sub- 
stantial mse im production costs, and thus push up 
commodity prices in the long run. Moreover, he said, the 
big jump in mainland GNP included a lot of fake 
products and inventories. The Peking regime should 
come up with economic reforms in order to solve the 
underlying inflation problem, he stressed. 


Renminbi Depreciation May Hurt Local Firms 


OW2612092992 Taipei CNA in English 0809 GMT 26 
Dec 92 


[Text] Taipei, Dec. 26 (CNA}—The depreciation of 
Mainland China's currency might have negative impact 
on the Taiwan manufacturers who have made invest- 
ments there, a ranking official of the Board of Foreign 
Trade said Friday [25 December]. 


Noting that the renminbi (RMB) devaluation is a cer- 
tainty, the official pointed out that lower RMB value will 
push up import prices on the mainland and thus trim the 
profits of Taiwan investors. He, however, noted that the 
currency depreciation will be an advantage to mainland 
exports, which might lead to another wave of investment 


FBIS-CHI-92-249 
28 December 1992 


fever. Lower valuc of a national currency will make 
imports more expensive and exports cheaper and more 
competitive abroad. 


Given the ambiguous situation, he said, domestic man- 
ufacturers should think twice before making investments 
in Mainland China. According to customs-clearance 
trade figures released by the Hong Kong Government, 
two-way trade across the Taiwan Straits totaled US$5.96 
billion in the first ten months of this year. 


Germany Pressured To Reconsider Arms Sales 
OW2612060392 Taipei Voice of Free China in English 
0200 GMT 26 Dec 92 


[From the “News” program] 


[Text] The Chinese communist decision to close the 
French Embassy [as heard] in Canton [Guangzhou] in 
retaliation for France’s proposed sale of Mirage fighter 
jets 10 Taiwan has doubled the pressure on the German 
Government to reconsider possible sale of German sub- 
marines to Taipei. 


According to experts, in the wake of successive American 
and French sales of fighter planes to Taipei, Peking has 
been trying to prevent Germany and Holland from 
following their examples in succeeding with sales of 
submarines to the ROC [Republic of China]. Peking’s 
serious diplomatic retaliation against France is meant to 
serve as a warning to the German Government, which ts 
expected to reach a decision on the submarine sale in 
January. The ROC is hoping to purchase a total of 20 
ships from Germany. 


In Germany, the government last week held a conference 
to examine the issue. German Foreign Minister Kinkel 
expressed his opposition to the sale on the grounds that 
going ahead with the sale would definitely offend Ger- 
man-Mainland Chinese relations. 


Contacts With Other Nations Increasing 


OW 2612104092 Taipei CNA in English 0743 GMT 26 
Dec 92 


[Text] Taipei, Dec. 26 (CNA}—More countries, recog- 
nizing the Republic of China's [ROC] economic poten- 
tial, have elevated their level of contacts with the ROC, 
according to a report of the Ministry of Economic 
Affairs. 


The report indicates that in the first 11 months of this 
year, some 200 foreign officials and parliamentarians 
visited Taipei, among them 50 were of cabinet minister's 
ranking. The various projects of the Six-Year National 
Development Plan have impressed many countries who 
used to keep distance with this nation, and foreign 
officials during their visits here have all expressed the 
interest in participating in the projects. 


With the expansion of international economic and trade 
relations, more trade offices have been set up overseas in 
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the past months. Economics Ministry statistics show that 
14 new trade offices were set up this year, including 
those in Uraguay, Poland, Latvia, and Madagascar. Four 
more new trade offices are scheduled to be inaugurated 
next year in Cambodia, Laos, Israel and Portugai. 


In aviation cooperation, six countrics—Vietnam, Cam- 
bodia, Britain, Luxemburg, Bulgaria, and Latvia—have 
signed aviation agreements with the ROC. The statistics 
also indicate that the ROC has participated in 766 
non-governmental international organizations. 


As more and more socal companies are secking to branch 
out, the government has signed investment guarantee 
agreements with cight countries. Next year, 17 countries 
are expected to sign the similar agreements with this 
nation. 


Efforts To Improve European Ties Succeeding 


OW 2812153092 Taipei CNA in English 1451 GMT 28 
Dec 92 


[Text] Taipei, Dec. 25 (CNA)}—The Republic of China 
{[ROC]'s efforts to improve relations with Europe have 
borne resuits with the sense that European countries are 
attaching greater importance to the island, a Foreign 
Ministry official said Monday. 


“One after another, European countries have moved to 
establish representative offices in Taipei or expand their 
e-wsting offices here,” the official said, adding that 

ianking European officials no longer shun visiting 
Tape.” 


In his Opinion, the country’s goal of secking closer ties 
with Europe has succeeded, thanks to a great extent to its 
growing economic strength and fast democratic develop- 
ment 


The official described Portugal's decision in November 
to set up a representative office in Taipei as a “milestone 
development in the process,” because it will be the last of 
the European Community countries to establish a semi- 
official stitution in Taipes. 


In the diplomatic blitz targeted at Europe, Taipei has 
also pushed for a greater role and higher status for its 
resident European offices, sharing, the official noted, in 
the belief that “doing so is on the interest of both sides.” 


Sweden, Norway and Switzerland have expanded and 
upgraded their representative office in Taipei, with the 
countries expected to follow suit in the near future, he 
said 


Britain, in addition to sending a career diplomat to lead 
its office here, is scheduled to rename the office the 
“British Institute in Tarwan™ [words indistinct) April, 
following the US and French examples, according to the 
official 


France, which took the lead among European countries 
in moving closer to the Republic of China, 1s also 
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expected to reorganize its Taipei office in January next 
year to cope with the new situation, he added. And the 
office will likely be [word indistinct] by a “more repre- 
sentative figure.” [Words indistinct] that Australia and 
Canada have also appointed senior diplomats as the 
heads of their representative offices in Taipei, the offi- 
cial hoped that other European countries might do the 
same. 


He predicted that exchanges of visits by ranking officials 
of the Republic of China and European countries would 
continue to increase in frequency, despite unrelenting 
political pressure from Peking [Beiying}. 


“With these favorable developments, relations between 
the Republic of China and Europe are sure to turn for the 
better,” the official said optimistically. 


Trade Council Plans Markets in Israel, Lebanon 


OW 2612102692 Taipei CNA in English 0823 GMT 26 
Dec 92 


[Text] Taipei, Dec. 26 (CNA)}—The China External 
Trade Development Council (CETRA) will explore the 
markets in Isracl and Lebanon next year, CETRA scre- 
tary-general Liu Ting-tzu said Friday [25 December]. 


Liu expressed the hope that the two nations could also be 
used as springboards from which Tiawan businessmen 
can make inroads into other parts of the world. He noted 
that Lebanon is now planning to spend US$30 billion on 
its reconstruction work after years of civil strife. Tarwan 
businessmen should take the opportunity to take part in 
the reconstruction work, he added. 


Liu also said that CETRA could set up offices in Israel 
and Lebanon to help Taiwan businessmen have an access 
to more trade opportunities. 


Plans Overseas Design Centers 
OW 2812084892 Taipei CNA in English 0752 GMT 28 
Dec 92 


[Text] Taipei, Dec. 28 (CNA)}—Designing centers will be 
set up in Tokyo, Paris and Milan next year in a bid to 
upgrade the designing capability of Tarwan products, the 
China External Trade Development Council (CETRA) 
said Sunday [27 December]. The setting up of the centers 
follows a similar one set up earlier in Dusseldorf, Ger- 
many. 


A CETRA official said that with the establishment of 
more centers in the four big cities, Taipei designers will 
learn more from the experience of their European and 
Japanese counterparts im designing brand products. 
Hopefully, it would help Taiwan upgrade its designing 
capability and enable it one day to compete with others 
in the international arena, he added. He said CETRA 
would also step up efforts on the designing of products 
exported to Japan, so that more Taiwan-made products 
could enter into Japanese markets 
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On the priorities of designing centers, the official 
pointed out that jewelry, garments, toys and leather 
goods are the products most likely to benefit from 
improvements in design standards. He also said that 
CETRA has cooperated with a designing center in Swit- 
zerland to design for Taiwan watch manufacturers, with 
the new designs coming out next spring. 


Confidential Source Says Premier Hao To Resign 


OW 2612054792 Taipei Voice of Free China in English 
0200 GMT 26 Dec 92 


[From the “News” program] 


[Text] Premier Hao Po-tsun has told President Li Teng- 
hu: he is determined to resign and has recommended 
Judicial Yuan Speaker Lin Yang-kang as his successor, 
according to a highly placed source. 


Hao had reportedly told Li before last Saturday's elec- 
tion about his plans to resign. In view of the current and 
future political situations, Hao did not want to stay at his 
post, even though he had a strong sense of loyalty to the 
nation, the confidential source said. Although many 
KMT [Kuomintang] officials asked Hao not to quit the 
post, Hao reportedly said it would be more acceptable if 
the president nominated Lin as premier. The legislature 
will vote on any nominations in February 1993. 


Members of the new KMT alliance, who would like to 
play a pivotal role in the next legislature, recently 
announced their support for the general resignation of 
the Hao cabinet. They said that their call was aimed at 
establishing a sound constitutional system in the nation. 
In the meantime, however, they said they would support 
Hao in his present role. 


National Assembly Urged To Promote Democracy 


OW 2612091892 Taipei CNA in English 0747 GMT 26 
Dec 92 


[Text] Taipei, Dec. 26 (CNA}—President Li Teng-hui 
Friday [25 December] called on m«mbers of the 
Nativnal Assembly to do their best io make the ongoing 
second extraordinary session a success. The National 
Assembly began its 23-day extraordinary session at 
Yangmingshan 1n suburban Taipe: Friday. 


“The ongoing session should set good examples for the 
nation’s constitutional democracy”, the president said 
while speaking at a luncheon party he gave in hornor of 
the national assemblymen at the meeting site. He pointd 
out that the session is the first of its kind since the 
completion of constitutional reforms and any decisions 
made by the session will become parts of the “constitu- 
tional precedents” of the nation. 


He said that the smooth completion of the first full 
legislative election in more than four decades last week 
indicates that the quality of democracy here has been 
improved and people are more concerned about the 
prospects of the nation’s democratization. President Li 
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urged the national assemblymen to duly exercise their 
rights to review national policies, reflect public opinions 
and to provide good advices to the government during 
the session. 


Higher Gevernment, Private Investments Foreseen 


OW 2612102192 Taipei CNA in English 0812 GMT 26 
Dec 92 


{Text} Taper, Dec. 26 (CNA}—Public investments will 
be the driving force behind Taiwan’s economic growth 
next year. According to the 1993 National Construction 
Plan mapped out by the Council for Economic Planning 
and Development (CEPD), investments to be made by 
the government and state-run enterprises have been 
targeted to grow 22 percent, while private investments 
would be up 12.7 percent. Domestic demand from public 
construction projects will be the key factor accelerating 
economic expansion next year, CEPD officials said. 


The Directorate General of Budget, Accounting and 
Statistics, the government's top statistical agency, how- 
ever, forecast that public investments would advance 
16.23 percent next year and investments from the pri- 
vate sector 11.69 percent. Asked to comment on the 
difference, Chang Wen-po, a CEPD department chief, 
pointed out that the higher growth target for public 
investments 1s aimed at pushing government agencies 
concerned to positively engage in various construction 
projects, thereby uplifting economic growth. 


Survey Endorses Bolstering Social Welfare Budget 


OW 2612102092 Taipei CNA in English 0751 GMT 26 
Dec 92 


[Text] Taipei, Dec. 26 (CNA}—A survey among civil 
representatives, finance and economics scholars and 
government officials shows that most of those polled 
believed that the central government should increase its 
budget for social welfare programs. 


Statistics of the Directorate General of Budget, 
Accounting and Statistics show that 19 percent of the 
central government's expenditure was used in social 
welfare. Most of those answering the questionnaire said 
that the percentag@should be raised to 25 percent 


An official of the Council for Economic Planning and 
Development said that many developed countries spend 
more than 35 percent of their expenditure in social 
welfare, while developing countries usually allocate no 
more than 15 percent of their government budget for 
social welfare. 


He pointed out that to increase the allocation for social 
welfare, the government must find sources of finance or 
adjust the structure of government expenditure. Since 
the government's budget 1s very tight and the Six-Year 
National Development Plan demands huge sum of 
money, a large percentage increase 1s unlikely. he added 
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Environmental protection and anti-pollution measures 
have priority over other categories to be tackled, and 
welfare programs for children, senior citizens and the 
handicapped are also considered essential. 


Charges Filed Against Hualien Electoral 
Commission 

OW 2612092592 Taipei CNA in English 0753 GMT 26 
Dec Y? 


[Text] Taipei, Dec. 26 (CNA}—The Hualien District 
Court Prosecutor's Office Saturday [26 December] 


TAIWAN 65 


morning prosecuted the Hualien County Electoral Com- 
mission, calling for a partial invalidity of the legislature 
election result in Hualien County. The Prosecutor's 
Office released a report Thursday that in a recount, the 
number of ballots in 13 pol! stations exceeded registered 
voters by 736. 


The Central Electoral Commission announced the list of 
elected legislator today. Only one of the two elected from 
Hualien County was listed among the 160 legislators- 
elect. If the ballots in Hualien are announced partially 
invalid by the court, the Central Electoral Commission 
will call for a meeting to decide on a new date for voting. 
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Hong Kong 


Monthly Says UK ‘Has To Hand Over’ Hong 
Kong 

HK2812140092 Beying ZHONGGUO XINWEN SHE 
in Enelish 1204 GMT 28 Dec 92 


[Text] Hong Kong, December 28 (CNS}—An article 
appearing in the latest edition of “Bauhinia Magazine” 
to be published early in January, 1993, points out that 
Britain has to hand over Hong Kong to China on July |}, 
1997, when China will resume its claim to sovereignty 
over Hong Kong. From that date on, Hong Kong matters 
wil be purely China's internal affairs and no other 
country will have the mght to interfere in the territory. 
The article titled “British Colonial Rule In No Way to 
Extend Beyond 1997” says that Hong Kong’s economic 
and social systems as well as its lifestyle after 1997 will 
remain unchanged for a further 50 years and that this is 
the basic policy of the Chinese government and has 
nothing to do with Britain. 


Radi) Station Accused of Being *Anti-China’ 
HK2712084592 Hone Kone WEN WEI PO in Chinese 
26 Dec 92 p 7 


{Article by Hsieh Ying (6200 7751): “Radio and Televi- 
sion of Hong Kong Has Stretched Its Hand Too Far”} 


[Text] What is the nature of Radio and Television of 


Hong Kong [RTHK]? What path is RTHK taking? 
Viewed from RTHK’s recent deeds. the role of electronic 
media amid profound changes in the world situation— 
Hong Kong's grim situation since Britain has changed its 
policy to China and Patten introduced his political 
reform package—it is not difficult for us to discern what 
role RTHK is playing. 


First Dangerous Move Taken by “City Talk” 
Recently, RTHK has taken a dangerous move. 


At 2030 last Saturday, a program calied ““Wang 
Ruowang Pours Out His Grievances” was simulta- 
neously broadcasted by RTHK Channel One. Two, and 
Five: and the program was broadcast again by Channel 
Five Sunday at noon. 


This was an interview conducted by RTHK’s cultural 
program “City Talk” with Mainland China's so-called 
“old master of bourgeois liberalization” or so-called 
“democracy activist’ Wang Ruowang. After being 
expelled from the CPC, Wang Ruowang still opposes the 
CPC, the Chinese Government, and Mainland China's 
socialist system. During the interview, Wang Ruowang 
attacked China’s current political system as “feudalistic 
and paternalistic,” criticized Deng Xiaoping aiid the 
policy of reform and opening up initiated by him, and 
vilified China's modernization as enjoying an unde- 
served reputation, nonsensically saying that Mainland 
China 1s having unreal prosperity. He also criticized 
China’s policy of “one country, two systems.” saying 
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that “Hong Kong ruled by people of Hong Kong 1s, in 
reality, a lie.’ He declared that the Federation of Democ- 
racy in China and the Chinese Alliance for Democracy 
had amalgamated with each other and formed an orga- 
nization temporarily called the Grand Alliance of 
Democracy in China, thus creating a so-called “strong 
and advanced” power to contend with the CPC. He 
allegedly said that he had endless grievances to pour out 
and that his betrayal of the CPC was an honor. He 
advocated the so-called “reform outside the system” and 
called for the overthrow of the CPC from outside. The 
RTHK interviewer went so far as to claim that Wang 
Ruowang’s experience “is sufficient to embody the des- 
tiny of Chinese intellectuals in this century” and to wish 
that “the intellectuals of the same generation as Wang 
Ruowang will further bring their critical role into play 
and undertake the mission of acting as social con- 
science.” These remarks were quite provocative. 


After that, at 0955 on 23 December, RTHK broadcast a 
telephone call from a listener in Foshan, Guangdong, 
who bestowed praise on and expressed his support for 
the United Democrats of Hong Kong. RTHK had a hand 
in China's affairs and directly intervened in China's 
political affairs. 


This 1s the first dangerous move, which indicates that 
RTHK has taken part in international anti-Communist 
and anti-China activities. In carrying out the British 
Government's new anti-China line, RTHK, as part of the 
set-up of the British Hong Kong Government, 1s 
launching a political gamble and staking Hong Kong 
people's well-being and the future of Hong Kong on it. 


Is It Not the “Specially Designed Instrument of 
Political Propaganda”? 


4 senior RTHK official has solemnly vowed: “RTHK 
will never be reduced to the status of a specially designed 
instrument of political propaganda.” However, RTHK 
went so far as to spend so many human resources and so 
much time to conduct a meticulous plot and to arrange a 
person who 1s hostile to the CPC, the China regime, and 
China's reform and opening up, and who has been 
advocating the overthrow of the CPC and of the Chinese 
Government to make his remarks on the radio. Such a 
move is equivalent to changing itself into a “specially- 
designed instrument of political propaganda” of interna- 
tional anti-Communist and anti-China forces, 1s it not? 
As for the United Democrats of Hong Kong and the 
Alliance in Support of the Patriotic and Democratic 
Movement in China, their hostility towards China and 
their political objective of subverting China 1s all too 
familiar to the people of Hong Kong. Many commenta- 
tors have listed numerous facts to point out that in 
“analyzing” political events in Hong Kong and reflecting 
Hong Kong's political “situation.” RTHK 1s spending 
public funds and taxpayers’ money to serve the anti- 
China political line and to boost the arrogance of anti- 
China and anti-Communist organizations. Now, RTHK 
keeps proceeding along this political track, and more and 
more deviating from the right path. It 1s making public 
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provocations and flagrantly urging compatriots in Main- 
land China to take Wang Ruowang as the example to 
oppose the CPC and to overthrow the People’s Govern- 
ment. If it is still not regarded as a “specially designed 
instrument of political propaganda, what should it be?” 
The radio has even stretched its hand into Zhu Jiang 
delta and used the “listener” in Foshan to express 
support for the United Democrats of Hong Kong, thus 
Carrying Out propaganda and provocation among people 
of Mainland China. 


Does RTHK Really Want To Become Anti-China “Free 
Radio”? 


Early last year, Illinois Republican Representative John 
Porter, chairman of the U.S. Congressional Human 
Rights Committee, proposed in the House of Represen- 
tatives a bill setting up “Radio Free China Broadcast- 
ing,” urging the U.S. Government to shift the focus of 
running “Radio Free Europe Broadcasting” toward 
China in the wake of the great changes in Eastern 
Europe. Some U.S. Congressmen held that “if a new 
Radio Free China can be founded, it can follow the 
pattern of Radio Free Europe and employ some exiled 
Chinese dissidents to convey the message of the free 
world to the people in Mainland China, which will play 
a special role in giving impetus to the democracy move- 
ment in China.” Early this year, some U.S. congressmen 
made an uproar again and sought to pass legislation 
urging the U.S. Government to speed up the pace of 
opening “Radio Free Asia,” which is aimed at con- 
ducting subversive propaganda in some Asian countries. 
On 20 February, South Dakota Republican Senator 
Larry Pressler submitted a joint motion to the Senate 
Foreign Affairs Committee urging the presidential task 
force in charge of this matter to put forward a feasibility 
report on founding the radio station. Pressler stressed 
that the necessity of founding such a radio station at an 
early date lay in the fact that the great changes in Eastern 
Europe and in the former Soviet Union proved the 
success of the pattern of “Radio Free Europe” and “Free 
Radio.” He said, “in the U.S. Government's efforts to 
speed up the collapse of totalitarian communist systems 
in Europe, very little work in other fields could play the 
same role as the radio did.” Someone described the 
“Free Radio” as a “soft knife” which kills people by 
subtle means, and as playing a role which fighters and 
cannon could not match. 


Now that RTHK has conducted a meticulous plot and 
arranged for an important villain who has been fla- 
grantly advocating the overthrow of the Chinese Gov- 
ernment to make long remarks on the radio, now that it 
has incited the audience in Mainland China to praise 
and support the United Democrats of Hong Kong and 
the Alliance in Support of the Patriotic and Democratic 
Movement in China, now that it has put into effect 
Patten’s anti-China line, then what is the difference 
between its nature and the proposed “Radio Free China 
Broadcasting” or “Radio Free Asia?” It seems that Mr. 
Patten has some ulterior motives in coming to Hong 
Kong to act as the governor, does it not it? Otherwise, 
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how can we explain the phenomenon that the radio 
within his governmental setup is so frenziedly opposing 
Communist China and attempting to disrupt Mainland 
China and Hong Kong, and to undermine the stability 
and prosperity of Hong Kong, Mainland China, and 
Asia? 


Is RTHK Implicated in an International Conspiracy? 


Following his visit to Hong Kong, Lee Kuan Yew, 
Singapore's senior minister and former prime minister, 
pointed out while delivering a speech at a mass gathering 
in Singapore on | 7 December: Britain's implementation 
of democratic legislation in Hong Kong is a conspiracy 
and “...is, in fact, an international powers’ conspiracy,” 
“I have analyzed it in Hong Kong and advised people of 
Hong Kong to avoid being manipulated by these powers’ 
conspiracy.” With regard to Patten’s political reform 
package, Lee Kuan Yew said that it was formulated in 
London, which was a conspiracy colluded by the United 
States and Britain with a view to subverting China. Of 
course, Patten and the United Democrats of Hong Kong 
will never acknowledge such a conspiracy, but people of 
Hong Kong are “listening to their words and observing 
their deeds."’ Why is it so, that a few months after Patten 
came to Hong Kong, RTHK has had so much contro- 
versy and put on the stage so many plays of attacking by 
innuendo the Chinese Government and local figures who 
are friendly with China? Now it has taken the new 
dangerous move and wants to follow the footsteps of 
“Radio Free Europe” to stretch its hand into the Zhu 
Jiang delta? China is unlike Poland, Eastern Europe, and 
the former Soviet Union; if RTHK wants to carry out 
subversive propaganda activities in a way similar to 
what “Radio Free Europe” has done, the consequences 
will be so serious and so disruptive to Hong Kong that 
the British Government and Patten himself should never 
underestimate. 


Some disagree with the conspiracy theory. However, 
with the exception of Patten himself, who among the 
Chinese dares to flatly deny it in public? Early this year, 
the U.S. TIME magazine's “Inside Story of Contempo- 
rary Political Plots: Reagan and the Pope Conspired To 
Topple Eastern Europe’ confirmed that the great 
changes in Eastern Europe and Soviet Union's disinte- 
gration were an outcome brought about by a large 
international conspiracy, whereas “Radio Free Europe” 
was a very important and active instrument of imple- 
menting this conspiracy. As the United States and the 
Vatican could plot a conspiracy, 1s it the case that Britain 
and its representative in Hong Kong will not plot 
another one? 


Patten has asserted that he does not want China to 
become another Soviet Union. Is it really the case? Can 
he explain why RTHK, under his jurisdiction. ts 
engaging in provocative broadcasts against China” 
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Bank of China Window Shot With Air Gun 
HK2812043092 Hong Kong TUNG FANG JIH PAO in 
Chinese 28 Dec 92 p 4 


[Report: “Window of Bank of China Building Shot by 
Air Gun; Chinese Official Says the licident Has Political 
Background”’} 


[Text] Following the incidents of the showcases of WEN 
WEI PO and TA KUNG PAO, located in Wan Chai, 
being destroyed by people with shovels and shot by an 
air gun, the glass gate of another Chinese firm was shot 
with an air gun early yesterday morning. Fortunately, the 
incident did not cause any injuries. This is the third 
criminal case which has taken place in a month. The 
motive is still unknown, and the police have started 
investigating the case. 


The target of the current “attack” is the five-meter high, 
2.5-cm thick dark brown glass gate of the Bank of China 
Tower, which is located at No | Garden Road, Central. 
It is believed that the two pencil-tip-sized, hollow marks 
were caused by a powerful air gun. 


When a guard discovered the two hollow marks while 
patrolling the lobby of the new Bank of China Tower at 
0900 yesterday morning, he immediately notified his 
superior and searched the gate area. He found an orange- 
color round plastic article similar to the 0.16 mm “BB 
bullet” of an air gun at the pathway in front of the gate. 
He picked it up and handed it over to his superior. The 
case was reported to the police authorities at 1340 in the 
afternoon. 


Officers dispatched by the police to the site found the 
two hollow marks at a distance of 15 cm apart. They 
handled the case very seriously and called the investiga- 
tion officer of the Central District Police Office to 
further probe into the matter, though they did not rule 
out the possibility of mischief by a naughty child. An 
Environmental Protection Photo Exhibition, sponsored 
by the Hong Kong and Macao Photography Association, 
was held from 0830 to 1830 yesterday in the Bank of 
China Tower. Inhabitants could visit the exhibition free 
of charge. The exhibition continued as scheduled and 
was not affected by the incident. 


On 23 December, the window of TA KUNG PAO 
proofreading office, which is located at the sixth floor of 
Kuo Hua Building, No 342 Hennessy Road, was shot by 
an air gun, causing a hole smaller than the size of a coin. 


On 6 December, the two showcases of WEN WEI PO, 
which is located on Wan Chai Road, were damaged by a 
man with a shovel picked up from a highway construc- 
tion site. Later, the police arrested the man and con- 
firmed that he damaged the showcases merely to give 
vent to his anger for being unemployed and that he had 
no political motives. 


A Chinese official said yesterday that it is a serious 
incident, which undoubtedly has political background, 
for Chinese-financed offices to be attacked one after 
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another over the past five days. He urged the Hong Kong 
Government to find out the truth or it shall bear all the 
consequences arising therefrom. 


Following TA KUNG PAO. the marks found on the new 
Bank of China Tower yesterday is apparently not an 
ordinary incident. It has political background and ts very 
dangerous. The Hong Kong Government should adopt 
measures to ensure the safety of the Chinese-financed 
offices and their staff members, as Hong Kong is now 
under the administration of the British Hong Kong 
Government. Otherwise, its administration will come 
under doubt. 


Local XINHUA Office Criticizes Bar Council 


OW 2612063292 Beijing XINHUA Domestic Service in 
Chinese 1208 GMT 24 Dec 92 


[Text] Hong Kong, 24 December (XINHUA)—A 
responsible person in the relevant department at 
XINHUA NEWS AGENCY’s Hong Kong Branch 
pointed out recently that the “Statement on the Chinese 
Side’s Refusal To Recognize Leases and Contracts on 
Franchises Straddling 1997” issued by the Hong Kong 
Bar Association Bar Council misinterprets the Basic Law 
and misleads Hong Kong citizens. 


The statement issued by the Hong Kong Bar Association 
Bar Council on 22 December said that “from a purely 
legal perspective.” the two statements issued by the 
Chinese side concerning container terminal No. 9 and 
pre-1997 contracts, leases, and agreements are “incon- 
sistent with the Sino-British Joint Declaration and the 
Basic Law and detrimental to the continuity of Hong 
Kong’s rule by law at present and after 1997.” 


The responsible person said: Provisions | and 2 of the 
Sino-British Joint Declaration have limited the effective 
authority of the British Hong Kong Government within 
a specified time frame. The British Hong Kong Govern- 
meni has no right to handle any affairs beyond 30 June 
1997 and unilateral decisions by the British Hong Kong 
Government on affairs straddling ‘997 havc no legal 
basis and constitute an infringement of rights. The 
responsible person said: Article 16) of the Basic Law 
stipulates that a prerequisite for the cov tinucd validity of 
documents, certificates, contracts, and rights and obliga- 
tions that are valid under the laws currently in force in 
Hong Kong is that they do not contravene the Basic Law. 
The preamble of the Basic Law makes clear from the 
very beginning that the PRC Government will resume 
the exercise of sovereignty over Hong Kong with effect 
from | July 1997. This is also the gist of the Sino-British 
Joint Declaration. Unilateral decisions by the British 
Hong Kong Government on anything straddling 1997 in 
themselves contravene the Basic Law and violate the 
Sino-British Joint Declaration. In explaining the Basic 
Law by deliberately omitting mention of the prerequisite 
not to contravene the Basic Law, the Bar Council of the 
Hong Kong Bar Association has intentionally deceived 
public opinion. 
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The responsible person said: International law does not 
specify that a new government should undertake the 
contracts of the previous government. There is an 
existing legal basis in international law that a new 
government has the right not to recognize the contracts 
signed by the former government. Moreover, the present 
British Hong Kong Government is a colonial regime, 
while the future government of the Hong Kong Special 
Administrative Region will be a local political power 
under the jurisdiction of a united sovereign state. They 
are totally different in nature. Concluding, he said: 
Article 158, Chapter VIII, of the Basic Law stipulates 
that the power of interpretation of the Basic Law should 
be vested in the Standing Committee of the National 
People’s Congress. We are amazed at how some legal 
professionals have willfully distorted the Basic Law to 
mislead people. 


Businessman on ‘Failure’ of Patten’s Reform Plan 


OW2712100692 Beijing XINHUA in English 0945 
GMT 27 Dec 92 


[Text] Beijing, December 27 (XINHUA)}—A leading 
Hong Kong businessman said here today that Hong 
Kong Governor Chris Patten’s “political reform” pro- 
posals will end in failure. 


Wilson C.K. Lai, chairman of Frankwell Group, an 
international financial group based in Hong Kong, said 
in an interview with reporters that he was disappointed 
at the so-called democratic reform proposed by Chris 
Patten. 


“The policy of Chris Patten will only have negative 
impact on the future development of Hong Kong,” Lai 
said. 


“In the confrontation provoked by Chris Patten, his 
‘political reform’ will undoubtedly be a big failure,” Lai 
said. “The situation of the confrontation has become 
very clear,” he added. 


“The policy of Chris Patten is unreasonable,” Lai said, 
“and the Sino-British confrontation has cast a shadow 
on the development of Hong Kong.” 


“Most of the Hong Kong people who were cheated by 
Patten’s ‘democratic reform’ policy have now sobered 
up,” he said, adding, “they have realized that Patten’s 
policy has violated the Basic Law of the Hong Kong 
Special Administrative Region and has infringed upon 
the rights and interests of the Hong Kong people.” 


Many of Hong Kong manufacturers suffered a lot during 
the ups and downs of stock market in the confrontation, 
Lai noted. “And as a result, these businessmen have now 
become the strongest opposers against Patten’s policy.” 


Frankwell is also an international group of companies 
worldwide, covering China’s mainland, Taiwan, United 
States, Germany, the Middle East, and the Southeast 
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Asian countries. Lai is now in Beijing to preside over the 
annual meeting of Frankwell businessmen leaders from 
all over the world. 


“I have become very confident of the Chinese market 
since the Chinese Communist Party’s 14th Congress,” 
Lai said. “We're going to make bigger investment in 
China, particularly in its development of stock market 
and futures market,” he added. 


PRC Says GATT Reentry Not To Harm Hong 
Kong 

HK2512064292 Hong Kong TA KUNG PAO in Chinese 
24 Dec 92 p 2 


[Dispatch from Beijing: “Chinese Foreign Trade Official 
Says That China’s Reentry Into GATT Will Not 
Adversely Affect Hong Kong”) 


[Text] Beijing, 23 Dec (TA KUNG PAO)}—*Hong 
Kong's economic situation will not be affected following 
China's reentry into GATT, because China still lacks a 
port with such fine facilities as Hong Kong,” said Li 
Zhongzhou, deputy director of the Ministry of Foreign 
Economic Relations and Trade’s International! Liaison 
Department, while meeting the Democratic Alliance for 
the Betterment of Hong Kong delegation currently vis- 
iting Beijing. 


Poon Kwok-hua, convener of the Democratic Alliance 
for the Betterment of Hong Kong's Finance, Trade, and 
Banking Group, said after the meeting that, according to 
Li Zhongzhou, China will participate in the Uruguay 
Round of multilateral trade agreement talks in March 
next year. He hopes that there will be an opportunity for 
China to rejoin GATT when the talks come to an end. Li 
Zhongzhou stressed, however, that China's reentry into 
GATT will not affect Hong Kong’s earnings on reexport 
trade, because China still depends much on Hong Kong 
for its fine harbor, which has well-equipped facilities. So 
far, he said, there is not such a good port on the 
mainiand. 


Poon Kwok-hua said Li was very optimistic about the 
most-favored-nation issue for next year, because the 
situation in China is not the same as it was last year. 
With the economies in European, American, and other 
countries facing some difficulties, China’s economy 
alone has been on the rise, and that is why he feels 
optimistic. 


Regarding the issue of the trade deficit, Poon Kwok-hua 
quoted Li as saying: The actual figures are not as large as 
published, which is due to differing methods of calcula- 
tion. Moreover, China is considering the abolishment of 
two-thirds of import permits to facilitate the import of 
goods, so that the United States can import more goods 
into China through commercial competition to improve 
the condition of the trade deficit. 
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Trade Official on Economic Relations With PRC 
OW28 12053792 Beijing XINHUA Domestic Service in 
Chinese 0122 GMT 22 Dec 92 


{Report on interview with Vice President Wang Lin 
Yiping of the Hong Kong Trade Development Board by 
Zhan Xiang (6124 3276)] 


[Text] Hong Kong, 22 Dec (XINHUA) Talking about 
economic relations with the interior, Madam Wang Lin 
Yiping, vice president of the Hong Kong Trade Devel- 
opment Board, is quite an authority. 


As an official responsible for opening up foreign mar- 
kets, Wang Lin Yiping makes several trips to the interior 
every month, closely monitoring every move of the 
interior’s reform and opening up. 


She maintained that the establishment of a market 
economy system in China has great impact not only on 
the interior itself and Hong Kong, but also on China's 
relevant trading partners. She analyzed: The commit- 
ment of many Hong Kong investors to the interior’s 
infrastructure construction projects is an enhancement 
of confidence in the interior’s reform and opening up 
and their willingness to invest in the interior on a 
long-term basis. 


On the question of how the interior’s impact on Hong 
Kong should be assessed, Wang Lin Yiping said: The 
interior has become a vast hinterland of Hong Kong, not 
only in terms of solving Hong Kong's problems of 
limited resources and labor shortage and the provision of 
a hugh market potential for Hong Kong's products, but 
also in terms of enhancing its role as a showcase window 
and bridge for the interior amid a constant deepening of 
reform and opening, thereby accelerating the pace of its 
internationalization as a financial and trade center. 


Wang Lin Yiping a~alyzed: The extension of the opening 
policy to 30 hinteriand cites this year, particularly those 
along the Zhang Jiang delta, has provided Hong Kong 
investors with even more new opportunities. She said: 
The widening of the scope of reform and opening in the 
interior in the past few years has motivated more Hong 
Kong businessmen to set up factories there or to go into 
joint-venture enterprises, resulting in the production of 
certain goods that Hong Kong did not produce previ- 
ously, the expansion of Hong Kong's entrepot business, 
and a boom in such service lines as transportation, 
communications, banking, insurance, law, and tourism. 


Wang Lin Yiping’s good command of Mandarin has 
enabled her to express her views fluently. Citing esti- 
mates by foreign research institutes, she said that by the 
year 2000, the value of commodities exported from Asia 
will be close to half of the world’s total. She maintained 
that China is best qualified to develop itself into the 
most powerful economic zone. It was her analysis that, 
after building up their foundations during the past 12 
years of reform and opening, the special economic zones 
and coastal open cities should now enter their second 
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phase of development and be ready for an economic 
takeoff. She expressed the hope that the interior and 
Hong Kong will fully utilize their respective superiority 
to jointly embark on more creations and enhance 
product quality for better access to the international 
market. She said: “Hong Kong and the interior is indeed 
a rare good partnership.” 


Editorial Calls Lee Kuan-Yew Remarks ‘Justified’ 


HK2812153492 Hong Kong WEN WEI PO in Chinese 
26 Dec 92 p 2 


{Editorial: “Lee Kuan-Yew’s Remarks Are Justified”] 


[Text] The analysis of the Hong Kong issue by Mr. Lee 
Kuan- yew, political advisor to the Republic of Singa- 
pore cabinet, during his Hong Kong visit has been 
greatly praised and admired by figures from various 
circles in Hong Kong for his incisive views. Lee Kuan- 
yew believes that Hong Kong's success should not be 
easily altered and given up because of drastic political 
changes, and the pursuit of a sudden change toward 
democracy characterized by one person, one vote does 
not suit Hong Kong’s actual conditions, while the con- 
stitutional reform is an evil plot. Such fair, truth-seeking. 
and objective analysis coincides with the criticism by 
Hong Kong people of Chris Patten’s plan over the past 
two months or so. However, the British Government 1s 
mad at Lee Kuan-yew’'s reasonable, well-intentioned, 
and objective analysis, charging that it was “an impolite 
speech.” We can see that Lee Kuan-yew’'s analysis has 
precisely pinpointed the crux of Chris Patten’s reform 
package. 


British diplomats pointed out that Lee Kuan-yew had 
“arbitrarily taken advantage of Hong Kong's freedom of 
speech,” and their criticism fell in line with Chris 
Patten’s charge against the Hong Kong leftist press of 
“taking advantage of Hong Kong's freedom of speech.” 
This only demonstrates the British side's guilty con- 
science for the shortcomings in its conduct and its 
attempt to suppress all objective and fair speech: 1s that 
not exposing itself unwittingly while trying to cover up 
its tricks? 


Lee Kuan-yew’s analysis involves many valuable views. 
of which three points especially give Hong Kong people 
much food for thought. 


First, Lee Kuan-yew pointed out that a Hong Kong 
governor appointed by Britain does not have to bear 
responsibility to Hong Kong residents; it will be quite 
another kettle of fish for Hong Kong's chief executive 
after 1997, who will have to bear responsibility to the 
different demands of residents from various categories. 
This being the case, the implementation of direct elec- 
tions with one person, one vote in a comprehensive way 
is unfavorable to Hong Kong. Lee Kuan-yew pointed out 
that should overall direct elections with one person, one 
vote be implemented in Hong Kong, it would involve the 
implementation of a tremendous welfare system. which 
in turn must rely on increasing tax revenue by a wide 
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margin for its maintenance, and would eventually greatly 
reduce Hong Kong's competitiveness. It 1s true that the 
sudden acceleration of direct elections or overall direct 
elections will only turn Hong Kong into a typical high- 
welfare, high-taxation, low- effect and low-quality 
British society resulting from the politics of voting. 
When Lee Kuan-yew first read Chris Patten’s inaugura- 
tion speech, he found it very strange that Chris Patten 
should have “changed his role,” and did not sound like a 
colonial governor from an empire declining like the 
setting sun, but like a “national leader” guiding a colony 
toward its independence, how should we account for 
that? The answer is already given in Lee Kuan-yew’s 
aforesaid analysis: The Hong Kong governor has only to 
bear responsibility to the British Government, the rapid 
acceleration of direct elections or comprehensive direct 
elections serves only to create polarization of the Hong 
Kong «®mmunity, namely the polarization of various 
interest strata in Hong Kong resulting from the politics 
of voting, so that it might be helpful to the British to 
prop up their agents, who would gain profit in risk, to 
realize the strategies of British agents ruling Hong Kong 
and divide and rule. The Hong Kong governor does not 
take into consideration the fact that the polarization of 
Hong Kong residents is not helpful to Hong Kong, 
because he does not have to bear responsibility to Hong 
Kong residents. 


Second, in his speech delivered at Hong Kong Univer- 
sity, Lee Kuan-yew stressed the importance of protecting 
all past effective operations that had ensured Hong 
Kong's success. Lee Kuan-yew indicated that Hong Kong 
residents had never expected anything from the colonial 
government, but had given full play to their wisdom, 
intelligence, and firm enterprising spirit, while creating 
Hong Kong's prosperity. The British Hong Kong Gov- 
ernment’s role was just to provide a level playing field 
for competitors. In actual fact, that ground was precisely 
a whole range of effective administrative, legal and 
public service structures. However, Chris Patten’s con- 
Stitutional reform package aims to change executive into 
legislative guidance, while drastically changing the 
whole-ranging past administrative operational structure, 
pounding at and shaking the legal and public service 
Structures. In his constitutional reform package, Chris 
Patten wants to establish a system of meetings for major 
Legislative Council members and a government- 
Legislative Council committee, a nonstatutory body 
(which was temporarily “shelved” because of Hong 
Kong residents’ opposition), as well as a financial admin- 
istration that will change the operational structure, 
which has been an effective operational structure 
familar to Hong Kong residents, it 1s quite beyond their 
supervision whether or not the authorities of some newly 
established organs have violated the law or pounded at 
the legal structure. The drastic change in the constitu- 
tional structure will also greatly pound at the public 
service structure, resulting in a shaking of the confidence 
of public servants. All this does not help Hong Kong's 
stability and prosperity. Therefore, with good intentions, 
Lee Kuan-yew advised: “Politics in the transitional 
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period are sensitive, and must be well handled.” In 
addition, he indicated that bringing up qualified people 
to rule Hong Kong is more important than a few more 
directly elected seats. 


Third, Lee Kuan-yew hit the nail on the head by saying 
that Britain had “long written the script” for its policy 
toward Hong Kong and Chris Patten’s constitutional 
reform package; it was precisely because Chris Patten 
had lost his electoral campaign and was sitting idle that 
he was appointed to implement them. The fact that 
Britain is pursuing a democratic legisiature in Hong 
Kong is actually the evil plot of world powers, they have 
seen China's progress since its economic reform and 
opening up, while believing that China will become a 
country enjoying the highest GNP by the year 2015, 
should 11 continue to develop in this way, a scenario that 
spells danger to them. Consequently, the Hong Kong 
issue surfaced. Upon his return to Singapore after his 
visits to Hong Kong and Japan, Lee Kuan-yew stressed: 
“I analyzed this point during my stay in Hong Kong, and 
I advised the Hong Kong people not to be taken advan- 
tage of by the evil plot of those powers.” The Western 
powers are attempting to turn Hong Kong into a battle- 
ground to restrict and check China politically and eco- 
nomically. The reality is that since the end of the Gulf 
war, British wishful thinking has been relying on the 
strength of the Western powers to press for China's 
concession on political reform with Hong Kong as the 
stake, thus prolonging British special privileges from its 
colonial rule in Hong Kong. Lee Kuan-yew pointed out 
that Hong Kong residents should protect their own basic 
interests from injury by Britain. Should the stability of 
Hong Kong as well as China be jeopardized, Asia will 
also be affected and pounded at; under such circum- 
stances, Singapore, an innocent bystander, will be in 
trouble, too. That is why Lee Kuan-yew has sounded the 
alarm. 


Lee Kuan-yew's objective and fair opinions have pro- 
vided Hong Kong residents with much food for thought. 
The incisive analysis of an international politician, who 
iS NOt pro-communist, 1s the most eloquent exposition of 
the British side's selfish behavior to achieve its own goal 
by pursuing constitutional reform in a big way to injure 
Hong Kong on the eve of its pullout. 


Governor Says Reforms Test 1 Country, 2 Systems 


HK2812034692 Hong Kong SOUTH CHINA 
MORNING POST in English 28 Dec 92 p & 


[By Louis Ng] 


[Text] The Governor, Mr Chris Patten, has claimed that 
his plans for constitutional reform test the validity of the 
“one country, two systems” concept enshrined in the 
Sino-British Joint Declaration and the brainchild of 
China's paramount leader Mr Deng Xiaoping 


“The debate about the 1995 elections is a vital element 
in turning Deng Xiaoping’s concept of ‘one country, two 
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systems’ into a working reality,” Mr Patten writes in an 
article to be published in next month's Ming Pao 
Monthly. 


He says: “That is what Britain and China have pledged 
to do and that is what will determine the quality of our 
relationship. 


“There 1s one simple question to ask at the end of this 
debate. Who believes in one-country-two-systems? I do, 
but do the critics?” 


Mr Patten reiterates that he 1s committed “to preserving 
Hong Kong's separate way of life beyond 1997”. 


He writes: “There 1s no contradiction between this and 
preserving Hong Kong's prosperity and stability. The 
two are mutually reinforcing.” 


The monthly magazine also carnes an article by local 
New China [XINHUA] News Agency deputy director 
Mr Zhang Junsheng, who again attacks Mr Patten for 
breaching the Joint Declaration. 


“Someone has shouted loud for democracy. As a repre- 
sentative of a colonial administration, this is laughable,” 
Mr Zhang writes. 


It was obvious that Mr Patten had already “divided the 
community, lurched the stock market and damaged 
co-operation”. 


Meanwhile, the convenor of the Co-operative Resources 
Centre [CRC], Mr Allen Lee Peng-fei, said yesterday 
there was little chance of his conservative Legislative 
Council grouping and liberal party the United Demo- 
crats agreeing On a joint counter proposal to Mr Patten’s 
political reforms. 


Instead, Mr Lee attacked the United Democrats’ 
demand for 30 directly-clected seats by 1995 saying it 
violated the Basic Law. 


“Under such conditions, | don’t think there 1s any 
chance for co- operation,” he said. 


The CRC upheld the principal that convergence should 
be achieved for smooth transition. 


Mr Lee said it would be wishful thinking if Hong Kong 
people believed the foreign secretaries of Britain and 
China could end the dispute when they meet in March. 


Local, PRC Officials View Patten Approval Rating 


1K2512032792 Hone Kone THE STANDARD in 
English 25 Dec 92 pp 1, 3 


[By Rain Ren and Mary Ann Benitez] 


| Text] Governor Chris Patten and the Government risk 
losing the battle with China on Hong Kong's political 
fuiure as people run scared over Beiing’s continued 
anti-reform barrage, according to United Democrats of 
Hong Kong chairman Martin Lee. Commenting on an 
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exclusive STANDARD poll released on Wednesday [23 
December], the legislative councillor said Patien and the 
Government were as much to blame as China for the 
public reaction because the governor failed to sell his 
own reform package to the public. 


“You no longer hear them telling people about Mr 
Patten’s reforms. The Government machinery failed,” 
said a disappointed Lee, a pro-democracy advocate. He 
urged people to “stand firm on their principles”. 
“They're scared but if they have the real picture of what's 
at stake they would want more democracy.” Lee said 
“People support the reforms but they're frightened by 
China. They don’t understand.” 


A poll published by THE STANDARD yesterday shows 
Patten’s approval rating dropping from 81! percent after 
his policy address on 7 October to 63 percent in mid- 
December, brought on by Beiying’s badgering and abuse 
of the governor. The survey by Asian Commercial 
Research [ACR] Lid shows more and more people are 
tending to criticise Patten for the dispute rather than 
blaming China. 


Lee said this should not be the case because “clearly it's 
China to blame.” “If you teil people a lie a thow and 
tumes, then they tend to believe it rs truc.” he sa He 
said the Hang Seng Index plunged after every Chinese 
threat, compared with the jump in shares after Patten’s 
proposals were unveiled at Legco [Legislative Council] 


A local senior Xinhua News Agency official said the poll 
results “warrant careful consideration and can be a refer- 
ence.” “If there is only one poll that suggests such a change. 
then I do not think 1t means a lot. But if all the surveys have 
reflected the same thing, it 1s worth consideration,” he said 
He had noticed a spaic of polls conducted recently which 
suggeesied Hong Kong people were getting to know Patten 
the man as well as his reforms. 


Beiing-appointed Hong Kong affairs adviser Kan Fook- 
yee said the Government should think about the poll 
result and every Hong Kong resident should consider 
“whether we should fight for the faster pace of democ- 
racy ai the cost of a smooth transfer.” 


Legislator Chim Pui-chung said only people who knew 
what democracy really meant were in a position to fight 
for it. He urged Hong Kong people to face reality and 
seck cooperation with China to ensure the territory's 
economic prosperity. “Hong Kong's democratisation 
issue 1s now being used by the British administration as 
a weapon or an excuse to create confrontation with 
China,” he said. “Hong Kong belongs to ( hina, not 
Britain. If we made mistakes, they are all our fault. We 
cannot run the risk.” 


Another liberal, Meeting Point acting chairman Lee 
Chik-yuet was hesitant over saying the poll results 
reflected people's changing attitudes towards Paticn’s 
reforms. “Under China's pressure, people have to recon- 
sider what democracy means.” said Lee. “That 1s natu- 
ral”. “Although China may have efiecis on public 
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opinion, it does not mean they (Beijing leaders) do not percent said Patten should retreat, with 31 percent 
pay any price. Hong Kong people may have negative saying he should withdraw the reforms and start again. 
opimon of China’s image.” “In other polls they ask, “are you in support of the 

proposals” and the ratio is two to one. Thal question 
Martin Lee also pointed to a question in the poll as being = — wasn’t put in this poll,” he said. Lee also said Hong Kong 
phrased differently from other surveys. In the ACR poll, people should voice their opimion about democratic 
people were asked what should Patten do now, and 44 reforms. 
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